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A BILL TO BE ENTITLED
AN ACT TO MAKE BASE BUDGET APPROPRIATION FOR CURRENT OPERADNS
OF STATE DEPARTMENTSINSTITUTIONS, AND AGENCIES, AND FOR OHER
PURPOSES.
The General Assembly of North Carolina enacts:

PART I. INTRODUCTION AND TITLE OF ACT

TITLE OF ACT
SECTION 1.1. This act shall be known as "The Current Operations and Capital
Improvements Appropriations Act of 2014."

INTRODUCTION

SECTION 1.2. The appropriations made in this act are for maximum amounts
necessary to provide the services and mgdish the purposes described in the budget. Savings
shall be effected where the total amounts appropriated are not required to perform these
services and accomplish these purposes and, except as allowed by the State Budget Act, or this
act, the savings shi revert to the appropriate fund at the end of each fiscal year as provided in
G.S.143G1-2(b).

PART Il. CURRENT OPE RATIONS AND EXPANSIO N GENERAL FUND

CURRENT OPERATIONS AND EXPANSION/GENERAL FUND

SECTION 2.1. Appropriations from the General Fund tie State for the
maintenance of the State departments, institutions, and agencies, and for other purposes as
enumerated, are adjusted for the fiscal year ending June 30, 2015, according to the schedule
that follows. Amounts set out in parentheses areatezhs from General Fund appropriations
for the 20142015 fiscal year.
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Current Operations i General Fund 20142015
EDUCATION

Community Colleges System Office $ 24,£3,804
Department of Public Instruction 58,874,986

University of North Carolind Board of Governors
Appalachian State University
East Carolina University
Academic Affairs (620,650)
Health Affairs
Elizabeth City State University
Fayetteville State University
North Carolina Agricultural and Technical State University
North Caolina Central University
North Carolina State University
Academic Affairs 1,839,185
Agricultural Extension
Agricultural Research
University of North Carolina at Asheville
University of North Carolina at Chapel Hill
Academic Affairs
Health Affairs
Area Health Education Centers
University of North Carolina at Charlotte
University of North Carolina at Greensboro
University of North Carolina at Pembroke
University of North Carolina School of the Arts
University of North Carolina at Wilmirign
Western Carolina University

WinstonSalem State University (220,272)

General Administration

University Institutional Programs 27,592,965

Related Educational Programs 50,000

North Carolina School of Science and Mathematics

Aid to Private Institubns 840,000
Total University of North Carolina Board of Governors 29,481,228

HEALTH AND HUMAN SERVICES

Department of Health and Human Services

Central Management and Support (3,396,528)
Division of Aging and Adult Services (869,549)
Division o Blind Services/Deaf/HH 0
Division of Child Development and Early Education (30,678,255)
Health Service Regulation (288,000)
Division of Medical Assistance 80,429,032
Division of Mental Health, Developmental Disabilities, and
Substance Abuse Servie (24,922,242)
NC Health Choice (15,813,961)
Division of Public Health (5,605,543)
Division of Social Services 12,206,855
Division of Vocation Rehabilitation (575,336)
Total Health and Human Services 10,486,473

NATURAL AND ECONOMIC RESOURCES
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Depatment of Agriculture and Consumer Services

Department of Commerce
Commerce
Commerce StatAid

Wildlife Resources Commission

Department of Environment and Natural Resources

Department of Labr
JUSTICE AND PUBLIC SAFETY
Department of Public Safety
Judicial Department
Judicial Departmerit Indigent Defense
Department of Justice
GENERAL GOVERNMENT
Department of Adminisation
Office of Administrative Hearings
Department of State Auditor
Office of State Controller
Department of Cultural Resources
Cultural Resources
Roanoke Island Commission
State Boaraf Elections
General Assembly
Office of the Governor
Office of the Governor
Office of State Budget and Management
OSBMi Reserve for Special Appropriations
Housing Finance Agency
Department binsurance
Office of Lieutenant Governor
Department of Revenue

Department of Secretary of State

Department of State Treasurer
State Treasurer

State Treasurér Retirement for Fire and Rescueuaq

Workers and National Guard

S744PCCS45234MDxf-1 Senate Bill 744

1,658,204
29,054,809
1,829,473
(3,313,319)
1,534,820
(145,889)

51,184,345
7,466,820
335,967
(32,95,102)

(1,764,816)
37,818
154,799
(202,152)
688,852
(9,000)
160,815
462,927
45,245
(52,626)
155,000
9,830,322
(291,302)
(3,782)
(1,517,149)
25,523

2,659,931
(1,694,768)
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RESERVES, ADJUSTMENTS, AND DEBT SERVICE
State Health Plan Contribution

Reserve for Future Benefit Needs

Information Technology Fund

Information Technology Reserve Flin

One North Carolina Fund

Reserve for Pending Legislation/Litigation

NCGA Litigation Reserve

Job Development Investment Grants (JDIG)
Disability Income Plan

Debt Service

TOTAL CURR ENT OPERATIONS i GENERAL FUND
GENERAL FUND AVAILABILITY STATEMENT

(22,000,000)
(56,400,000)
7,184,488
(11,342,418)
(7,144,263)
1,500,000
300,000
(15,571,684)
(3,200,000)
(3,746,443
$78,171,937

SECTION 2.2.(a) The General Fund availability statement setini8ection 2.2(a)
of S.L. 2013360 applies to the 2013014 fiscal year only. The General Fuahilability used

in adjusting the 2022015 budget is shown below:

Unappropriated Balance Remaining from FY 22034

Anticipated Undercollections from FY 202814
Anticipated Reversions from FY 202314

Less Earmarkings of Year End Fund Balance
Savings Reserve
Repairs and Renovations

Beginning Unreserved Fund Balance
Revenues Based on Existing Tax Structure

Non-tax Revenues
Investment Income
Judicial Fees
Disproportionate Share
Master Settlement Agreement
Other NonTax Revenues
Insurance
Highway Fund Transfer
Subtotal Nontax Revenues

Total General Fund Availability

Adjustments to Availability: 2014 Session
Transfer to Medicaid Contingency Reserve

Transfer from Cash Balances from Department of
Agriculture and Consumer Services Special Funds

S744PCCS45234MDxf-1
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FY 20142015

$323,693,704
(452,600,000)
396,275,923

267,369,627
19,972,100,000

11,3®,000
244,500,000
109,000,000
137,500,000
195,500,000
77,000,000
215,900,000
990,700,000

21230,169,627

(186,372,673)
1,449680
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Transfer from IDF Utility Account 5,000,000
Transfer of Interest from Department of Environment and

Natural Resources (DENR) Special Funds 793,095
Diversion of Funds from DENR Inspection and Maintenance

Control Special Fund 3,300,000
Diversion of Funds from DENR Water and Air Account

Special Fund 1,000,000
Transfer from Federal Insurance Contribution Act (FICA)

Fund Cash Balance 5,255,000
Transfer from Government Data Analytics Center (GDAC)

Cash Balance 1,500,000
Transer from Blount Street Properties Fund Cash Balance 5,456,787
Transfer from ECommerce Fund Cash Balance 2,130,000
Adjustment of Transfer from Insurance Regulatory Fund (291,302)
Adjustment of Transfer from TreasuseOffice 2,659,931
Increaserom ABC Permit Fees 9,600,000
Fouryear Phaseout of Provision of Medicaid Hold Harmless

Law Guaranteeing Counties $500,000 Benefit 5,990,000
Redirection of Funds from Gross Premiums Tax on Property

Coverage Contracts to General Fund (S.L. 2644 1,600,000
Sales Tax on Manufactured and Modular Homes (4,700,000)
Piped Natural Gas Sales Tax PhaséS.L. 201439) (2,430,000)

Subtotal Adjustments to Availability: 2014 Session (148,059,482)

Revised General Fund Availability $21,082,110,45

Less: General Fund Appropriations (21,082,110,145)
Unappropriated Balance Remaining 0
SECTION 2.2.(b) Section 2.2(c) of S.L. 201360 reads as rewritten:

"SECTION 2.2.(c) Notwithstanding the provisions @.S.143G4-3, the State Controller
shall transfer a total of one hundred fifty million dollars ($150,000,000) from the unreserved
fund balance to the Repalrs and Renovations Reserﬂarm%@—ze-ls—and—a—tetal—ef—twelve

: S » June
30, 2013 the State Controller shall not transfer funds from the unreserved fund baldree
Repairs and Renovations Reserve on June 30, 2014. This subsection becomes effective June 30,
2013. Funds transferred under this sectionthe Repairs and Renovations Reserve are
appropriated for the 2013014 and 2012015 fiscal years and shall be used in accordance
with G.S.143G4-3."

SECTION 2.2.(c) Section 2.2(d) of S.L. 201360 reads as rewritten:

"SECTION 2.2.(d) NotwithstandingG.S.143G4-2, the State Controller shall transfer a
total of two hundred thirggwo million five hundred thirtyseven thousand nine hundred
forty-two dollars ($232 537 942) from the unreserved fund balance to the Savrngs Reserve
Account ondd ;

ne 30 2013 the State Controller shall
not transfer fundérom the unreserved fund balance to the Savings Reserve Aczedltne
30,2014 Neither-of-these-transfers-ier the 20142015 fiscal year odune 30 2014. The
transfer for the 2012014 fiscal year is nan "appropriation made by laivas that phrase is
used in Section 7(1) of Article V of the North Carolina Constitution. Thisettibpn becomes
effective June 30, 2013.

SECTION 2.2.(d)
General Fund:

Interest from the following funds shall be redirected to the

Budget Fund

Code Code Description

24303 2990 Marine Conservation Fund

24305 2002 Clean Water Management Trust Fund
24306 2127 Dry Cleaning Solvent Cleanup Fund
24309 2235 Parks and Recreation Trust Fund
24318 2054 Bernard Allen Drinking Water Fund
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64301 6342 Water Pollution Control System Account

64305 6370 Commercial Leaking Petroleum Storage Tanks Fund
64305 6371 Noncommer@l Leaking Petroleum Storage Tanks Fund
64305 6372 Inactive Hazardous Sites Fund

64305 6373 Emergency Response Fund

64305 6375 Superfund Cost Share Fund

64305 6376 Brownfield Superfund Fund

64305 6379 Inactive Hazardous Sites Fusd.492

SECTION 2.2.(e) NotwithstandingG.S.20-183.7(c), fees collected for electronic
inspection authorizations during the 2€A@15 fiscal year that would have been credited to the
| & M Air Pollution Control Account established undétrS.143215.3A(b1) shall be credited
to the Statés General Fund.

SECTION 2.2.(f) Notwithstanding G.S5.105449.125, one million dollars
($1,000,000) of the revenue collected by the Secretary of Revenue from the motor fuel excise
tax levied under Part 7 of Article 36C of Chapter 105 of the Ger&eatltes that would
otherwise be credited to the Water and Air Quality Account shall be credited to the State
General Fund.

SECTION 2.2.(g) Notwithstanding any other provision of law to the contrary,
effective July 1, 2014, the following amounts shml transferred to the State Controller to be
deposited in the appropriate budget code as determined by the State Controller. These funds
shall be used to support the General Fund appropriations as specified in this act for the
20142015 fiscal year.

Budget Fund

Code Code Description Amount
23700 2185 Research Stations $11,208
23700 2147 Plasticulture Tech Training 2,697
23704 2730 Swine Waste 206,552
24609 2568 IDF T Utility Account 5,000,000
24667 2795 Government Data Analytics

Center (GDAC) 1,500,000
24100 2514 E-Commerce Reserve 2,130,000

SECTION 2.2.(h) Notwithstanding the use requirements provided in Section 2 of
S.L. 2003404, the State Controller shall transfer the sum of five million four hundreesikty
thousand seven hundred digiseven dollars ($5,456,787) from the special trust fund created
by S.L. 2002404 to the General Fund to be used for the purposes expressed and allocated by
this act and the State Controller shall close the fund.

SECTION 2.2.(i) On July 1, 2014, six huied thousand dollars ($600,000) of the
unallotted and unexpended balance of the Bedding Law Account shall be transferred to the
General Fund. On March 1, 2015, an additional five hundred raémetyhousand seven
hundred eightyfive dollars ($596,785) othe unallotted and unexpended balance of the
Bedding Law Account shall be transferred to the General Fund.

SECTION 2.2.(j) Effective July 1,2014,G.S.106435 andG.S.106451.27 are
repealed, and the unallotted and unexpended funds in the Cotton Wseréhowl on that date
shall be transferred to the General Fund.

SECTION 2.2(k) Funds reserved in the Medicaid Contingency Reserve
established in Section 12H.38 of this act do not constitut@aporopriation made by lalvas
that phrase is used in Sectidfl) of Article V of the North Carolina Constitution.

SECTION 2.2.(I) Subsections (b) and (c) of this section become effective June 30,
2014.

PART lll. CURRENT OP ERATIONS/HIGHWAY FUN D

CURRENT OPERATIONS/HIGHWAY FUND

SECTION 3.1. Appropriations from th State Highway Fund for the maintenance
and operation of the Department of Transportation and for other purposes as enumerated are
adjusted for the fiscal year ending June 30, 2015, according to the following schedule.
Amounts set out in parentheses aeeuctions from Highway Fund Appropriations for the
20142015 fiscal year.
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Current Operations i Highway Fund 20142015

Department of Transportation
Administration $ 1,949,344

Division of Highways

Administration 0
Construction 0
Maintenance 53,407,586
Planning and Research 0
OSHA Program (7,307)
Ferry Operations (1,542,317)
State Aid to Municipalities 9,453,990
Intermodal Divisions
Public Transportation 0
Aviation (800,000)
Ralil (960,325)
Bicycle and Pedestrian (30,043)
Govenor's Highway Safety (5,699)
Division of Motor Vehicles (988,255)
Other State Agencies, Reserves, Transfers 7,354,812
Capital Improvements 0
Total Highway Fund Appropriations $1,984,142,286

HIGHWAY FUND AVAILAB ILITY STATEMENT
SECTION 3.2. Section3.2 of S.L. 201360 is repealed. The Highway Fund
availability used in adjusting the 202015 fiscal year budget is shown below:

Highway Fund Availability Statement 20142015
Unreserved Fund Balance $ 12,000,000
Estimated Revenue 1,973,750,000
Adjustment to Revenue Availability:

Motor Fuel Tax (Shallow Draft Navigation Channel Dredging Fund) (1,677,134)

Motor Fuel Tax Refund Repeal (Taxi Cabs) 69,420
Revised Total Highway Fund Availability $  1,984,142,286
Unappropriated Balance $ 0

PART IV. HIGH WAY TRUST FUND APPROPRIATIONS

CURRENT OPERATIONS/HIGHWAY TRUST FUND

SECTION 4.1. Appropriations from the State Highway Trust Fund for the
maintenance and operation of the Department of Transportation and for other purposes as
enumerated are adjusted the fiscal year ending June 30, 2015, according to the following
schedule. Amounts set out in parentheses are reductions from Highway Trust Fund
Appropriations for the 2022015 fiscal year.

Current Operations i Highway Trust Fund 20142015
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Program Admiistration ($11,000,000)
Aid to Municipalities
Intrastate

Secondary Roads

Urban Loops

Mobility Fund

Turnpike Authority
Transfer to General Fund
Transfer to Highway Fund
Debt Service

Strategic Prioritization Funding Plan for Transportatiovestments 67,993,140

OCQOO0OOCO0OOOO0OO0O

Total Highway Trust Fund Appropriations $1,162,393,140

HIGHWAY TRUST FUND A VAILABILITY STATEMEN T
SECTION 4.2. Section 4.2 of S.L. 201360 is repealed. The Highway Trust Fund
availability used in developing the 202815 fiscalyear budget is shown below:

Highway Trust Fund Availability Statement 20142015
Unreserved Fund Balance $0
Estimated Revenue 1,162,370,000
Adjustment to Revenue Availability:

Motor Fuel Tax Refund Repeal (Taxi Cabs) 23,140
Total Highway Trust Fund Availability $1,162,393,140
Unappropriated Balance $0

PART V. OTHER APPROPRIATIONS

INDIAN GAMING EDUCAT ION REVENUE FUND
SECTION 5.1. Section 5.4 of S.L. 201360 reads as rewritten:

"SECTION 5.4.(a) There is appropriated from the Indian Gaming EdooaRevenue
Fund to the Department of Public Instruction, School Technology Fund, the stareef
m+men—eleuaps—§$3—999—999|)ve million doIIars ($5 OOO OOGbr the 20132014 fiscal year and
the sum ofthree £$BHOOEiIx million dollars
($6,000,0007%or the 20142015 fiscal year

"SECTION 5.4.(b) G.S.143G9-7 does not apply to the use of these funds for the
20132015 fiscal biennium."

EDUCATION LOTTERY FU NDS
SECTION 5.2.(a) Section 6.11(e) of S.L. 201360 eads as rewritten:
"SECTION 6.11.(e) The appropriations made from the Education Lottery Fund for the
20132015 fiscal biennium are as follows:
FY 20132014 FY 20142015

Classroom Teachers $ 220,643,188  $-220,643,188

$254,586,185

Teacher Assistants 113,318,880

Prekindergarten Program 75,535,709 75,535,709

Public School Building Capital Fund 100,000,000 100,000,000

Scholarships for Needy Students 30,450,000 30,450,000

UNC NeedBased Financial Aid 10,744,733 10,744,733

UNC NeedBased Financial Aid Ferard Funding Reserve 32,530,359 19,130,728
0

Digital Learning 11,928,735 11928735
0
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TOTAL APPROPRIATION $ 481,832,724 $-468;433,093
$584,635,507

SECTION 5.2.(b) Section 6.11(f) of S.L. 202360 reads as rewritten:

"SECTION 6.11.(f) Notwithstanding G.S18CG-164, the Office of State Budget and
Management shall not transfer funds to the Education Lottery Reserve Fund for tH202@13
fiscal yearyear or for the 2012015 fiscal yeat.

SECTION 5.2.(c) Section 6.11(g) of S.L. 201360 read as rewritten:

"SECTION 6.11.(g) Funds appropriated for Digital Learning pursuant to subsection (e) of
this section shall be used to support grants to local education agencies (LEAS) for (i) delivering
educator professional development focused on usgitadand other instructional technologies
to provide highquality, integrated digital teaching and learning to all students and (ii) acquiring
quality digital content to enhance instruction.

Up to one million dollars ($1,000,00®r the 20132015 fiscalbienniummay be
used by the Department of Public Instruction to (i) develop a plan to transition from funding for
textbooks, both traditional and digital, to funding for digital materials, including textbooks and
instructional resources and (ii) providdueational resources that remain current, are aligned
with curriculum, and are effective for all learners by 2017. The plan shall also include an
inventory of the infrastructure needed to support robust digital learning in public schools.

The Department ofPublic Instruction shallmake an interim reporbn the
implementation of this subsectiéo the Joint Legislative Education Oversight Committee and
the Fiscal Research Divisidry Januaryl5, 2015, and a final repdoly August 5, 2015"

SECTION 5.2.(d) Funds appropriated for Digital Learning shall not revert at the
end of the fiscal year but shall remain available until expended.

SECTION 5.2.(e) G.S.18CG-164(c) reads as rewritten:

"(c) The General Assembly shall appropriate the remaining net reverlue Btlucation
Lottery Fund annually in the Current Operations Appropriations Act for edueaiated
purposes, based upon estimates of lottery net revenue to the Education Lottery Fund provided
by the Office of State Budget and Management and the Fieeséarch Division of the
Legislative Services CommissiofA.security interest shall not be granted in funds appropriated
pursuant to this subsectitn.

SECTION 5.2.(f) G.S.18G-172 is repealed.

SECTION 5.2.(g) G.S.18CG-115 reads as rewritten:

"8 18CG115. Reports.

The Commission shall send quarterly and annual reports on the operations of the
Commission to the Governor, State Treasutiee-Lottery-Oversight-Committe@and to the
General Assembly. The reports shall include complete statements of lottenues, prize
disbursements, expenses, net revenues, and all other financial transactions involving lottery
funds, including the occurrence of any audit.”

SECTION 5.2.(h) Chapter 120 of the General Statutes is amended by adding a new
Article to read:

"Article 34.
"Joint Legislative Oversight Committea the North Carolina State Lottery
"8 120295. Creationand membership of the Joint Legislative Oversight Committee on
the North Carolina State Lottery.

(@) The Joint Legislative Oversight Committea theNorth Carolina State Lotterig
established. The Committee consistdémembers as follows:

(1) Sevemmembers of the Senate appointed by the President Pro Tempore of the
Senate, at leasne of whom is a membef the minority party; and

(2) Severmembes of the House of Representatives appointed by the Speaker of
the House of Representativeme of whom is a membef the minority
party.

(b) Terms on the Committee are for two years and begin on the convening of the
General Assembly in each ocgddmberedyear. Members may complete a term of service on
the Committee even if they do not seek reelection or are not reelected to the General Assembly,
but resignation or removal from service in the General Assembly constitutes resignation or
removal from servicen the Committee.

(€) A member continues to serve until a successor is appointed. A vacancy shall be
filled within 30 days by the officer who made the original appointment.

"8 120296. Purpose and powers of Committee.
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(a) The Joint Legislative Oversigiffommitteeon the North CarolinaState Lottery
shall examine, on a continuing basis, the operations of the North Caséitelottery. The
Committee shall make ongoing recommendations to the General Assembly on ways to improve
the operations and succesktbe lottery. The Committee shall do all of the following
conducting its examinatioof the North Carolina State Lottery

1) Examine the administration, budgeting, and policies of the lottery.

(2)  Assess théotterys efficiency and effectiveness.

3 Review other state lottery policies and procedures to identify improvements
and options for maximizing the transfer of lottery funds to the Education
Lottery Fund.

4) Study any other matters that the Committee considers necessary to fulfill its
mandate.

"8 126297. Organization of Committee.

(a) The President Pro Tempore of the Senate and the Speaker of the House of
Representatives shall each designate a cochair of the Joint Legislative Oversight Committee on
the North Carolina State Lotter¥he Committe shall meet upon the joint call of the cochairs.

(b) A quorum of the Committee is five members. No action may be taken except by a
majority vote at a meeting at which a quorum is present. While in the discharge of its official
duties, the Committee hashet powers of a joint committee undé€s.S.120-19 and
G.S.120-19.1 throughs.S.120-19.4.

(c) Members of the Committee shall receive subsistence and travel expenses as
provided inG.S.120-3.1. The Committee may contract for consultants or hire emplopees i
accordance witl.S.120-32.02. The Legislative Services Commission, through the Legislative
Services Officer, shall assign professional staff to assist the Committee in its work. Upon the
direction of the Legislative Services Commission, the Directbteqislative Assistants of the
Senate and of the House of Representatives shall assign clerical staff to the Committee. The
expenses for clerical employees shall be borne by the Committee.

"8 120298. Reports to Committee.

Wheneverthe North Carolina Sta Lotteryis required by law to report to the General
Assembly or to any of its permanent committees or subcommittees on matters affecting the
lottery, it shall transmit a copy of the report to the cochairs of the Joint Legislative Oversight
Committee orthe North Carolina State Lottety.

SECTION 5.2.(i) Subsection (d) of this section becomes effective June 30, 2014.
Subsection (e) of this section is effective the date this act becomes law and applies to debt
authorized on or after that date.

CIVIL PENAL TY AND FORFEITURE FU ND
SECTION 5.3.(a) Section 5.3(a) of S.L. 201360 reads as rewritten:
"SECTION 5.3.(a) Appropriations are made from the Civil Penalty and Forfeiture Fund
for the fiscal biennium ending June 30, 2015, as follows:

FY 20132014 FY 20142015
School Technology Fund $ 18,000,000 $ 18,000,000
State Public School Fund $163,392,921 $120,362,799131,935)20
Total Appropriation $181,392,921 $138,362,79$149,935,020

SECTION 5.3.(b) Section 5.3(c) of S.L. 201360 is repealed.
PART VI. GENER AL PROVISIONS

APPROPRIATE ENCUMBER ED GRANT FUNDS THAT ARE RETURNED TO THE

STATE

SECTION 6.1. Section 5.1 of S.L. 201360 is amended by adding a new
subsection to read:

"SECTION 5.1.(f) Notwithstanding subsections (a) and (b) of this section, there is
appropriated from theseneral Fund for the 2032015 fiscal yeamn amount equal to the
amount _ofencumbered funds required be@ spent in order tbhonor encumbrancesf grant
funds in accordance wi8.S.143G6-23(f2)."

ESTABLISHING OR INCR EASING FEES UNDER THIS ACT
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SECTION 6.2.(a) Notwithstanding G.S12-3.1, an agency is not required to
consult with the Joint Legislative Commission on Governmental Operations prior to
establishing or increasing a fee to the level authorized or anticipated in this act.

SECTION 6.2.(b) Notwithstanding G.S150B-21.1A(a), an agency may adopt an
emergency rule in accordance with GLSOB-21.1A to establish or increase a fee as authorized
by this act if the adoption of a rule would otherwise be required under Article Zhafter
150B of the General Statutes.

EXPENDITURES OF FUNDS IN RESERVES LIMITE D
SECTION 6.3. All funds appropriated by this act into reserves may be expended
only for the purposes for which the reserves were established.

MAKE THE BASE BUDGET THE STARTING POINT FOR STATE AGENCY
BUDGETING
SECTION 6.4.(a) G.S.143G1-1(d)(7a) is repealed.
SECTION 6.4.(b) G.S.143G1-1(d) is amended by adding a new subdivision to
read:
"(d) Definitions.i The following definitions apply in this Chapter:
e
(1c) Base Budgetfi That part of theecommended Statgidget that provides the
bagline for the next biennium. The base budget for &tabe agencghall
be the authorized budget fénat agencywith adjustmentsonly for the
following:
Annualization of programs and giions
Reductions to adjust for items funded with nonrecurring funds during
the prior fiscal biennium
Increases to adjust for nonrecurring reductions during the prior fiscal
bienniun.
Adjustments for federal payroll tax changes
Rate increassin accordance with the terms of existing leasieseal
property
Adjustments to _receipt projections, made in_accordance with
G.S.143G3-5(b)(2)c
a. Reconciliation of intragovernmental and intergovermeméasfers.
é. "
SECTION 6.4.(c) G.S.143G3-5 reads as rewritten:
"§ 143G3-5. Budget recommendations and budget message.

IRl

g

|12

|

é
(b)  OddNumbered Yeard. In oddnumbered years the budget recommendations shall
include the following components:

(1) A Recommended State Budget setting forth goals foramipg the State
with recommended expenditure requirements, funding sources, and
performance information for each State government program and for each
proposed capital improvement. The Recommended State Budget may be
presented in a format chosen by theebior, except that the Recommended
State Budget shall clearly distinguish programntindatiefbase budget
requirements, program reductions, program eliminations, program
expansions, and new programs, and shall explain all proposed capital
improvements ithe context of the Si¥ear Capital Improvements Plan and
as required by G.943G8-6.

(a) The Governor's Recommended State Budget shall includerinuation
base budget, which shall be presented in the budget support document
pursuant to subdivisior2] of this subsection.

(2) A Budget Support Document showing, for each budget code and purpose or
program in State government, accounting detail corresponding to the
Recommended State Budget.

a. The Budget Support Document shall employ the North Carolina
Accounting System Uniform Chart of Accounts adopted by the State
Controller to show both uses and sources of funds and shall display
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in separate parallel columns all of the following: (i) actual
expenditures and receipts for the most recent fiscal yeawhah
actual information is available, (ii) the certified budget for the
preceding fiscal year, (iii) the currently authorized budget for the
preceding fiscal year, (iv) prograneentinuatioase budget
requirements for each fiscal year of the biennium, grgposed
expenditures and receipts for each fiscal year of the biennium, and
(vi) proposed increases and decreases.

5) A list of budget adjustments made during the prior fiscal year pursuant to
G.S.143G6-4 that are included in the proposaeshtinuatenbasebudget for
) the upcoming fiscal year.
ée. "
SECTION 6.4.(d) G.S.58-2-215(c) reads as rewritten:

"(c) Moneys appropriated by the General Assembly shall be deposited in the Fund and
shall become a part of thesntiruatioasebudget of the Departmentf dnsurance. Such
eontinuatioasebudget amount shall equal the actual expenditures drawn from the Fund
during the prior fiscal year plus the official inflation rate designated by the Director of the
Budget in the preparation of the State Budget for eawduing fiscal year; provided that if
interest income on the Fund exceeds the amount yielded by the application of the official
inflation rate, sucheentinuatioasebudget amount shall be the actual expenditures drawn
from the Fund. In the event the ambunthe Fund exceeds two hundred fifty thousand dollars
($250,000) at the end of any fiscal year, such excess shall revert to the General Fund."

SECTION 6.4.(e) G.S.116-30.3B(b) reads as rewritten:

"(b) It is the intent of the General Assembly that apmprations to the Board of
Governors on behalf of a constituent institution not be reduced as a result of the institution's
realization of energy savings. Instead, the General Assembly intends that the amount of
appropriations be determined as if no enesgyings had been realized. The Director of the
Budget shall not decrease the recommeraedinuatiofasebudget requirements for utilities
for constituent institutions by the amount of energy savings realized from implementing energy
conservation measwgg including savings achieved through a guaranteed energy savings
contract.”

SECTION 6.4.(f) G.S.116-30.7 reads as rewritten:
"§ 11630.7. Biennial projection of enrollment growth for The University of North
Carolina.

By October 15 of each evarumberedyear, the General Administration of The University
of North Carolina shall provide to the Joint Education Legislative Oversight Committee and to
the Office of State Budget and Management a projection of the total student enroliment in The
University of Nath Carolina that is anticipated for the next biennium. The enrollment
projection shall be divided into the following categories and shall include the projected growth
for each year of the biennium in each category at each of the constituent institutions:
undergraduate students, graduate students (students earning master's and doctoral degrees), first
professional students, and any other categories deemed appropriate by General Administration.
The projection shall also distinguish betweercampus and diahce education students. The
projections shall be con5|dered by the Dlrector of the Budget when determlnlng the amount the
Director proposes téd he
ena&#a%y—swtem—pu%suani—t@%—l%@%—%éb}appropnate to The University of North
Carolina in the Recommended State Budget submitted pursuarf ib43G3-5(b)."

SECTION 6.4.(g) G.S.121-6(c) reads as rewritten:

"(c) It shall be the duty and the responsibility for the Department of @liIREsources
to edit and publish a second or new series of the most significant records of colonial North
Carolina. From records which have been compiled in the North Carolina State Archives
concerning the colonial period of North Carolina, a selectidhemost significant documents
shall be made therefrom by a skilled and competent editor. The editor shall edit, according to
acceptable scholarly standards, the selected materials which shall be published in documentary
volumes not to exceed approximat&l90 pages each in length until full and representative
published colonial records of North Carolina shall have been achieved. The number of copies
of each volume to be so printed shall be determined by the Department of Cultural Resources,
and such determation shall be based on the number of copies the Department can reasonably
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expect to sell in a period of 10 years from the date of publication. In any year during which the
Department of Cultural Resources has completed a volume and has it readyit@tipublthe
Department may include in itontindatieasebudget for that year sufficient funds to pay the
estimated costs of publishing the volume. In the event that the volume is not published during
that year, the appropriation made, or any unencuedbbalance, shall revert to the general
fund.”

SECTION 6.4.(h) This section becomes effective July 1, 2014, and applies
beginning with the recommended State budget of the-2013 fiscal biennium.

STATUTORY CHANGES RELATING TO THE HANDLI NG OF GRANTS TO
NON-STATE ENTITIES

SECTION 6.5.(a) G.S.143G6-23 reads as rewritten:

"8 143G6-23. State grant funds: administration; oversight and reporting requirements.
€)) Definitions.i The following definitions apply in this section:

Q) z ' . §rant or grant funds. i State funds
disbursed as a grant by a State agency; however, the terms do not include
any payment made by the Medicaid program, the State Health Plan for
Teachers and State Employees, or other similar medical programs.

(2) “crantedmeans-dranteei A nonState entity that receives State funds as
a grant from a State agency but does not include arsbtair entity subject
to the audit and other reporting requirements of the Local Government
Commission.

(3) “Subgranteemeansa-Subgranteel A nonState entity that receives State
funds as a grant from a grantee or from another subgrantee but does not
include any nofBtate entity subject to the audit and other reporting
requirements of the Local Government Commission.

(4) Encunbrancei A financial obligation created by a purchase order, contract,
salary commitment, unearned or prepaid collections for services provided, or
other legally binding agreement. Ainancial obligation is not an
encumbrance for purposes of this sectimhess it(i) is in writing andhas
beensigned by a persoor entity who has authority to legally binthe
granteeor subgrante&o spend the fundsr (ii) was created by the provision
of goods or serviceto the granteeor subgrantedy a third partyunder
circumstances that create a legally binding obligation to pay for the goods or
services

é

(d)  Office of State Budget Rules Must Require Uniform Administration of State Grants.
T The Office of State Budget and Management shall adopt rules to ensutaitben
administration of State grants by all grantor State agencies and grantees or subgrantees. The
Office of State Budget and Management shall consult with the Office of the State Auditor and
the Attorney General in establishing the rules required sy shbsection. The rules shall
establish policies and procedures for disbursements of State grants and for State agency
oversight, monitoring, and evaluation of grantees and subgrantees. The policies and procedures
shall:

é

(5) Provide for adequate overbkigand monitoring to prevent the misuse of grant
funds. These policies shall requirea&h grantee and subgrantée ensure
that for accountingpurposesState funds and interest earned on those funds
remain separate and apart from other fumdthe possssion or control of
thegrantee or subgrantee

é

(12) Provide procedures for the recovery and return to the grantor State agency of
unexpended grant funds from a grantee or subgrahi@ein accordance
with subsection f(l) of this sectionor (ii) in the event thatthe grantee or
subgrantee is unable to fulfill the purposes ofgkentgrantfor a reason not
set forth in tlat subsection

(d1) Required Grant Term$. The terms okachgrantshall includeall of the following
which shall be deemed a paftthe grant
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(1) The limitation contained in5.S.143G6-8 concerning the availability of
appropriated funds

(2) The relevant provisions of any legislation authorizing or goverrirey
administration othe grant.

(3) The terms of this section.

é

(f1) Reurn of Grant Funds. Except as otherwise required by federal lawranteeor
subgrantee shall @rnto the Statell affectedgrant fundsand interest earned on those furfds
any of the following occurs

(1) The funds are in the possession or cordf@ grantee and aret expended
madesubject to an encumbranaw disbursedo a subgranteby August 31
immediately following thdiscal yearin which the funds areppropriagd by
the General Assembly, or a different period set forth in the ternikeof
applicableappropriation or federgrant.

(20 The funds remairunexpended at the time that theantee or subgrantee
dissolves, ceases operations, or otherwise indicates that it does not intend to
spend the funds.

(3) The Office of State Budget and &dhagement seeks to recowbe funds
pursuant to subsectiof) (of this act.

(f2) Use of Returned Grant FundsEncumbered funds returned to the Statesuant to
subsection (f1) of this sectioby a grantee or subgranteghall upon appropriation by the
General Assembly be spent in accordance with the terms of the encumbrance. All other funds
returned to the State bygmantee or subgrantgeirsuant to subsectionljfof this section shall
be credited to the fund from which they were appropriated and remadlin unexpended and
unencumbered until appropriated by the General Assembly. Nothing in this section shall be
construed to authorize an expenditure pursuant to an unlawful encumbrance or in a manner that
would violate the terms of the appropriation lod irantfunds at issue.

é

) Use of InteresEarned on Grant Funds Except as otherwise required by federal
law or the terms of éederalgrant,interest earned ograntfunds after receipt of the funds by a
grantee or subgranteshall be credited tche grantee or subgrantemd shall be used for the
same purposes for which theantor subgrantvas made

(k)  Reporting byGrantees and Subgrante€bat Cease Operations. A grantee or
subgranteehat intends to dissolve or cease operations shall répadtridecisionn writing to
the Office of State Budget and Management and to the Fiscal Research Division at least 30
days prior to taking that action.

SECTION 6.5.(b) This section becomes effective July 1, 2014, and applies to

grants appropriated on after that date.

STATUTORY CHANGES RELATED TO THE DISPOSI TION OF SETTLEMENT

FUNDS

SECTION 6.6.(a) Article 1 of Chapter 114 of the General Statutes is amended by

adding a new section to read:
"8 1142.4A. Disposition of funds received by the State or at&8e agency from a
settlement or other final order or judgment of the court.

(a) Definition.i For purposes of this section, the téignattlemert means an agreement
entered into by the State or a State agency, with or without dscoarticipationthatends(i) a
dispute lawsuit_or part of the dispute or lawsuit or (iipe involvement of the State or State
agency in the dispute, lawsuit, or part of the dispute or lawsuit. This term includes settlement
agreements, stipulation agreements, consent jadtgnand consent decrees.

(b) Prohibition.i The following restrictions shall apply:

1) Fundsreceived bythe State or a State agency from a settlement or other final
order or judgment of the court shall not be transferred or expended pursuant
to G.S.143C-6-4 and shall remain unexpended untde funds are
appropriated by the General Assemi\thing in this subdivision shall be
construed to prohibit the expenditure of fundany of the following:

a. A party, other than the State or a State agemcythe dispute or
lawsut.
b. A consumer entitled to a refund or the recovery of dasage
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C. An attorneyawarded attorneyfeesfor representindi) a partyunder
subsubdivision a. of this subdivisiowr (i) a consumerunder
subsubdivision b. of this sudvision.

(2) The Attorney General, any subordinate who has been delegated the authority
to_negotiate or approve a settlement, and any private counsel retained to
represent a State agency shall have no authority to include or agree to terms
or conditions m any settlement that authorizes the expenditure, transfer, or
award of funds to any person or entity other than of the following:

a. A party, other than the State or a State agency, to the dispute or
lawsuit.

b. A consumer entitled to a refund or tlezovery of damages.

C. An attorney awarded attorneyses for representing (i) a party under

subsubdivision a. of this subdivision or (ii) a consumer_under
subsubdivision b. of this subdivision.

(©) Exception.i Subsectiors (b) and (e)of this sectiorshallnot applyto funds received
by the Department of Health and Human Services to the extent those funds represent the
recovery of previously expended Medicaid funds.

(d) Recommendationi The Attorney General may provide a nonbinding written
recommendabn to the chairs of the Senate and House Appropriations Comniittieddseir
consideratioras to what purpose the funds subject to the prohibition in subsection (b) of this
section should be appropriated for.

(e Overrealized Receipts Any provision of law authorizing the expenditure of
overrealized receipts shall not apply to the funds referred to in subdivision (1) of subsection (b)
of this section unless the language of the law specifically references this section or specifically
references funds reived by the State or a State agency from a settlement or other final order
or judgment of the court.

(f) RequiredDisposition.i If the terms of a federal grant, another provision of State or
federal law, or the State Constitutioequire a specific dispd®n of funds received from a
settlement or other final order or judgment of the court, nothing in this section shall be
construed to supersede, or authorizeéegiationfrom, that specific _dispositiorFurthermore
nothing in this subsection shall be stmied toabrogate the requiremettat funds drawn from
the State treasury be in consequence of appropriatiads by law.

(Q) Required Submissioii.In addition to any other report or filing that may be required
by law, and unless the settlement is sdgqdursuant to a written order of the court in accordance
with G.S.132-1.3 or federal law, the Attorney GenesaDffice shall submit a copy to the
Leqgislative Library of any settlement or other final order or judgment of the court in which the
State or &tate agency receives fundsexcess of seventiyve thousand dollars ($75,0001he
submission required by this subsection shall be made within 60 days of the date (i) the
settlement is _entered into or (ii) the final order or judgment of the courttéseen Any
information deemed confidential by State or federal law shall be redacted from the copy of the
settlement or other final order or judgment of the court prior to submitting it to the Legislative
Library."

SECTION 6.6.(b) This section becomes efftive December 1, 2014, and applies
to settlements entered into on or after that date and other final orders or judgments of the court
entered on or after that date.

PILOT PROGRAM TO IMP ROVE BUDGETING OF TH E GENERAL FUND

SECTION 6.7.(a) Finding.i The General Assembly finds that State budgeting is
more transparent when the enacted budget for any given fiscal year appropriates all State funds
intended for expenditure during that fiscal year, including funds encumbered in prior fiscal
years, funds carriedorward from prior fiscal years pursuant to statutory authority, and
unearned revenue earned in a prior fiscal year.

SECTION 6.7.(b) Review of Current Practices.The Office of State Budget and
Management and the Office of the State Controller, in ctatsuh with the Fiscal Research
Division, shall examine all of the following:

(2) How funds in the General Fund are currently accounted for, including

practices relating to (i) the reversion of appropriated funds to the General
Fund, (ii) the appropriatiomf funds to pay obligations incurred in prior
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fiscal years, (iii) the movement of funds into and out of special funds, and
(iv) related matters.

(2) How the practices examined pursuant to subdivision (1) of this section

compare with those of other states.

(3) Whether any statutory or administrative changes would improve the

transparency and accounting accuracy of the General Fund.

(4)  Whether the practices examined pursuant to subdivision (1) of this section

comply with applicable standards of the Governtak Accounting
Standards Board.

SECTION 6.7.(c) Pilot Programi The Office of State Budget and Management
and the Office of the State Controller, in consultation with the Fiscal Research Division, may
establish and operate a pilot program to test meador improving the extent to which funds
that are to be spent in a given fiscal year are properly budgeted in that fiscal year. The pilot
program may be subject to the following:

1 The pilot program may include the following programs and funds:

a. Someor all of the grant programs and special funds within the
Department of Environment and Natural Resources.

b. Some or all of the unexpended appropriations carried forward by The
University of North Carolina pursuant to G18.6-30.3.

C. Any other programsand funds that are deemed to be suitable for

inclusion in the pilot program.
(2) Funds and programs that are included in the pilot program may be subject to
the following requirements:

a. An alternative liquidation period for encumbered funds that do not
revert at the end of the 202015 fiscal year under
G.S.143G1-2(b).

b. A requirement (i) that The University of North Carolina prepare an
estimate of the amount of funds it anticipates will be carried forward
into the 20152016 fiscal year pursuant t0.8%116-30.3 and (ii) that
this estimate be submitted to the Office of State Budget and
Management and to the Fiscal Research Division no later than March
1, 2015.

SECTION 6.7.(d) Report.T No later than October 1, 2015, the Office of State
Budget and Maagement and the Office of the State Controller, in consultation with the Fiscal
Research Division, shall report the results of the review and pilot program required by this
section to the chairs of the Senate Appropriations/Base Budget Committee, taitheotthe
House Appropriations Committee, and to the Director of the Budget. The report may include a
recommendation to extend the pilot program for an additional fiscal year, if this is deemed
desirable.

SECTION 6.7.(e) Recommendations for an Alternagi Pilot Programi If the
Office of State Budget and Management and the Office of the State Controller, in consultation
with the General Assembly's Fiscal Research Division, determine that the pilot program
required by this section cannot be implementkdy shall report the reasons for reaching this
conclusion, along with any other findings and recommendations for future action, to the chairs
of the Senate Appropriations/Base Budget Committee, to the chairs of the House
Appropriations Committee, and tbet Director of the Budget no later than February 1, 2015. If
a report is submitted pursuant to this subsection, then the pilot program required by subsection
(c) of this section shall not be implemented, but the review required by subsection (b) of this
section shall nonetheless be performed.

SECTION 6.7.(f) Expiration of Pilot Programi The pilot program required by
this section shall expire upon the submission of the report required by subsection (d) of this
section or the submission pursuant to suli@ecfe) of this section stating that the pilot
program cannot be implemented.

SECTION 6.7.(g) Effective Datei This section is effective when it becomes law
and applies to funds appropriated for the 20045 fiscal year and subsequent fiscal years.

ORDER OF APPROPRIATIONS BILLS
SECTION 6.8. G.S.143G5-2 reads as rewritten:
"8 143G5-2. Order of appropriations bills.
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(a) Each house of the General Assembly shall first pass its version of the Current
Operations Appropriations Act on third reading andeorit sent to the other chamber before
placing any other appropriations bill on the calendar for second reading. This section does not
apply to the following bills:

1 An appropriations bill to respond to an emergency as defined by
G.S.166A-19.3.

(2)  An appropriations bill making adjustments to the current year budget.

(3)  An appropriations bill authorizing continued operations at current funding
levels.

(4) In evennumbered years, an appropriations bill that contains a statement that
the General Assempldoes not intend to enact a Current Operations
Appropriations Act that yedr.

(b)  The provisions of subsection (a) of this section shall apply to each fiscal year of the
biennium?

REPORTING ON AGENCY REORGANIZATIONS AND MOVEMENTS OF
POSITIONS
SECTION 6.10. Article 6 of Chapter 143C of the General Statutes is amended by
adding a new section to read:
"8 143G6-12. OQuarterly report on State agency reorganizations and movements of
positions
The Office of State Budget and Managemsimll report quarterlyo the Joint Legislative
Commission on Governmental Operatiossd the appropriate Joint Legislative Oversight
Committeeon reorganization®f State agencies and movements of State agency positions.
Each report submitted pursuant to this section shellide all of the followingnformationfor
the peviousquarter:
(1)  Alist of all reorganizations within State agencies or between State agencies.
(2) A list of all positions moved withina State agency or between State
agencies.
(3) A statement of th@urpose ofeach reorganization and position movement
undertakerand of thelegal authority under which each reorganization and
position movement was mate

CONTINGENCY AND EMER GENCY FUND
SECTION 6.12. Section 6.1 of S.L. 201360, as amended by Section 1ASIL.
2013363, reads as rewritten:

"SECTION 6.1. For the 20132015 fiscal biennium and notwithstanding the provisions of
G.S.143G4-4(b), funds appropriated to the Contingency and Emergency Fund may be used
only for expenditures required (i) by a coartindustrial Commission order, (ii) to respond to
events as authorized under GL86A-19.40(a) of the North Carolina Emergency Management
Act, (iii) by the State Treasurer to pay death benefits as authorized under Article 12A of
Chapter 143 of the GerarStatutes, (iv) by the Office of the Governor for crime rewards in
accordance with G.9553 and G.S1553.1, (v) by the Industrial Commission for
supplemental awards of compensatien(vi) by the Department of Justice for ledeéstees,
or (vii) for litigation expenses incurred by State agencies in defense of the State during the
20142015 fiscal year, in an amount not to exceed seven hundred fifty thousand dollars
($750,000), as approved by the Office of State Budget and Management.

These funds il not be used for other statutorily authorized purposes or for any other
contingencies and emergencies.”

DEPARTMENT OF ADMINI STRATION/EUGENICS PROGRAM AMENDMENTS
SECTION 6.13.(a) G.S.143B-426.51 reads as rewritten:
"§ 143B426.51. Compensation payngs.
(@ A claimant determined to be a qualified recipient under this Part shall receive
lump-sumcompensation in the amount determined by this subsection from funds appropriated

te—the—Department—efétaiee—'FFeasdrmthese purposeE*eeat—as—arewdedybthe—sueeee&n

million
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persons
pen-such-determination, and
from the funds held out, they
shall-bepaid-preatato-all-qualified-claimants.qualified recipient shall receive compensation

in the form of two payment8y October31, 2014, claimantsleterminedy the Commission to

be qualified recipients shall receive an initial paymastprovided by this sectioflaimants
determined to be qualified recipients after that ddi@ll receivean initial paymentwithin 60

days of the Commissit determinationA secondand final payment shall be made after the
exhaustion of all appeals arising from the denial of eligibility for compensation under this Part.

The initial paymento each qualified acipientwill be calculated by adding together the
numberof qualifiedrecipientsas of October 12014,and the number of claims outstanding that
arepending then dividing that total number intbe sum of ten million dollars ($10,000,000).
Theinitial paymentchecks shall be remitted I6ctober31, 204.

The final paymentalculation will bemadeby taking the balance of compensation funds
remaining after the exhaustion appeals and dividing that sum equally between the number of
gualified recipientsdeterminedfinally to be eligible to receive compensatiofihe final
paymentchecksshall be remittedvithin 90 days of theexhaustion of the last appe#ny
qualified claimant who was successful on ap@eal who did not receive an initial payment
shall be paidan amountequal to the initial payment amount, plus the amdrorh the final
payment calculation.

The Office and theState Controlleshall collaborate tdacilitate the administration of this
sectionso as taeffectuatehe compensation of qualédrecipients as soon as practicable.

(b) If any claimant shall die during the pendency of a claim, or after being determined
to be a qualified recipient, any payment shall be made to the estate of the decedent.

(c) A qualified recipient may assign compatien received pursuant to subsection (a)
of this section to a trust established for the benefit of the qualified recipient.

(d) It is the public policy of this State that funds awarded for the compensation of
sterilization victims under this Part may bsed only for the purpose of benefiting victims and
shall not be used to pay attorgefees arising from representation at the Office, before the
Commission, or on appedlhe General Assembly finds that qualified recipients have suffered
a unigue harm thacalls for a unique remedyndthat there are sufficient sourcesassistance
andpro bonolegal representation available to protect their intereBierefore,any agreement
for the acceptancef attorneg fees is null and void unless counsel has sbagh received an
opinion from the North Carolina State Bar that the fee areament is reasonable under the
Rules of Professional Conduct

(e)  All missing claim information must be postmarked to, or received by, the Office by
Septembr 23, 2014 in orderto be considered.

(f) By September 302014, the Office shall submit all remaining claim forms to the
Commission for appropriate disposition in accordance with this'Part

SECTION 6.13.(b) G.S.143B-426.52(a) reads as rewritten:

"(a) An individual shallbe entitled to compensation as provided for in this Part if a claim
is submitted on behalf of that individual in accordance with Bas-Part, oris mailed and
postmarkedon or before June 30, 2014, and that individual is subsequently determined by a
preponderance of the evidence to be a qualified recipient, except that any competent adult who
gave consent is not a qualified recipient unless that individual can show by a preponderance of
the evidence that the consent was not inforfned.

SECTION 6.13.(c) G.S.143B-426.53(g) reads as rewritten:

"(g) If at any stage of the proceedings the claimant is determined to be a qualified
recipient, the Commission shall give notice to the claimant and to the Offiteecbtate
Freasurer—and-the-State Treasuhastce for SterilizationVictims and to theOffice of State
Controller The Office of State Controlleshall make payment of compensation to the qualified
recipient or

SECTION 6.13.(d) Of the funds appropriated from the General Fund to the Office
of Justice 6r Sterilization Victims, Department of Administration, the sum of one hundred
thirty thousand dollars ($130,000) shall be used for the 2015 fiscal year to pay the costs
of administering the compensation program for sterilization victims.

SECTION 6.13(e) Section 6.18(g) of S.L. 201360 reads as rewritten:
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"SECTION 6.18(g) Subsection (b) of this section becomes effective for taxable years
beginning on or after January 1, 2015. Subsections (e) and (g) of this section are effective when
this act becmes law. The remainder of this section becomes effective July 1, 2013. Except for
the provisions of subsections (b) and (c) of this section, and the final adjudication of any claims
under subsection (a) of this section that are pending on June 30, 205g&ction expiresune
36,2015June 30, 2015, and the Office of Justice for Sterilization Victims is abolished.

SECTION 6.13.(f) G.S.108A-70.5 is amended by adding a new subsection to

read:

"(f)  With regard to any recipient who has received compensatirsuant to Part 30 of
Article 9 of Chapter 143B of the General Statutes, the Department shall reduce the amount of
any recovery it seeks from the deceased recipi@state under this section by the amount of
the resource disregard provided folGrS 143B-426.56(b)(1):

USE OF CASH BALANCES TO MEET TEMPORARY CA SH NEEDS

SECTION 6.14. G.S.147-86.11(e) is amended by adding a new subdivision to

read:

"(7) The StateControllermayusecashreserved to the Savings Reserve Account
and cash from othefunds, including special fundghat is not needed
temporarilyto meet the cash flow needs of the General Fbhnotonly to the
extent that this authority can be used with@dpardizingthe ability of
reservesr funds, including special fund®) meet th& ongoingobligations
Any cash transferred from reservesfunds, including special fundshall
be fully restored bythe end of the fiscal year in which the funds were
transferredand interesshall be paid on all cash transferred to the General
Fundpursuant to this subdivision from interdsaring accounts.

PART VII. INFORMATIO N TECHNOLOGY

INFORMATION TECHNOLO GY FUND
SECTION 7.1.(a) Section 7.1 of S.L. 201360 reads as rewritten:
"SECTION 7.1. The availability used to support appropriationsdm&n this act from the
Information Technology Fund established in G.&/7-33.72H is as follows:
FY 20132014 FY 20142015

General Fund Appropriation for IT Fund $6,053,142 $6,055,34%7,108,142
General Fund Appropriation for

Government Data Analytics @ter $3,000,000 $4.417.51%$9,417,515
Criminal Justice Law Enforcement famatedData System

(CIJLEADS) $1,129,488

Interest $2,200 $2,200

IT Fund Balance, June 30 $0 $0$2,200

Total Funds Available $9,055,342 $16,475,05%17,659,545

Appropriations are madedm the Information Technology Fund for the 2€ARL5 fiscal
biennium as follows:
Information Technology Operations

Criminal Justice Information Network $189,563 $189,563
Center for Geographic Information and Analysis  $495,338 $495,338
Enterprise Security Bk Management $864,148 $864,148
Enterprise Project Management Office $1,473,285 $1,473,285
Architecture and Engineering $851,986 $851,986
StateWeb-Sitdortal $224,741 $224,741
Enterprise Licenses $33,000 $33,000
LongitudinalData Board $5,000

Subtotal Ifiormation Technology Operations $4,132,061 $4,132,06$4,137,061

Information Technology Projects
Government Data Analytics Center $3,000,000 $4.:417.51%$9,417,515
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CJLEADS $1,129,488
IT Consolidation $1,021,081 $1,021,081
Electronic Forms/Digital Signatures $900,000 $900,008450,000
Enterprise Resource Planning $1,500,000
Subtotal Information Technology Projects $4,921,081 $6,338,59613,518,084
Total $9,053,142 $10,470,65%17,655145

Unless a change is approved by the State Chief Information Officer after
consultation with the Office of State Budget and Management, funds appropriated to the
Information Technology Fund shall be spent only as specified in this section. Changes shall not
result in any degradation to the information technology operations gecfwdisted in this
section for which the funds were originally appropriated.

Any changes to the specified uses shall be repomeaediatelyin writing to the
Chairs of the Joint Legislative Oversight Committee on Information Technology, the Chair and
Cochair of the House Appropriations Subcommittee on Information Technology, and the Fiscal
Research Division."

SECTION 7.1.(b) Funds appropriated to the Information Technology Fund for
enterprise resource planning (ERP) shall be used by the State Chiefdtiém Officer, in
conjunction with the North Carolina Government Efficiency and Reform Initiative (NC GEAR)
and the State Controller, to develop a strategic implementation plan for a statewide ERP. By
December 15, 2014, the State Chief Information Offisleall submit the plan to the Joint
Legislative Oversight Committee on Information Technology. At a minimum, the plan shall
address all of the following:

(2) Project management.

(2) Project scope.

(3)  Specific project requirements.

(4)  Time line.

(5) Costby State fiscal year.

(6) Potential funding sources.

(7) Quiality control.

(8) Change management.

(9) Risks associated with the project.

(10) Stakeholder management.

INFORMATION TECHNOLO GY INTERNAL SERVICE FUND/RATE SETTING
SECTION 7.2. Section 7.2 of $.. 2013360 reads as rewritten:

"eé

"SECTION 7.2.(b) IT Internal Service Fundi For each—year—ef-the 2013015 fiscal
biennium;the 20142015 fiscal yeg receipts for the IT Internal Service Fund shall not exceed

-one_hundred ninetfive million dollars
($1%,000,0M), excluding a 66day balance for contlngenmes Rates approved by the Office of
State Budget and Management (OSBM) to support the IT Internal Service Fund shall be based
on this fund limit. This shall include rates established for the services provigethd
GovernmenData Analytics Center, includingut not limited to, rates fdyusiness intelligence
support andnaster data management servi¢eshe event the Fund exceeds the required,limi
rates shall be adjusted within 30 days. In the event that an increase in receipts for the IT
Internal Service Fund is required, the Office of Information Technology services may only
implement the increase after consultation with the Joint Legislatieenn@ssion on
Governmental Operations.

"SECTION 7.2.(c)Rate Settingi By October-31-2013)ctober 31, 2014he State Chief
Information Officer shall establish consistent, fully transparent, easily understandable rates that
reflect industry standards felach service for which any agency is chargedefailed written
report explaining the rate structure shall be submitted to the Joint Legislative Commission on
Governmental Operations, the Chairs of the Joint Legislative Oversight Committee on
InformationTechnology, the House Appropriations Subcommittee on Information Technology,
and the Fiscal Research Division. An intenmnitten report shall be submitted hjuhy-30,
2013-Septembed, 2014 Overhead charges to agencies shall be consistently applieshalhd
reflect industry standards for the particular service. Rate increases shall require the approval of
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OSBM and consultation with the Joint Legislative Commission on Governmental Operations.
Rate reductions may be implemented following notificatio®@8BM.

"SECTION 7.2.(cl) By October 31,2014 the State Chief Information Officer shall
establish rates for use of the Criminal Justice Law Enforcement Automated Data System
(CJLEADS) by federal and private entities and users outside the State. Thesshatdse
reported to the Joint Legislativ@versightCommittee on Informatioiechnology

"SECTION 7.2.(2) For the 20142015 fiscal year the sum of one hundredxsy-five
million dollars ($165,000,000)pf the funds inthe IT Internal Service Fundre nonrecurring
funds. Futureappropriationsto the IT Internal Service Fun@ill be dependent on the
developmentof a fully transparentconsistent,and easyio-understandrate structure. The
proposed rate structure must fresentd annually, with justificabns, to the Joint Legislative
Oversight Committee on Information Technologpd the Fiscal Research DivisionThe
Committeeshall make funding recommendations to the chairs of the Senate and House of
Representatlves Committees on Appropriations

é. "

INFORMATION TECHNOLOGY R ESERVE FUND
SECTION 7.3.(a) Section 7.3 of S.L. 201360 reads as rewritten:

"SECTION 7.3.(a) Funds in the Reserve for Information Technology for the %
fiscal year consist of the sum of twergight million dollars ($28,000,@) appropriated from
the General Fund. Funds in the Reserve for Information Technology for theQQﬂ):'uéflscal
year consist of the sum @&ifirty Ay

Iwentv m|II|on two hundred forty thousand smB,even

etghty-five—dollars (531,582,485
dollars ($3,240,067)appropriated from the General Fund.

SECTION 7.3.(b) The Information Technology Reserve Fund shall be established in the
Office of the State Chief Information Officer (ClO). It shall be intetesting and
nonreverting. The State CIO shall follow established procedures for project approval.
Appropriations are made from the Information Technology Reserve Fund for the2@D3.3
fiscal biennium as follows:

FY 20132014 FY 20142015

Prepare/Focus $ 250,000 $ 0
Plan 1,570,806 2,239,512
Build 1,507,3532,882,254,772,353
Remediation 1,100,000 600,000
Security 1,571,394 392,788
Network Simplification 0 4,262,453
Desktop Remediation 17,000,00@3,366;666,250,000
Desktop Software Licenses 4,015,000 2,300,00
Operate 985,447 685;444.85,446
Customer Data 0 1:600;000
Secure SigifOn 03;356,00Q,237,515
Innovation Center 0 0

"SECTION 7.3.(c) By SeptembeH%—Z@JSeptember 15, 2014the State Chief
Information Officer shallprevide—apdate thdime line for canpleting initiatives included in
the IT Reserve Fund to the Joint Legislative Oversight Committee on Information Technology,
the House Appropriations Subcommittee on Information Technology, and the Fiscal Research
Division. The time line shall include thdates for completion of a strategic plan, an enterprise
architecture, a new business case methodology, and implementation of a new project
management process. Not later than the dates specified in the time line, each of these
documents shall be submitted the Joint Legislative Oversight Committee on Information
Technology, the House Appropriations Subcommittee on Information Technology, and the
Fiscal Research Division.

"SECTION 7.3.(d) Unless a change is approved by the State Chief Information Officer
after consultation with the Office of State Budget and Management, funds appropriated to the
IT Reserve Fundhall be spent only as specified in this section.

SECTION 7.3.(b) Beginning October 1, 2014, the State Chief Information Officer
shall submit to ie Joint Legislative Oversight Committee on Information Technology and
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Fiscal Research Division a report on all expenditures involving funds appropriated to the
Information Technology Reserve Fund.

INFORMATION TECHNOLO GY OPERATIONS
SECTION 7.4.(a) Section 7.4 of S.L. 201360 is amended by adding a new
subsection to read:

"SECTION 7.4.(al) Unless an exception is granted writing by the State Chief
Information Officer,any new equipment purchased I8tateagencies to replace equipment
currently housedni Stateagency data centers aadyequipment purchased to provide new data
center capabilities foBtateagencies shall be installed in Office of Information Technology
Services data centers. Prior to purchasingnew equipmentStateagencies shall codinate
with the Office of the State Chief Information Officer and the Office of Information
Technology Services to ensure ITS has the capability to support planned equipment plirchases

SECTION 7.4.(b) Section 7.4(c) of S.L. 201360 reads as rewritten:
"SECTION 7.4. (c) Restructurrng Planr Iheétate—@t@—shau—eeneluet—a—eemprehensrve

analyss—theThe State CIO shallelevetep—a pdate theplan to restructure the States IT
operations for the most effective and efficient utilization of resources and capabilities. The plan

shall include identifying, documenting, and providing a framéwfor developing and

implementing the education and training required for all State information technology

personnel, including information technology contracting professionals. Each State agency,

department, and institution, and The University of N@#rolina, shall (i) cooperate fully with

the Office of the State CIO during the review and assessment phase of restructuring plan

development and (ii) provide to the State CIO all information needed to carry out the purposes

of this subsection. Biay-1-D14,December 1, 2014he State CIO shall present the plan to

the Joint Legislative Oversight Committee on Information Technology, along with any

recommended legislative propostdsimplementation-to-be-considered-for-introduction-during
blthe 2015 General Assembly

TAX INFORMATION MANA GEMENT SYSTEM CHANGE S

SECTION 7.5.(a) The publieprivate partnerships previously initiated to develop
and implement the Tax Information Management Systems (TIMSharlonger authorized.
Effective July 1, 2014, all funding for the TIMS project must be appropriated by the General
Assembly to the Department of Revenue for each initiative comprising the project, including all
funding generated by the benefits stream.

SECTION 7.5.(b) Section 7.17 of S.L. 201360, as amended by Section 2.1 of
S.L. 2013363, reads as rewritten:

"SECTION 7.17.(a) Additional PublicPrivate Partnershig. The Secretary of Revenue

may enter into an additional publcivate arrangement inrder to expand the implementation
of the Tax Informatron Management System (TIMS) All such arrangements will terminate

jeations to the
vehicles.
"SECTION 7. 17(c) Management/Performance Measuremeﬁthe Secretary of Revenue
shall A ; 0 gailablish a
measurement process to determrne the mcreased revenue ﬁa\nogts attrrbuted tdhe
ntractsauthorized by this section. To accomplish this,
the Secretary shall consult subject matter experts in the Department of Revenue, in other
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governmental units, and in the private sector, as necessary. At a minthrmimeasurement
process shall include all of the following:

(2) Calculation of a revenue baseline against which the increased revenue
attributable to the project is measured and a-lasis baseline against
which the costavings resulting from the pexgt are measured.

(2) Periodic evaluation to determine whether the baselines need to be modified
based on significant measurable changes in the economic environment.

3) Monthly calculation of increased revenue and ®astings attributable to
contracts egcuted under this section.

: rpose.

"SECTION 7.17.(f) Expert Counsel Required. Notwithstanding G.S114-2.3, the
Department of Revenue shall engage the services of private counsel with the pertinent
|nformat|on technology and computer law expertise to negotiate and review contracts

A dtin @htered intounder this

"SECTION 7. 17 (|) Informatlon Technology PrOJect Over5|ght Ln—aelelmen—te—the

of S.L.

%&%Ahe—ademenal—pubhpmﬁe—aﬁangementontracts pertalnlnq to TIMS as
authorized by this section shall be subject to existing State information technology project
oversight laws and statutes, and the project management shall comply with wbrgtat
requirements and other criteria established by the State Chief Information Officer and the
Office of State Budget and Management for information technology projects. The State Chief
Information Officer and the Office of State Budget and Managemetitishmediately report
any failure to do so to the Joint Legislative Oversight Committee on Information Technology,
the Chairs of the House of Representatives and Senate Committees on Appropriations, and the
Fiscal Research Division.

é. "
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SECTION 7.5.(c) Section 6A.5 of S.L. 201145, as amended by Section 6A.3(j)
of S.L. 2012142 and Section 7.17(j) of S.L. 26880, reads as rewritten:

é

"SECTION 6A.5.(c) There is established within the Department of Revenue the Oversight
Committee for reviewing and apyving the benefits measurement methodology and
calculation process. The Oversight Committee shall review and approve in writing all contracts,
including change orders, amendments to contracts, and addendums to contracts, before they are
executed under thisection. This shall include (i) details of each pupligate contract, (ii) the
benefits from each contract, and (iii) a comprehensive forecast of the benefits of using
public-private agreements to implement TIMS and the additional PDP componensingcl
the measurement process established for the Secretary of Revenue. The Oversight Committee
shall approve all of the fund transfers for this project. Within five days of entering into a
contract, the Department shall provide copies of each contraetileasbociated information to
the Joint Legislative Oversight Committee on Information Technology, the Chairs of the House
of Representatives and Senate Committees on Appropriations, and the Fiscal Research
Division.

The members of the Committee shalllire the following:

(1)  The Director of the Office of State Budget and Management;

(2)  The Secretary of the Department of Revenue;

(3) The State Chief Information Officer;

(4)  Two persons appointed by the Governor;

(5) One member of the general public hayi expertise in information
technology appointed by the General Assembly upon the recommendation of
the Speaker of the House of Representatives; and

(6)  One member of the general public having expertise in economic and revenue
forecasting appointed by tli@eneral Assembly upon recommendation of the
President Pro Tempore of the Senate.

The State Budget Director shall serve as chair of the Committee. The Committee shall set
its meeting schedule and adopt its rules of operation by majority vote. A majorite of
members constitutes a quorum. Vacancies shall be filed by the appointing authority.
Administrative support staff shall be provided by the Department of Revenue. Members of the
Committee shall receive reimbursements for subsistence and travel expsnzesided by
Chapter 138 of the General Statutes. The Committee shall terminate on June 30, 2018.

The Department shall provide copies of the minutes of each meeting and all associated
information to the Joint Legislative Oversight Committee on Informafiechnology, the
Chairs of the House of Representatives Appropriations Committee, the Chairs of the Senate
Committee on Appropriations/Base Budget, and the Fiscal Research Division.

"SECTION 6A.5.(c1) The TIMS Oversight Committeereated by Section 6A.&) of this
actshalldo all ofthe following
Approve andmonitor management performance measures.

Approwve project initiatives.

Approve project changes.

Provide project oversight.

Review funding requirements and project expenditures.

Provide TIMS project recommendations to the Department of Revenue and
the General Assembly.

Ensue Department of Revenue compliance with all applicable laws.

"SECTION 6A.5.(c2) Beginning August 1, 2014, and quarterly thereafter, the Department
of Revenue shall submit detailed quarterly reports to the Joint Legislative Oversight Committee
on Information Technology, the Chairs of the Senate Appropriations Committee on General
Government and Information Technology, the Chairs tbé House Appropriations
Subcommittee on General Government, the Chair of the House Appropriations Subcommittee
on Information Technology, artie Fiscal Research Divisiodt a minimum, he reports shall
includeall of the following:

(1) Project status, to include any issuesnitfeed by the Enterprise Project
Management Office

(2) Comparison of project status to the titge, with an explanation of any
differences

(3)  Any changes in project cost
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Actual expenditures to date

Any variances from projected expenditueesl the reasons for the variance.
Any potential funding shortfalls and their impact

Any issues identified by the DepartmentRd#venuewith a corrective action
plan and a timéine for resolvinghe issues.

Impact of any issues identified ¢ime project schedule

Impact of any issues identified on project cost

(10) Any changes to the projestope.

(11) Any change requests submitted to project vendors and theotdie

e SRBE

changes.

GOVERNMENT DATA ANAL YTICS CENTER/BUSINESS INTELLIGENCE
SECTION 7.6.(a) G.S.143B-426.38A reads as rewritten
" § 143B426.38A. Government Data Analytics Center; State dataharing requirements.

(h)  Definition/Additional Requirementsi For the purposes of this section, the term
"business intelligenclI)" meanghe process otollecing, organizng, sharing and analying
data through integrated data management, reporting, visualization, and advanced analytics to
discover patterns and other usefifbrmationthat will allow poliogygmakers and State officil
to make more informed decisionBhe term also includes(i) broad master data management
capabilitiessuch as data integration, data quality and enrichment, data goveraadauaaster
data_ management to collect, reference, eatggorize informatiofrom multiple sourcesnd
(i) _self-service query and reporting capabilities to provide timely, relevant, and actionable
information tobusinesaisers delivered through a variety of interfacesjass, or applications
based ontheir specific roles and responsibilitied\ll State agency business intelligence
requirements, includg any planning or development efferbssociated with creating Bl
capability, as well as any master data management effghsll be implemented through
GDAC. The State Gief InformationOfficer shall ensue that Stateagencies use the GDAC for
agency business intelligence requireménts.

SECTION 7.6.(b) Of the funds appropriated to the Information Technology Fund,
the sum of nine million four hundred seveamiethousand five hundred fifteen dollars
($9,417,515) for the 2012015 fiscal year shall be used to support the GDAC and NCFACTS.
Of these funds, the sum of one million four hundred seventeen thousand five hundred fifteen
dollars ($1,417,515) shall be usén each fiscal year of the 20P®15 fiscal biennium for
GDAC internal costs. An additional one million one hundred twantg thousand four
hundred eightyeight dollars ($1,129,488) for the 202815 fiscal year shall be used to support
the Criminal Jgtice Law Enforcement Automated Data System. The GDAC may receive
additional funding through the Information Technology Internal Service Fund. The State Chief
Information Officer shall establish rates for GDAC services provided to State agencies,
includingrates for master data management.

INFORMATION TECHNOLO GY CONTRACTS
SECTION 7.7. Section 7.7 of S.L. 201360 is amended by adding a new
subsection to read:
"SECTION 7.7(g) EnhanceState IT Contract Expertisé. The State @Bief Information
Officer (Stae CIO) the Office of StattHuman Resourceghe Department of Computer
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Science at North Carolina State University, the Schools of Government and Law at the
University of North Carolina at Chapel Hill, and in the discretion of the State CIO, schools and
departments at other public and private institutions of higher learning in the Stalleywork

jointly to create a career path f&tate governmeninformation technology contracting

professionals that includes defined qualifications, career progresgamnng opportunities,

and appropriate compensation. By December 1, 2014, the State CIO shall submit a detailed,
fully implementable plan to creatie career path foStategovernment information technology
contracting professionals to the Joint Legiskt Oversight Committee on_Information
Technology andhe Fiscal Research Divisioh.

VEHICLE MANAGEMENT

SECTION 7.11.(a) Section 7.16(e) of S.L. 201360 reads as rewritten:

"SECTION 7.16.(e) Until July—3—2015-December 31, 2015n0 State or local
govanmental entity or officer may procure or operate an unmanned aircraft system or disclose
personal information about any person acquired through the operation of an unmanned aircraft
system unless the State CIO approves an exception specifically gramsihasure, use, or
purchase. Any exceptions to the prohibition in this subsection shall be reported immediately to
the Joint Legislative Oversight Committee on Information Technology and the Fiscal Research
Division. The following definitions apply in thsection:

(1) "Unmanned aircraft" means an aircraft that is operated without the
possibility of human intervention from within or on the aircratft.

(2)  "Unmanned aircraft system" means an unmanned aircraft and associated
elements, including communicatiomks and components that control the
unmanned aircraft that are required for the pilot in command to operate
safely and efficiently in the national airspace system."

SECTION 7.11.(b) If Section 7.16(e) of S.L. 201360 is repealed during the 2014

Session bthe 2013 General Assembly, then Section 7.16 of S.L. -3803is amended by
adding the following new subsection:

"SECTION 7.16.@@ Until December 31, 2015, no State or local governmental entity or
officer may procure or operate an unmanned aircrafesysir disclose personal information
about any person acquired through the operation of an unmanned aircraft system unless the
State CIO approves an exception specifically granting disclosure, use, or purchase. Any
exceptions to the prohibition in this seltion shall be reported immediately to the Joint
Legislative Oversight Committee on Information Technology and the Fiscal Research Division.
The following definitions apply in this section:

(1) "Unmanned aircrdft means an aircraft that is operated withdhe
possibility of human intervention from within or on the aircratft.

(2) "Unmanned aircraft systénmeans an unmanned aircraft and associated
elements, including communication links and components that control the
unmanned aircraft that are required fbe pilot in command to operate
safely and efficiently in the national airspace system.

USE OF MOBILE COMMUN ICATIONS DEVICES
SECTION 7.12.(a) G.S.147-33.91(a) reads as rewritten:

"(@) With respect to State agencies, the State Chief Information Officl exercise
general coordinating authority for all telecommunicatiommd mobile electronic
communicationsnatters relating to the internal management and operations of those agencies.
In discharging that responsibility, the State Chief Informationc®if in cooperation with
affected State agency heads, may:

é

(14) Monitor the use of mobile electronic communications devices within State
agencies and maintain information on tbkowing:

The total number of devices issueddachagency.

The totl cost of mobile devices issued &gchagency.

The number and cost of new devices issued

d. The contracts used to obtain the devites.

SECTION 7.12.(b) Section 7.18 of S.L. 201360 is repealed.

SECTION 7.12.(c) G.S.120-236 is repealed.

2o o®

Page26 Senate Bill 744 S744PCCS45234MDxf-1



OCO~NOUITRAWNE

General Assembly Of North Carolina Session 2013

STATE PORTAL
SECTION 7.13. Section 7.22 of S.L. 201360, as amended by S.L. 20383,
reads as rewritten:

"SECTION 7.22. The State Chief Information Officer (SCIO) shall develop a plan to
implement an electronic portal that makes obtaining information, conduatimine
transactions, and communicating with State agencies more convenient for members of the
public. The portal shall be developed using resources determined by the B@SCIO shall
report to the Joint Legislative Oversight Committee on Informaliechnology on the details
of the plan prior to implementation. The plan shall contain all of the following:

1 A detailed description for development and implementation of the portal, to
include a list of anticipated applications to be implemented dihedstate
fiscal years of 201-:2017.

(2) A description of how the portal will be implemented, including the use of
outside vendors, detailed information on vendor participation, and potential
Ccosts.

(3) Detailed information on the anticipated total cosbwhership of the portal
and any applications proposed for implementation during the State fiscal
years of 20122017, including the amount of any payments to be made to
any vendors supporting the project for each application and the portal as a
whole.

(4) A funding model that limits the costs to the State.

(4a) Costs to State agencies for the portal as a whole and for each service.

(4b) Costs to access services for citizens of the State.

(5) If outsourced, a detailed, fully executable plan to return popafations to

the State, with aSSOC|ateés%s—and—a—deta4ed—anaI¥5|s—that—demenstra¥es that
R—B—mere—eeseﬁeenw—te—use—aAendeHhan%—dexMep—aﬁkappheatlon
internathycosts.

(6) A provision requiring that any fees to support the operation ofptreal
must be authorized by the State Chief Information Offaedl reported to
the Joint Legislative Oversight Committee on Information Techndlogy

DEPARTMENT OF TRANSPORTATION INFORMATION TECHNOLOGY
MODERNIZATION
SECTION 7.14.(a) Of the funds apprayated to the Department of Transportation
(DOT), the sum of twentywo million nine hundred eleven thousand eight hundred twigvity
dollars ($22,911,822) for the 20:PD15 fiscal year is allocated for the following information
technology projects and assated activities:
FY 20142015

Replacement of the State Automated Driver License System $14,946,903
(SADLS)i Project Phases 1, 2, and 3
Division of Motor Vehicles Mobile Unit Replacement $796,000
Division of Motor Vehicles Kiosk Pilot Program $600,000
Division of Motor Vehicles Card Payment Operations & Maintenance$1,512,919
Division of Motor Vehicles ServiceOriented Architecture $3,000,000
Division of Motor Vehicles Channel Strategy $1,800,000
Division of Motor Vehicles Web Application Developmén $256,000

(Hearing Fee Implementation)

SECTION 7.14.(b) Available funds shall be prioritized to expedite completion of
the State Automated Driver License System modernization and replacement project. All DOT
business intelligence activities, to includeyglanning and development, shall be implemented
working through the Government Data Analytics Center. Sexwi@nted architecture efforts
shall be coordinated in writing with the Office of the State Chief Information Officer. All DOT
information technlmgy product or service integration efforts shall be coordinated in writing
with the State Information Technology Innovation Center.

SECTION 7.14.(c) By September 1, 2014, the DOT Chief Information Officer
shall identify a responsible individual for eggioject listed above and provide those names to
the Joint Legislative Oversight Committee on Information Technology and the Joint Legislative
Transportation Oversight Committee.
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SECTION 7.14.(d) Beginning October 1, 2014, the DOT Chief Information
Officer shall submit a quarterly, written report on the status of each information technology
project listed in this section to the Joint Legislative Oversight Committee on Information
Technology and the Joint Legislative Transportation Oversight Committeemitigum, the
report shall include all of the following:
Q) Project status, to include any issues identified by the Enterprise Project
Management Office.
(2) Comparison of project status to the time line, with an explanation of any
differences.
(3)  Any changes in project cost.
(4)  Actual expenditures to date.
(5)  Any variances from projected expenditures and the reasons for the variance.
(6)  Any potential funding shortfalls and the potential impact of the funding
shortfalls.
(7)  Any issues identified by thBOT, with a corrective action plan and a time
line for resolving the issues.
(8) Impact of any issues identified on the project schedule.
(9) Impact of any issues identified on project cost.
10) Any changes to the project.
(11) Any change requests subted to project vendors and the cost of those
changes.

GEOGRAPHIC INFORMATI ON SYSTEM DATA/CONSOLIDATION/FEASIBILITY
OF SELLING DATA
SECTION 7.16.(a) The State Chief Information Officer (State CIO) shall:
(1) Document Geographic Information System capaédi existing in State
agencies, including, but not limited to, the Office of the State CIO, the
Department of Public Safety, the Department of Transportation, and the
Department of Agriculture and Consumer Services, in consultation with the
Center for Gegraphic Information and Analysis. This requirement shall be
completed by December 1, 2014, with a copy of the written analysis to be
submitted to the Joint Legislative Oversight Committee on Information
Technology and the Fiscal Research Division on corieehat date.
(2) Develop recommendations for consolidating GIS functions within State
government. These recommendations shall be presented to the Joint
Legislative Oversight Committee on Information Technology and the Fiscal
Research Division not latenan December 1, 2014.
SECTION 7.16.(b) The State CIO shall determine if there are potential markets for
State GIS data. To accomplish this requirement, the State CIO shall identify any issues
associated with the sale of State GIS data and, if feasielop a plan for selling that data.
By December 1, 2014, the State CIO shall report to the Joint Legislative Oversight Committee
on Information Technology and to the Fiscal Research Division on any plan developed for the
sale of GIS data, or if the StaHO finds that the sale of GIS data is not feasible, the basis of
that determination.

INFORMATION TECHNOLO GY SERVICES/EMPLOYEES EXEMPTED FROM
CERTAIN PROVISIONS OF STATE HUMAN RESOURCES ACT
SECTION 7.17.(a) G.S.126:5(c11)reads as rewritten
"(c11) The following are exempt from: (i) the classification and compensation rules
established by the State Human Resources Commission pursuant 12&48L) through (4);
(i) G.S.1264(5) only as it applies to hours and days of work, vacation, and sick l@gve;
G.S.126-4(6) only as it applies to promotion and transfer; (iv) @Z&4(10) only as it applies
to the prohibition of the establishment of incentive pay programs; and (v) Article 2 of Chapter
126 of the General Statutes, except for @GZ%-7.1:
é
3) Employees of the Office of the State Chief Information Officer, the Office of
Information Technology Services (ITS), and employees in all agencies,
departments, and ingitions with similar classifications as ITS employees,
who voluntarily relinquishannual longevity payments, redjnish any claim
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to longevity pay, voluntarilyrelinquish any claim to career status or

eligibility for career status as approved by the State Chief Information

Officer and the Director of the Office of State Human Resoy@&#R)"
SECTION 7.17.(b) This section is effective when it becomes law.

BUDGET AND REPORTING INFORMATION TECHNOLO GY EXPENDITURES

SECTION 7.18. The Office of the State Chief Information Officer shall complete
implementation of a Budget and Reportingoimhation Technology Expenditures (BRITE)
tool. By December 15, 2014, the State Chief Information Officer shall report to the Joint
Legislative Oversight Committee on Information Technology and the Fiscal Research Division
on the implementation of the BRITtBol. The report shall include the following:

(2) Initial and current implementation dates, with the reasons for any extensions.

(2) A time line of initial and current completion dates for each phase of the
project.

(3) Every contract associated with tineplementation, with the reason for each.

(4)  An explanation of any changes to any initial contract, with the associated
cost of each change.

(5) Initial and current budgets for the project.

(6) Initial and current total cost for the project, to includé atsociated
contracts, as well as internal costs.

(7)  Sources of funding for the implementation by fund code.

(8) Number of projected and actual hours to complete the effort, by phase, with
the reasons for any overage.

(9)  Alist of system capabilities.

(10) Any capabilities required for budget development and management that are
not currently available in BRITE, with an explanation of why the capability
is not available, how the capability will be achieved, cost associated with
adding the capability, anghether or not the capability was included in the
initial contract with the BRITE vendor.

(11) Issues associated with implementation, with the cause and identified solution
for each issue, as well as any additional costs resulting from the identified
soluton.

(12) Performance of each vendor during the project, with a list of actions taken in
the event any vendor did not perform based on the terms specified in their
contract.

(13) Potential for expansion of the BRITE tool to other agencies, with an
explanaibn of why agencies would require the tool, what the associated
costs would be, and any alternatives to the BRITE tool that are currently
available within State agencies.

By December 15, 2014, the State Chief Information Officer shall report to the Joint
Legislative Oversight Committee on Information Technology and the Fiscal Research Division
on the status of the implementation within the Office of Information Technology Services and
the potential for expansion of the BRITE tool to other State agencies.

PART VIII. PUBLIC SCH OOLS

FUNDS FOR CHILDREN WITH DISABILITIES

SECTION 8.1. The State Board of Education shall allocate additional funds for
children with disabilities on the basis of three thousand seven hundregigiittydollars and
eleven cents ($36B.11) per child for the 20312015 fiscal year. Each local school
administrative unit shall receive funds for the lesser of (i) all children who are identified as
children with disabilities or (ii) twelve and fivienths percent (12.5%) of its 262015
allocated average daily membership in the local school administrative unit. The dollar amounts
allocated under this section for children with disabilities shall also adjust in accordance with
legislative salary increments, retirement rate adjustments, aith Heenefit adjustments for
personnel who serve children with disabilities.

FUNDS FOR ACADEMICAL LY GIFTED CHILDREN
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SECTION 8.2. The State Board of Education shall allocate additional funds for
academically or intellectually gifted children on the basfsone thousand two hundred
thirty-nine dollars and sixtfive cents ($1,239.65) per child for the 202@15 fiscal year. A
local school administrative unit shall receive funds for a maximum of four percent (4%) of its
20142015 allocated average daily mieenship, regardless of the number of children identified
as academically or intellectually gifted in the unit. The dollar amounts allocated under this
section for academically or intellectually gifted children shall also adjust in accordance with
legislatve salary increments, retirement rate adjustments, and health benefit adjustments for
personnel who serve academically or intellectually gifted children.

EXTEND THE DATE FOR SCHOOL EMPLOYEES TO QUALIFY FOR CERTAIN
EDUCATION -BASED SALARY SUPPLEMENTS/JLEOC STUDY
SECTION 8.3.(a) Section 8.22 of S.L. 201360 reads as rewritten:
"SECTION 8.22.Notwithstanding Section 35.11 of this ast-only the followingteachers

erand mstructronal supporpersennel—e*eept—tepeem#ed—seheel—n%ses—and—mstreetronal
: persomel

shall be pald on the "M" salary schedule or recerve a salary supplement for academic
preparatron at the sryear degree leveI or at the doctoral degree Ievethfmr20142015 school

the—29é42915—seheel—yearear and subseduent school years:

(1)  Certified school nurses and instructional support personnel in positions fo

which a mastes degree is required for licensure

(2) Teachersandinstructional support personneho were paid on that salary

schedule or received that salary supplement prior to the-2013 school
year.

(3) Teachers and instructional support persdiwho (i) complee a degreeat

the maste's, six-year, or doctoral degree levébr which they completed at
least onecourseprior to Augustl1, 2013 and (i) would havequalified for

the salary supplement pursuant to State Board of Education policy
TCP-A-006, as it was in effect onde 3Q 2013"

SECTION 8.3.(b) The Joint Legislative Education Oversight Committee shall
study (i) the payment of salary supplements for teachers and instructional support personnel
who complete a degree at the master'syser, or doctoral degree level and (ii) the use of
State fundgo provide for, in addition to base salary and other applicable local supplements,
differentiated pay for classroom teachers based on a teacher's demonstrated effectiveness and
additional respuosibilities in advanced roles.

SECTION 8.3(c) The Joint Legislative Education Oversight Committee shall
report the results of the study required by subsection (b) of this section, including
recommendations for any proposed legislative changes, to therabéyssembly prior to the
convening of the 2015 General Assembly.

FUNDS FOR SMALL COUNTY SCHOOL ADMINISTRA TIVE UNITS
SECTION 8.4. Section 8.4 of S.L. 201360, as amended by Section 3.11 of S.L.

2013363, reads as rewritten:
"SMALL SCHOOL SYSTEM SUPPLEM ENTAL FUNDING

é

"SECTION 8.4.(d) Allotment FermulesSchedulefor the 20142015 Fiscal Yeari Except
as otherwise provided isubsectiorsubsections (e) an@) of this section, for the 2012015
fiscal year, each eligible county school administrative siméill receive a dollar allotmeggual

to-the-product-ef-the-follewingccording to the foIIowrnq schedule:

&
&) \
Allotted ADM ' Small County Allotment
0-600 $1,710,000
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601-1,300 $1,820,000
1,301,700 $ 1,548,700
1,7012,000 $ 1,600,000
2,002,300 $ 1,560,000
2,30%2,600 $1,470,000
2,60%2,800 $ 1,498,000
2,80%3,200 $1,548,000

"SECTION 8.4.(e) PhaseOut Provisions for the 2012015 Fiscal Yeatii. If a local school
administrative unit becomes ineligible for funding underftrerutascheduldan subsection (d)
of this section in the 2012015 fiscal year, funding for that unit shall be phased out over a
five-year period. Funding for such local admsinative units shall be reduced in equal
increments in each of the five years after the local administrative unit becomes ineligible.
Funding shall be eliminated in the fifth fiscal year after the local administrative unit becomes
ineligible.

Allotments fa eligible local school administrative units shall not be reduced by more than
twenty percent (20%) of the amount received in fiscal year-2013 in any fiscal year.

be two

BUDGET REDUCTIONS/DEPARTMENT OF PUBLIC | NSTRUCTION
SECTION 8.6. Section 8.6 of S.L. 201360 reads as rewritten:

"SECTION 8.6(a) Notwithstanding G.S143G6-4, the Department—of—Public
Instructiorbtate Board of Educatianay, after consultation with the Office of State Budget and
Management and the Fiscal Research Divisieaetganizegorganize the Department of Public
Instruction, if necessary, to implement the budget reductises-eut—in—thisact—for the
20132015 fiscal biennium. Consultation shall occur prior to requesting budgetary and
personnel changes through the budget revision processbé&partmerbtate Boardshall
provide a current organization chéor the Department of Public Instructiamthe consultation
process and shall report to the Joint Legislative Commission on Governmental Operations on
any reorganization.

"SECTION 8.6.(b) In implementing budget reductiomsr the 20142015 fiscal yearthe
State Board of Educatioghall make no reductioto funding or positiondor (i) the North
Carolina Center for Advancemeot Teachingand (ii) the Eastern North Carolina School for
the Deaf, the North Carolina School fitve Deaf,and the Governor Morehead Schoekcept
thatthe State Boardhay, in its discretionredue positiors thathave beenvacant for more than
16 months.

The State Boardhallalsomake nareduction in funding to any of the followirentities

(1) Communities in Schoolsf North Carolina, Inc
(2)  Teach for Americalnc.
3) Beginnings For Parentd ChildrenWho Are Deaf or Hard of Hearing, Ific

CLARIFY CARRYFORWARD FOR READING CAMPS
SECTION 8.7.(a) Section 8.16 of S.L. 201360 reads as rewritten
"SECTION 8.16. Funds appropriated for the 202815 fiscal bienniunand subsequent
fiscal yearsfor summerreading camps as defined in G135G83.3(9) shall not revert at the
end of each fiscal year but shall remain availaisgl-expendedor expendture until October
31 of the subsequent fiscal yéar.
SECTION 8.7.(b) This section becomes effective June 30, 2014.

CARRYFORWARD FOR PANIC ALARM GRANTS
SECTION 8.8.(a) Section 8.37 of S.L. 201360 is amended by adding a new
subsection to read:

"SECTION 8.37.(b1) Funds appropriatefor the award ofpanic_alarmsystemgrants
pursuanto subsection (b) of this secti@hall not revert at the end of the fiscal year but shall
remain available for expenditure until ttedof thesubsequent fiscal year.

SECTION 8.8.(b) This section becomes effective June 30, 2014.

S744PCCS45234MDxf-1 Senate Bill 744 Page3l



OCO~NOUITRAWNE

General Assembly Of North Carolina Session 2013

STATE BOARD OF EDUCATION NOTIFICATION TO THE GENERAL ASSEMBLY

OF FEDERAL GRANT APP LICATIONS

SECTION 8.9. G.S.115G12 is amended by adding a new subdivision to read:
"8 115G12. Powers and dues of the Board generally.

The general supervision and administration of the free public school system shall be vested
in the State Board of Education. The State Board of Education shall establish policy for the
system of free public schools, subject aw$ enacted by the General Assembly. The powers
and duties of the State Board of Education are defined as follows:

e

(42) To notify the General Assemblgf federal grant application$. The State
Board of Education shalbrovide written notification tothe General
Assemblyin accordance withG.S.120-29.5 andto the Fiscal Research
Division of its intent to apply for any federal grant priordobmitting the
grant applicationThe notice shall includdetails about the grant aadbrief
summary of any antipated policy implicationsf accepting the grarit.

PROPERTY INSURANCE SYSTEM FOR CHARTER SCHOOLS
SECTION 8.10. G.S.115G533 reads as rewritten:
"8 115G533. Duty of State Board to operate insurance system.
The State Boaraf Educationshall have the uty to manage and operate a system of
insurance for public school properijhe State Board may offer a systenpadpertyinsurance
to anycharter schoalapproved pursuant 8.5.115G238.29D'

NC EDUCATION ENDOWME NT FUND
SECTION 8.11.(a) Chapter 115®f the General Statutes is amended by adding a
new Article to read:
"Article 32E.
"North Carolina Education Endowment Fund
"8 115C-472.16 Establishment of the North CarolinaEducation Endowment Fund.
(@) There is established the North Carolina EducaEadowment Fund. EhFund shall
be a special fund consisting @f moneyscredited to itunderG.S.20-81.12from the sale ofl
Support Teachetsspecial registration platefi) proceeds of any gifts, grants contributions
to the Stateéhatare speifically designated for inclusion in tHeund (iii) appropriations made
to it by the General Assemblgnd(iv) interestaccrued to ithereon Moneys in he Fund shall
be available for expenditure only upon an act of appropriation by the General Agsembl
(b) The General Assembly shatinly appropriate moneys in th&lorth Carolina
Education EndowmenEund for teacher compensatiaihat is related directly to improving
student academic outcomiesthe public schools of the Stdte
SECTION 8.11.(b) G.S.20-79.4(b) is amended by adding a new subdivision to

read:
“(b)  Types.i The Division shall issue the following types of special registration plates:
é
0] | SupportTeachersi Issuable to the registered owner of a motor vehicle in

accordance withG.S.20-81.12. The plate shalhave a gray chalkboard

background with'l SUPPORT TEACHERSwritten in white chalk across

the top of the plateand an image of a red apple shall be in the lower left

corner with the letterSABC" appearing in white chalk over the appl
SECTION 8.11(c) G.S.20-81.12(b12) reads as rewritten:

"(b12) | SupportRublic-Schoold eacherd’latesi The Division must receive 300 or more
applications forathe | Support Public—SeheelsTeachersplate before the plate may be
developed. The Divien shall transfer quarterly the money in the Collegiate and Cultural
Attraction Plate Account derived from the salel §upportRublic-Schoolsleachergplates to
the Fund for the Reduction of Class Size i Public Schools created pursuant to
G- S A15647210North Carolina Education Endowment Fund established pursuant to
G.S.115G472.16!

SECTION 8.11.(d) G.S.20-79.7 reads as rewritten:
"8 2079.7. Fees for special registration plates and distribution of the fees.

e
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(al) Fees.i All other special regisation plates are subject to the regular motor vehicle
registration fee in G.20-87 or G.S20-88 plus an additional fee in the following amount:

~ Special Plate Additional Fee Amount
é
Harley Owners' Group $20.00
| Support Teachers $20.00
Jaycees $20.00
é
Special Forces Association $20.00
i Is $26-00
US Equine Rescue League $20.00

é

(b) Distribution of Feesi The Special Registration Plate Account and the Collegiate
and Cultural Attraction Plate Account are established within the Highftuad. The Division
must credit the additional fee imposed for the special registration plates listed in subsection (a)
of this section among the Special Registration Plate Account (SRPA), the Collegiate and
Cultural Attraction Plate Account (CCAPA), th€lean Water Management Trust Fund
(CWMTEF), which is established under G13.3A-253, and the Parks and Recreation Trust
Fund, which is established under G1$3-44.15, as follows:

] Special Plate SRPA CCAPA NHTF PRTF
é
In-State Collegiate Insignia $10 $15 0 0
| Support Teachers $10 $10 0 0
Jaycees $10 $10 0 0
é
Support Our Troops $10 $20 0 0

i s $10 $10 0 0
Support Soccer $10 $15 0 0
é. "

SECTION 8.11.(e) G.S.20-63(b1) reads as rewritten:

"(b1) The following special registration plates dot have to be a "First in Flight" plate as
provided in subsection (b) of this section. The design of the plates that are not "First in Flight"
plates must be developed in accordance with 259.4(a3). For special plates authorized in
G.S.20-79.7 onor after July 1, 2013, the Division may not issue the plate on a background
under this subsection unless it receives at least 200 applications for the plate in addition to the
applications required under G&}79.4 or G.S20-81.12.

é

(43) Mountainsto-Sea Trail, Inc.

(44) | Support Teachers.

SECTION 8.11.(f) The Revisor of Statutes is authorized to alphabetize, number,
and renumber the special registration plates listed in Z8-%9.4(b) to ensure that all the
special registration plates are listechlphabetical order and numbered accordingly.

SECTION 8.11.(g) Article 32C of Chapter 115C of the General Statutes is
repealed.

SECTION 8.11.(h) Article 9 of Subchapter | of Chapter 105 of the General
Statutes is amended by adding a new section to read:

"8 105-269.7 Contribution of income tax refund or payment to the North Carolina

Education Endowment Fund

Any taxpayer entitled to a refund of income taxes under Article 4 of this Chapteny
taxpayer who desires to make a contributimay elect tacontribute all or part of the refund o
may make acontribution to the North Carolina Education Endowment Fund established
pursuant t0G.S.115G472.16 to be usenh accordance with that statute. The Secretary shall
provide appropriate language and @pan the income tax form in which to make the election
or _contribution. The taxpayerelection or contribution becomes irrevocable upon filing the
taxpayels income tax return for the taxable year. The &acy shall transmit the amounts
designated pursuarb this section to the State Treasurer for credit to the North Carolina
Education Endowment Furid.

SECTION 8.11.() Funds appropriated from the General Fund to the North
Carolina Education Endowment Fund, as established by this section, for the @ Elifscal
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year shall be used for the purpose of providing local boards of education with additional State
funds to provide local programs for differentiated pay for highly effective classroom teachers.
It is the intent of the General Assembly to use thesdsudor appropriations to local boards of
education based on proposals for differentiated pay submitted by local boards ofoeduacat
accordance with Section 8.41 this act. Funds shall only be expended from the North Carolina
Education Endowment Furfdr differentiated pay upon an act of appropriation by the General
Assembly.

SECTION 8.11.()) Subsection (h) of this section is effective for taxable years
beginning on or after January 1, 2014.

CLARIFY MILITARY SER VICE CREDIT FOR NEWL Y HIRED EDUCATORS

SECTION 8.12. G.S.115G302.3(a) reads as rewritten:

"(@) The State Board of Education shall establish rules for awarding credit for salary
purposes to principals, assistant principals, iaghergeacherswho (i) served in the Armed
Forces of the Unite8tatesandwhe States; (i) have retired or who have received an Honorable
DisehargeDischarge; and (iilhave not been previouslyemployed by a public schotcated
in North CarolinaThe rules shall include the following provisions:

(1)  One full yearof experience credit shall be awarded for each year ofifioéd
relevant nonteaching work experience completed (i) while on active military
duty in the Armed Forces of the United States and (ii) after earning a
bachelor's degree.

(2)  One full year of expgence credit shall be awarded for each two years of
full-time relevant nonteaching work experience completed (i) while on
active duty in the Armed Forces of the United States and (ii) before earning
a bachelor's degree.

(3)  One full year of experience at¢ shall be awarded for every two years of
full-time instructional or leadership duties while on active military duty in
the Armed Forces of the United States, regardless of academic degree held
while in instruction or leadership roles."

SCHOOL TRANSPORTATION FLEET MANUAL R EVIEW

SECTION 8.13.(a) The Department of Public Instruction shall study and review
school bus transportation maintenance issues by convening a committee of school bus
transportation maintenance experts, at least half of whom shathfleyees of local boards of
education from around the State directly involved in the daily maintenance of school buses.
The study shall specifically review the provisions of the State's School Transportation Fleet
Manual. The Department shall do at le&st following when conducting the review:

(1)  Specify those provisions of the current manual that are required by federal
law, regulation, or guideline.

(2) Determine if the procedures in the Manual, including theobservice
criteria, can be streamlinednd simplified to meet the minimum
requirements of federal law, including Highway Safety Program Guideline
No. 17 on Pupil Transportation Safety, and eliminate any unnecessary or
unduly burdensome requirements.

3) Determine if the current 30ay school bs inspection schedule in
G.S.115G248 is still appropriate or should be extended.

SECTION 8.13.(b) The Department of Public Instruction shall report on the study

and the results of the review, along with any recommendations for statutory changes, to the
Joint Legislative Education Oversight Committee by December 15, 2014.

DRIVER EDUCATION FUN DING

SECTION 8.15.(a) Effective July 1, 2015, G.20-88.1(c) is repealed.

SECTION 8.15.(b) It is the intent of the General Assembly that, beginning with
the 20152016 fiscal year, the driver education program administered by the Department of
Public Instruction in accordance with G135G215 shall no longer be paid out of the
Highway Fund based on an annual appropriation by the General Assembly. Local boards of
education shall use funds available to them, including a fee for instruction charged to students
pursuant to G.SL15G216(g), to offer noncredit driver education courses in high schools.

SECTION 8.15.(c) G.S.115G216(g) reads as rewritten:
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"(g) Fee forlinstruction.i The local boards of educatighall funddriver education
courses from funds available to them andy charge each student participating in a driver
education course a fee of upfiiy—fivesixty-five dollars{$55-00]$65.00)to offset thecosts of
providing the training and instruction."”

FUNDS FOR ADVANCED PLACEMENT/INTERNATION AL BACCALAUREATE

COURSES

SECTION 8.17. Section 8.27 of S.L. 201360 reads as rewritten:

"BROADEN SUCCESSFUL PARTICIPATION IN ADVANCED COURSES

e

SECTION 8.27.(d) Of the funds appropriated to the Department of Public
Instruction to implement the requirements of this section, ten million eight hundredahaty
thousand one hundred eigHtyur dollars ($10,831,184) for the 202015 fiscal year shall be
used to fundees for testing in advanced courses and one million five hundred thousand dollars
($1,500,000) for each fiscal year shall be used by the North Carolina Advanced Placement
Partnership to carry out its responsibilities as set forth in this section. Fuappngpriated for
professional development may be used by the State Board of Education to contract with an
independent evaluator to assess the implementation and impact of advanced course programs in
North Carolina. For the purposes of this section, then ttmdvanced courses" means an
Advanced Placement or International Baccalaureate Diploma Programme course.

If the fundsappropriatedfor the 20142015 fiscal year and subsequent fiscal yeaes
insufficient the Department of Public Instruction may useeottunds within the State Public
School Fund for tsepurposs.

SECTION 8.27.(e) Beginning with the 2012015 school year, the State Board of
Education shall use funds allocated in subsection (d) of this section to do all of the following:
(1)  Provide funds to local school administrative unéisd charter schoots pay
testing fees for advanced courses for all students.
(2)  Provide funds to the North Carolina Advanced Placement Partnership for
professional development for teachers of Advanced Placemergss.

ée .’

JLEOC STUDY OF NCVPS REVENUE

SECTION 8.18.(a) The Joint Legislative Education Oversight Committee shall
study the potential generation of revenue by the North Carolina Virtual Public School Program
(NCVPS) by selling virtual course seats indersubscribed courses to eoftstate students,
selling training courses to 48tate and ouobf-state educators, and selling packages of
educational materials to cof-state education entities. The Committee shall consider issues
related to authorizingNCVPS to expand as a fprofit online education provider, including
intellectual property barriers, the use of pulglicvate partnerships for expansion of marketing
outside of the State, potential fiscal benefits to the State, concerns related togaN&WiRS
to enter the private commercial marketplace as an online education provider, and any other
issues the Committee deems relevant.

SECTION 8.18(b) The Joint Legislative Education Oversight Committee shall
report the results of the study required bubsection (a) of this section, including
recommendations for any proposed legislative changes, to the General Assembly prior to the
convening of the 2015 General Assembly.

COMPETITIVE GRANTS T O IMPROVE AFTER -SCHOOL SERVICES

SECTION 8.19.(a) Of the fundsappropriated by this act for the -Risk Student
Services Alternative School Allotment for the 2e€A@15 fiscal year, the State Board of
Education shall use five million dollars ($5,000,000) for the ABehool Quality Improvement
Grant Program administed by the Department of Public Instruction. It is the intent of the
General Assembly to appropriate five million dollars ($5,000,000) for this purpose in each year
of the 20152017 fiscal biennium. Of the funds appropriated for the program, the Department
of Public Instruction may use up to two hundred thousand dollars ($200,000) for each fiscal
year to administer the program.

SECTION 8.19(b) The purpose of the Afteéschool Quality Improvement Grant
Program is to pilot afteschool learning programs fat-risk students that raise standards for
student academic outcomes by focusing on the following:
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(2) Use of an evidenebased model with a proven track record of success.

(2) Inclusion of rigorous, quantitative performance measures to confirm their
effeciveness during the grant cycle and at the-efagrant cycle.

(3) Alignment with State performance measures, student academic goals, and
the North Carolina Standard Course of Study.

(4)  Prioritization in programs to integrate clear academic content, ticyar,
science, technology, engineering, and mathematics (STEM) learning
opportunities or reading development and proficiency instruction.

5) Emphasis on minimizing student class size when providing instruction.

(6) Expansion of student access to leagnactivities and academic support that
strengthen student engagement and leverage comnrbasgd resources,
which may include organizations that provide mentoring services and
privatesector employer involvement.

SECTION 8.19(c) Local school administteve units and nonprofits working in
collaboration with local school administrative units may participate in the program, as set forth
in this section, and are eligible to receive {y@ar grants of up to five hundred thousand
dollars ($500,000) a year, $&d on the proposed number of students served, with an option for
a third year of funding. At least seventy percent (70%) of students served by the program must
qualify for free or reducegrice meals.

Grants shall be matched on the basis of three d¢#&r60) in grant funds for every
one dollar ($1.00) in nongrant funds. Matching funds shall not include other State funds.
Matching funds may include 4kind contributions.

SECTION 8.19(d) Grant recipients shall report to the Department of Public
Instrudion after the first year of funding on the progress of the grant, including alignment with
State academic standards, data collection for reporting student progress, and other measures,
before receiving funding for the next fiscal year. Grant recipierdh sgport after the second
year of funding on key performance data, including statewide test results, attendance rates, and
promotion rates. Grant allocations for the third year shall be based on student performance data.

SECTION 8.19(e) The Departmenbf Public Instruction shall provide interim
reports on the grant program to the Joint Legislative Education Oversight Committee by
September 15, 2015, and September 15, 2016, with a final report on the program by September
15, 2017. The final report shaticlude the final results of the program and recommendations
regarding effective afteschool program models, standards, and performance measures based
on student performance, leveraging of commub#ged resources to expand student access to
learning advities and academic support, and the experience of the grant recipients.

SCHEMATIC DESIGNS/EM ERGENCY ACCESS TO SCHOOLS
SECTION 8.20.(a) Section 8.39 of S.L. 201360 is repealed.
SECTION 8.20.(b) Article 8C of Chapter 115C of the General Statutes isratad
by adding new sections to read:
"8 115C-105.53. Schematic diagramand emergencyaccess to school buildingfor local
law enforcement agencies

(a) Each local school administrative unit shall provitte following to local law
enforcement agenciefl) schematic diagramsncluding digital schematic diagramand (ii)
emergencyaccess to key storage deassuch as KNOX boxesfor all school building. Local
school administrative urstshall provide updates of the schematic diagrams to local law
enfacement agencies when substantial modifications such as new facilities or modifications to
doors and windows are made to schiowildings Local school administrative units shall also
be responsible for providing local laanforcementagencies with updatedccess to school
building key storage devicesuch as KNOX boxeswhen changes are made to these boxes or
devices.

(b) The Department of Public Instruction, in consultation with the Department of Public
Safety, shall develop standards and quidelines Herpgreparation and content of schematic
diagrams and necessary updatexal school administrative units may use these standards and
guidelines to assist in the preparation of their schematggams.

(€) Schematic diagrams are noinsidered @ublic recordas the ternipublic record is
defined underG.S.1321 and shall not be subject to inspection and examination under
G.S.1326.
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"8 115G105.54. Schematic diagrams and emergency response _informatigorovided to
Division of Emergency Management.

(a) Each local school administrative unit shall provide the following to the Division of
Emergency Management (Division) at the Department of Public Séfle$ghematic diagrams,
including digital schematic diagrams, and (ii) emergency response informajiogsted by the
Division for the School Risk Management Plan (SRMP) and the School Emergency Response
Plan (SERP)Local school administrative units shalsoprovide updated schematic diagrams
and _emergency response informatitm the Division when such pdates are madelhe
Division shall ensure that the diagrams and emergency response inforatetsenurely stored
and distributed as provided in the SRMP _and SERP to first responders, emergency personnel
and school personnel and approved by the Depattaid?ublic Instruction.

(b) The £hematic diagramand energency response informati@re notconsidereca
public recordas the ternipublic record is defined unde6.S.132-1 and shall not be subject to
inspection and examination underS.132-6."

SECTION 8.20.(c) The schematic diagrams referenced in subsection (b) of this
section shall be provided to local law enforcement agencies and the Division of Emergency
Management at the Department of Public Safety by June 1, 2015.

NBPTS SUPPLEMENT FORINSTRUCTIONAL COACHES IN T ITLE | SCHOOLS
SECTION 8.21. G.S.115G296.2(b) reads as rewritten:
"(b) Definitions.i As used in this subsection:

(1) A "North Carolina public school" is a school operated by a local board of
education, the Department of Health andnthn Services, the Division of
Adult Correction of the Department of Public Safety, the Division of
Juvenile Justice of the Department of Public Safety or The University of
North Carolina; a school affiliated with The University of North Carolina; or
a chater school approved by the State Board of Education.

(2)  A"teacher"is a person who:

a. Either:
1. Is certified to teach in North Carolina; or
2. Holds a certificate or license issued by the State Board of
Education that meets the professional licensgirement for
NBPTSeettificationertification.

Is a Statepaid employee of a North Carolina puldigheelschool.

Is paid on the teacher salaghedule;argthedule.

Spends at least seventy percent (70%) of his or her work time:

1. In classroominstruction, if the employee is employed as a
teacher. Most of the teacher's remaining time shall be spent in
one or more of the following: mentoring teachers, doing
demonstration lessons for teachers, writing curricula,
developing and leading staff despment programs for
teacherser

2. In work within the employee's area of certification or

licensure, if the employee is employed in an area of NBPTS

certification other than direct classroom
istruetioninstruction; or

As an instructional coaclas clasified by the Department of

Public Instruction in _a Title |1 school.As used in this

subsubsubdivision, a Title | school is a school identified

under Part A of Title lof the Elementary and Secondary

Education Act of 1965, as amended

ooo

|

JLEOC STUDY DIAG NOSTIC READING ASSESSMENTS FOR READ TO ACHIEVE
SECTION 8.22.(a) The Joint Legislative Education Oversight Committee shall
study the formative and diagnostic reading assessments required by the Department of Public
Instruction to meet the provisions of tRead to Achieve Program. The study shall examine
whether there are additional options for formative and diagnostic reading assessments that
would provide local school administrative units with additional flexibility in meeting the
requirements of Read téchieve, and if fewer assessment instruments or-gkizering
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activities could be used. When considering additional assessments, the Committee shall review
the assessments to see if they could be used with the EducationAdale@ Assessment
System (EVAA) in analyzing student growth for the purposes of the teacher evaluation
instrument for kindergarten through second grade teachers. The Committee shall also identify
other assessments that may be used in analyzing student growth for the purposesdféehe te
evaluation instrument for kindergarten through second grade teachers. In identifying additional
options for both formative and diagnostic reading assessments, and other assessments for
analyzing student growth for the purposes of the teacher ewalualie Committee shall
consider at least the following factors:
(1)  The time required for conducting assessments.
(2)  The level of integration of assessment results with instructional support for
teachers and students.
(3) The timeliness in reporting assgnent results to teachers and administrators.
(4) The ability to provide timely and useful assessment results to parents and
guardians.
SECTION 8.22.(b) The Joint Legislative Education Oversight Committee shall
report the results of the study requiredsiopsection (a) of this section to the General Assembly
prior to the convening of the 2015 General Assembly.

SUPPLY OF EMERGENCY EPINEPHRINE AUTO -INJECTORS ON SCHOOL

PROPERTY

SECTION 8.23.(a) Article 25A of Chapter 115C of the General Statutes is
amendedy adding a new section to read:
"8 115G375.2A. School supply of epinephrine autanjectors.

(@) A local board of educatioshall provide for a supply ofemergency epinephrine
autcinjectorson school propertyor use bytrained school personnel to pide emergency
medical aid to persons suffering from an anaphylactic readtimimg the school day and at
schootsponsored events on school propeBEgch school shall store insecure butinlocked
and easily accessible locatiosnminimum of two epinephme auteinjectors. For purposes of
this section;'school propertydoesnot include transportation to or from school.

(b) For the purposes of this section aB8dS.115G375.2, "epinephrine autenjector"
means_a disposable drug delivery system with a gadtivated concealed needle that is
designed for emergency administration of epinephrine to provide rapid, convenient first aid for
persons suffering a potentially fatal reaction to anaphylaxis.

(€) The principalshall designate one onore school persowl, as part of the medical
care program undek.S.115G375.1 to receiveinitial training and annualetraining from a
school nurse or qualified representative of the local health depantaganding the storage and
emergency usef an epinephrine autmjector. Notwithstanding any other provision of |aw
the contrarythe school nurse asther designated school personmdlo has received training
under this subsection shallbtain a nonpatient specific prescription for epinephrine
autainjectorsfrom a physician physician assistangr nurse practitioneof the local health
departmenserving the aresn which the local school administrative unit is located

(d) The principalshall collaborate with appropriate school personnel to develop an
emergencwction plan for the use epinephrine autinjectors in aremergencyThe plan shall
include at least the followingpmponents

(1) Standards and procedures for the storage and emergency use of epinephrine
auteinjectorsby trained school personnel.

(2) Training of school personnel necognizing symptoms of anaphylaxis.

3) Emergency followup procedures, including calling emergeseyvicesand
contactinga studeris parent and physician.

(4) Instruction and certification in cardiopulmonary resuscitatio

(e) A supply of emergency epinephrine airigectorsprovided in accordance with this
sectionshall not be used dbe solemedication supply for studenkniown to have a medical
condition requiring the availability or use of an epinephrine -sjgxrta. Those studenthay
be authorized to possess and satiminister their medication on school property under
G.S.115G375.2.

(f) A local board of education, its members, employees, designees, agents,
volunteers,and a physician, physician assistant, warse practitionerf the local health
departmentshall not be liable in civil damages to any party for any act authorized by this
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section or for any omission relating to that act unless that act or omission amounts to gross
negligence, wanton conduct, iatentional wrongdoing.

SECTION 8.23.(b) G.S.115G238.29F(a) reads as rewritten:

"(@) Health and Safety Standards.A charter school shall meet the same health and
safety requirements required of a local school administrative unit. The Departmautlicf P
Instruction shall ensure that charter schools provide parents and guardians with information
about meningococcal meningitis and influenza and their vaccines at the beginning of every
school year. This information shall include the causes, symptamsh@awv meningococcal
meningitis and influenza are spread and the places where parents and guardians may obtain
additional information and vaccinations for their children.

The Department of Public Instruction shall also ensure that charter schools pranadts p
and guardians with information about cervical cancer, cervical dysplasia, human
papillomavirus, and the vaccines available to prevent these diseases. This information shall be
provided at the beginning of the school year to parents of childrenngnggades five through
12. This information shall include the causes and symptoms of these diseases, how they are
transmitted, how they may be prevented by vaccination, including the benefits and possible
side effects of vaccination, and the places wiparents and guardians may obtain additional
information and vaccinations for their children.

The Department of Public Instruction shall also ensure that charter schools provide students
in grades seven through 12 with information annually on the preveniaks$ for preterm birth
in subsequent pregnancies, including induced abortion, smoking, alcohol consumption, the use
of illicit drugs, and inadequate prenatal care.

The Department of Public Instruction shall also ensure that charter schools providésstude
in grades nine through 12 with information annually on the manner in which a parent may
lawfully abandon a newborn baby with a responsible person, in accordance wittBGE.

The Department of Public Instruction shall also ensure that the guslétnendividual
diabetes care plans adopted by the State Board of Education unddrl®:32(31) are
implemented in charter schools in which students with diabetes are enrolled and that charter
schools otherwise comply with the provisions of A8 G375.3.

The Department of Public Instruction shall ensure that charter schools comply with
G.S.115G375.2A The board of directors of a charter school shall provide the school with a
supply of emergency epinephrine autgectors necessary to carry out tpeovisions of
G.S.115G375.2A"

SECTION 8.23.(c) G.S.115G238.66(7) reads as rewritten:

"(7) Health and safetyi. The board of directors shall require that the regional
school meet the same health and safety standards required of a local school
administative unit.

The Department of Public Instruction shall ensure thgionalschools
comply withG.S.115G375.2A The board of directors of segionalschool
shall provide the school with a supply of emergency epinephrine
autainjectors necessary to camwut the provisions o6.S.115G375.2A"

SECTION 8.23.(d) Within 60 days of the date this act becomes law, the North

Carolina Board of Pharmagcyn consultation with the State Board of Education, shall adopt
rules addressing the authorization for schmersonnel to obtain a prescription for epinephrine
for emergency health circumstances in public schools in accordance with1GGS375.2A, as
enacted by this section.

SECTION 8.23.(e) Subsections (a) through (c) of this section become effective

Novemberl, 2014.

OPPORTUNITY SCHOLARSHIP GRANT CLARIFICAT IONS
SECTION 8.25.(a) G.S.115G562.2(a) reads as rewritten:

"(@) The Authority shall make available no later than February 1 annually applications to
eligible students for the award of scholarship gramsattend any nonpublic school.
Information about scholarship grants and the application process shall be made available on the
Authority's Web site. Beginningdarech—tMarch 15, the Authority shall begin awarding
scholarship grants according to the follog/ criteria:

(2) First priority shall be given to eligible students who received a scholarship
grant during the previous school year if those students have applied by
March 1.
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e. "
SECTION 8.25.(b) G.S.115G562.2 is amended by adding a new subsection to
read:

"(e) Scholarship applicationand personally identifiableaformation related to eligible
students receiving scholarship grastgll notbe a public record under Chapter 132 of the
General Statuteszor the purposes of this section, personally ifiabte information means
anyinformationdirectly related to a studeot members of a studésnhouséold, including the
name, birthdate, address, Social Security number, telephone nurmbait, sldressfinancial
information or any otheilinformationor identification number that would provide information
about a specific student members of a specific studsriousehold

SECTION 8.25.(c) G.S.115G562.3(a) reads as rewritten:

"(@ The Authority may seek verification of information on any applaratifor
scholarship grants from eligible students. The Authority shall select and eesfrdem
sample-efro-less-thaisix percent (6%) of applicatiorsruallyannually, including those with
apparent errors on the face of the applicatibhe Authority $all establish rules for the
verification process and may use the federal verification requirements process for free and
reducedprice lunch applications as guidance for those rules. If a household fails to cooperate
with verification efforts, the Authomt shall revoke the award of the scholarship grant to the
eligible student.”

SECTION 8.25.(d) G.S.115G562.5 is amended by adding a new subsection to

read:
"(cl) A nonpublic schoothallnot discriminatewith respect tdhe categorieistedin 42
U.S.C.8 2000d as that statute read on January 1, 2014

SECTION 8.25.(d1) G.S.115G562.5(a)(2) reads as rewritten:

"(@) A nonpublic school that accepts eligible students receiving scholarship grants shall
comply with the following:

e

(2) CGenducProvide to theAuthority a criminal background chedonductedor
the staff member with the highest decisioaking authority, as defined by
the bylaws, articles of incorporation, or other governing document, to ensure
that person has not been convicted of any cristediin G.S115G332."

SECTION 8.25.(e) G.S.115G562.7(a) is repealed.

SECTION 8.25.(f) G.S.115G562.7(b) reads as rewritten:

"(b) The Authority shall report annually, no later thidareh April 1, to the Joint
Legislative Education Oversight Committee the following:

ée. "

SECTION 8.25.(g) Notwithstanding the requirement in GI.5G562.2(a), as
amended by this section, that the State Education Assistance Authority (Authority) make
available applications for scholarship grants to attend nonpublmokschy February 1, the
Authority shall make applications for the award of scholarships for the 2015 spring semester
available no later than October 1, 2014, and the Authority shall notify parents in writing of the
eligibility as soon as practicable. Nothgtanding the awards criteria in G135G562.2(a), as
amended by this section, and the definition of eligible student in1G96:562.1(2), to be
eligible to receive a scholarship grant for the 2015 spring semester, a student shall meet both of
the folowing criteria:

(1) Reside in a household with an income level not in excess of the amount
required for the student to qualify for the federal free or redpciee lunch
program.

(2) Be a fulttime student who has not yet received a high school diplomiasa
assigned to and attending a public school pursuant tolG58:366 during
the 2014 fall semester.

The Authority shall establish temporary rules and regulations for the administration
and awarding of scholarship grants for the 2015 spring semesierAdthority shall give
priority to an eligible student who applied but did not receive an award for the2BQ®4
school year in the awarding of scholarship grants for the 2015 spring semester. The Authority
may also develop a process for awarding grasitsg a random lottery system.

SECTION 8.25.(h) Notwithstanding G.S115G562.2(b), scholarship grants
awarded to eligible students for the 2015 spring semester shall be for amounts of up to two
thousand one hundred dollars ($2,100). No scholarship ghatitexceed the required tuition
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and fees for the nonpublic school the eligible student will attend. Tuition and fees for a
nonpublic school may include tuition and fees for books, transportation, equipment, or other
items required by the nonpublic school

SECTION 8.25.(i) Notwithstanding G.S115G562.6, the Authority shall remit at
least once during the 2015 spring semester scholarship grant funds awarded for that semester
for endorsement by at least one of the student's parents or guardians. Themeufsirof
G.S.115G562.6 shall otherwise apply to scholarship grants awarded for the 2015 spring
semester.

SECTION 8.25.()) Except as otherwise provided in this section, Part 2A of Article
39 of the General Statutes shall apply to the award of schqlagsduts for the 2015 spring
semester by the Authority.

SECTION 8.25.(k) Notwithstanding the requirements of G135G562.3, as
amended by this section, for applications received for the-2018 school year or the 2015
spring semester, the State EdumatAssistance Authority shall select and verify no less than
three percent (3%) of applications, including those with apparent errors on the face of the
application.

SECTION 8.25.(I) Notwithstanding G.S. 1180.3(a) or any other provision of
law, of the funds appropriated to the Board of Governors of The University of North Carolina
for the 20142015 fiscal year to award scholarship grants to eligible students in accordance
with Section 8.29 of S.L. 201360 and the provisions of this section, any unsferds in the
20142015 fiscal year for this purpose shall revert to the General Fund on June 30, 2015.

SECTION 8.25.(m) Subsection (b) of this section becomes effective July 1, 2013.
The remainder of this section is effective when it becomes law.

INJURY PREVENTION AND RETUR N-TO-WORK PROGRAMS

SECTION 8.26. G.S.115G12 is amended by adding a new subdivision to read:

"(43) To Ensure that.ocal Boards of Education Implemelnjury Prevention and
Returnto-Work Programsi The State Board of Education shdikvelop
policies and procedas to ensure that local boards education implement
and comply withloss prevention and retutn-work programs based on
models adopted by the State Boaldhese modek shall be designed to
reduce the number of injuries rét&ug in workers compensation claims and
ensure injured employees with workessmpensation claims return to work
in accordance with current State Board of Education pblicy.

PARTICIPATION IN INV ESTING IN INNOVATION GRANTS
SECTION 8.27. Section 8.25(bdf S.L. 2013360 reads as rewritten:

"SECTION 8.25.(b) The federal Investing in Innovation Fund Grant: Validating Early
College Strategies for Traditional Comprehensive High Schools awarded to the North Carolina
New Schools Project for 2042017 requirestudents to enroll in a community college course
in the 10th grade. Notwithstanding any other provision of law, specified local school
administrative units may offer one community college course to participating sophomore (10th
grade) students. Participag local school administrative units are Alleghany, BeauRigden,
Hertford, Jones, Madisomartin, Richmond, Rutherford, Surry, WarreWitkes, and Yancey
County Schools."”

DEPARTMENT OF PUBLIC INSTRUCTION RESPONSE TIME

SECTION 8.28. Staff at the Dpartment of Public Instruction shall, whenever
practicable, respond to requests for information originating from the superintendent of a local
school administrative unit, the principal officer of a charter school, or the principal of a
regional school, otheir designees, within three business days of receipt of the request. Absent
extraordinary circumstances, requests for information shall be reasonably and fully answered
within 14 business days following an initial response.

EXTEND REPORTING FOR SCHOOL PERFORMANCE SCORES AND GRADES
SECTION 8.30. Section 9.4(f) of S.L. 201360 reads as rewritten:
"SECTION 9.4.(f) The State Board of Education shall issue the first annual report cards
under G.S115G12(9)cl., as amended by this section, no earlier fhsgust-1,-201danuary
15, 2015:
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ANNUAL DISTRIBUTION OF SCHOOL BULLYING/C YBER-BULLYING POLICIES
SECTION 8.32.(a) G.S.115G407.16(d) reads as rewritten:

"(d) At the beginning of each school ye#ne principal shall provide the local school
administratie unit's policy prohibiting bullying and harassing behavioincluding
cyberbullying, to staff, studentsand parent@s defined inG.S.115G390.1(b)(8) Notice of
the local policy shall appear in any school unit publication that sets forth the congivehen
rules, procedures, and standards of conduct for schools within the school unit and in any
student and school employee handbook."

SECTION 8.32.(b) G.S.115G238.29F is amended by adding a new subsection to

read:

"(m) Pdicy Against Bullying.i A charer schoolis encouraged tadopt a policy against
bullying or harassing behavioncluding cybetbullying, that is consistent with the provisions
of Article 29C of this Chapterlf a charter school adopts a policy to prohibit bullying and
harassing behawt, the charter school shalbt the beginning of each school ygangvidethe
policy to staff, students, and parents as defined.B.115G390.1(b)(8):!

SECTION 8.32.(c) G.S.115G238.66 reads as rewritten:
"8 115G238.66. Board of directors; powersnd duties.
The board of directors shall have the following powers and duties:

é

(120 Pdicy against bullyingi A regionalschoolis encouraged tadopt a policy
against bullying or harassing behavioncluding cybetbullying, that is
consistent with th@rovisions of Article29C of this Chaptenf a regional
school adopts a policy to prohibit bullying and harassing behather,
regional school shall at the beginning of each school yeprovide the
policy to staff, students, and parents as definegd.B.115G390.1(b)(8)!

SECTION 8.32.(d) This section applies beginning with the 2€2@15 school year.

CLARIFY SCHOOL COUNS ELORS WORK DUTIES
SECTION 8.33. (a) G.S. 115C 316 l(b) reads as rewrrtten

counselrng program support actrvrtres do not Luldel the coordrnatron of standardrzed testing.
Hewever;During the remainder of their work timechool counselors may assist other staff

with the coordination of standardized testing."
SECTION 8.33.(b) Section 8.35(b) of S.L. 201360 is repealed.

FUNDS FOR CHARTER SCHOOL CLOSURE

SECTION 8.34.(a) G.S.115G238.29F(i) is repealed.

SECTION 8.34.(b) Article 16 of Chapter 115C of the General Statutes is amended
by adding a new section to read:
"8 115G238.29L. Dissolution of a charter school.

[E)] Funds Resrvedfor Closure Proceedings.A charter school shall maintain, ftire
purposes of ensuringayment of expenses related to closure proceedings in the event of a
voluntary or involuntary dissolution of the charter school, one or more of the opgbifsth
in this subsectionThe minimum aggregatesalue of the optionschosen by the charter school
shall befifty thousand dollars ($50,000T.he State Board dEducationshall not allocate any
funds under G.S.115G238.29H to a charter school unless the @ch has provided
documentation to the State Board that the charter school has met the requirements of this
subsection. Permissible optiots satisfy the requirements dahis subsection include one or
more of the following:

(1)  An escrow account
(2)  Aletter d credit
(3) Abond

(4) A deed of trust

(b) Distribution of Assets.i Upon dissolution of charter school, all net assets of the
charter school purchased with public funds shall be deemed the property of the local school
administrative unit in whth the charter school is locatéd.
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SECTION 8.34.(c) G.S.115G238.29G(al) reads as rewritten:

"(@al) The State Board shall adopt criteria for adequate performance by a charter school
and shall identify charter schools with inadequate performance. Thaacstall include a
requirement that a charter school which demonstrates no growth in student performance and
has annual performance composites below sixty percent (60%) in any two years inyanree
period is inadequate.

é
(2) If a charter school is adequate and has had a charter for more than five
years, the State Board is authorized to terminate, not renew, or seek
applicants to assume the charter through a competitive bid process
established by the State Board. The State Board shall develop nutes o
assumption of a charter by a new entity that include all aspects of the
operations of the charter school, including the status of the employees.
Public assets would transfer to the new entity and not revert to the local
school administrative unit iwhich the charter school is located pursuant to
S . PG.S.115G238.29L (b)"
SECTION 8.34.(d) This section applies to charter schools that submit applications
for an initial charter or the renewal of a charter to the State Board of Eduoatiar after the
date this act becomes law.

VIRTUAL CHARTER SCHO OL PILOT PROGRAM

SECTION 8.35.(a) Notwithstanding G.S115G238.29D or any other provision of
law to the contrary, the State Board of Education shall establish a pilot program to auligorize
operation of two virtual charter schools serving students in kindergarten through twelfth grade.
The State Board shall establish an application process to allow student enrollment in the
selected virtual charter schools beginning with the 2805 scbol year. A virtual charter
school participating in the pilot may serve any grade span of students in kindergarten through
twelfth grade. The pilot program shall continue for a period of four school years and shall end
with the 20182019 school year.

SECTION 8.35.(b) The virtual charter schools participating in the pilot program
authorized by this section shall be subject to the statutes and rules applicable to charter schools
pursuant to Part 6A of Article 16 of Chapter 115C of the General Statutest azdefows:

(1) The maximum student enrollment in any participating school shall be no
greater than 1,500 in its first year of operation and may increase by twenty
percent (20%) for each participating school up to a maximum student
enrollment of 2,592 inthe fourth year of the pilot. The State Board of
Education may waive this maximum student enrollment threshold, beginning
in the fourth year of the school's operation, if the State Board determines that
doing so would be in the best interest of North Gaacstudents.

(2)  The maximum overall ratio of teachers to students for kindergarten through
eighth grade shall be 1:50, and for ninth through twelfth grade shall be
1:150.

(3) A student who regularly fails to participate in courses may be withdrawn
from enrollment pursuant to procedures adopted by the virtual charter
school. The procedures adopted by the virtual charter school shall ensure
that (i) fair notice is provided to the parent and student and (i) an
opportunity is provided, prior to withdrawal the student by the school, for
the student and parent to demonstrate that failure to participate in courses is
due to a lawful absence recognized under Part | of Article 26 of Chapter
115C of the General Statutes and any applicable rules adopted biathe S
Board of Education.

SECTION 8.35.(c) In addition to the operating requirements applicable to a virtual
charter school participating in the pilot program pursuant to Part 6A of Article 16 of Chapter
115C of the General Statutes, the following requests shall apply to a participating virtual
charter school:

(2) The school shall maintain an administrative office within North Carolina. In

addition, the school shall maintain at least one testing center or meeting
place within each of the eight State Bdbaf Education districts where the
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participating students reside, to allow educators and administrators from the
school to meet students and parents.
(2) If the school contracts with a third party for the provision of administrative
staff, such staff fulfling the equivalent positions of superintendent,
principal, or business officer shall be residents of North Carolina.
(3)  All teaching staff shall carry the appropriate State certification to instruct
any course and shall receive professional developmenttual instruction
pursuant to the school's application to the State Board of Education to
participate in the pilot program within 30 days of the employee's date of hire.
At least ninety percent (90%) of the teaching staff shall reside within North
Caolina.
(4)  The school shall have a withdrawal rate below twévgy percent (25%). A
student enrolled in a school with the intent expressed prior to enrollment of
only being enrolled for a finite period of time within the school year shall
not be countedn the measured withdrawal rate. The school shall keep a
written record of a student's stated intent for finite enroliment. A count of
school attendance shall be taken at least once during each semester for
funding purposes.
(5)  The school shall ensureaheach student is assigned a learning coach. The
learning coach shall provide (i) daily support and supervision of students, (ii)
ensure student participation in online lessons, and (iii) coordinate tdadher
instructional sessions and State assessments
SECTION 8.35.(d) Notwithstanding G.S115G238.29B and G.S115G238.29D,
a participating virtual charter school that is successful in meeting the requirements of this
section and the applicable requirements of Part 6A of Article 16 of Chapter 113 of t
General Statutes during the period of the pilot program shall be eligible to be approved by the
State Board of Education, at its discretion, without additional application requirements.
SECTION 8.35.(e) The State Board of Education shall provide Stateling to a
virtual charter school participating in the pilot program as provided in 3585238.29H(a)
and G.S115G238.29H(al). The amount allocated pursuant to G15G238.29H(a)(1) shall
not, however, include the allocation for lawealth countie supplemental funding and the
allocation for small county supplemental funding. Virtual charter schools participating in the
pilot program shall also be subject to the requirements in IG5>238.29H(b) through
G.S.115G238.29H(d). The amount of lockinds provided to participating schools pursuant to
G.S. 115G238.29H(b) shall be the lesser of seven hundred ninety dollars ($790.00) per pupil
or the amount computed in accordance with G15G238.29H(b).
SECTION 8.35.(f) A participating virtual chaer school that does not comply with
the provisions of this section may result in deferment or termination of enroliment expansion,
or termination of a pilot. Schools are subject to presentation of data to the State Board of
Education at the call of the Ghaf the State Board with a minimum of 21 days' notice.

SECTION 8.35.(g) The State Board shall report on the initial implementation of
the pilot program to the Joint Legislative Education Oversight Committee by November 15,
2016, and on findings from the years of operation of the pilot program by November 15,
2018. At a minimum, the report shall include the following:

(1)  The number of students who have enrolled in courses offered by the schools.

(2)  The number and type of courses offered by the schools

(3) The withdrawal rate of students after enrollment.

(4)  Student performance and accountability data.

(5) Information on the implementation, administration, and funding for the pilot
program.

(6) Recommendations on the modification, continuation, andenpial
expansion of the program.

CLARIFY REGIONAL SCH OOL CIHS APPLICATION S
SECTION 8.36.(a) G.S.115G238.50A(1a) reads as rewritten:
"(1a) Cooperative innovative high schodl A high school approved by the State
Board of Education and the applicablevgrning Board that meets the
following criteria:
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a. It has no more than 100 students per grade |@Ves. criterion shall
not apply to aegionalschoolas defined irG.S.115G238.61
b. It partners with an institution of higher education to enableestisd

to concurrently obtain a high school diploma and begin or complete
an associate degree program, master a certificate or vocational
program, or earn up to two years of college credit within five years.

C. It is located on the campus of the partneritasbn of higher
education, unless the governing Board or the local board of trustees
for a private North Carolina college specifically waives the
requirement through adoption of a formal resolutidhis criterion
shall not apply to a regional schoolastshed as provided in Part 10
of this Article’

SECTION 8.36.(b) Notwithstanding the requirements of Part 9 of Article 16 of
Chapter 115C of the General Statutes, for the 2D school year, the Northeast Regional
School of Biotechnology and Agrisciee shall be designated as a cooperative innovative high
school. To maintain the designation as a cooperative innovative high school beyond the
20142015 school year, the board of directors of the Northeast Regional School of
Biotechnology and Agrisciencghall apply with a local board of trustees for approval as a
cooperative innovative high school program as provided under Part 9 of Article 16 of Chapter
115C of the General Statutes.

LEASE PURCHASE OR INSTALLMENT PURCHASE C ONTRACTS TO PURCHASE

ATHLETIC L IGHTING

SECTION 8.38. G.S.115G528(a) reads as rewritten:

"(@) Local boards of education may purchase or finance the purchase of automobiles;
school buses; mobile classroom units; food service equipment, photocagigsc lighting;
and computers, ocoputer hardware, computer software, and related support services by lease
purchase contracts and installment purchase contracts as provided in this section. Computers,
computer hardware, computer software, and related support services purchased under this
section shall meet the technical standards specified in the North Carolina Instructional
Technology Plan as developed and approved underl®5&:102.6A and G.S115G102.6B."

EDUCATION OF CHILDRE N IN PRIVATE PSYCHIA TRIC RESIDENTIAL

TREATMENT FACILITIES

SECTION 8.39.(a) G.S.108A-80 reads as rewritten:
"8 108A-80. Confidentiality of records.

€) Except as provided isubsectiongb) belewand (b1) of this sectionf shall be
unlawful for any person to obtain, disclose or use, or to authorize, permatguoiesce in the
use of any list of names or other information concerning persons applying for or receiving
public assistance or social services that may be directly or indirectly derived from the records,
files or communications of the Department or tdoeinty boards of social services, or county
departments of social services or acquired in the course of performing official duties except for
the purposes directly connected with the administration of the programs of public assistance
and social servicem accordance with federal law, rules and regulations, and the rules of the
Social Services Commission or the Department.

(b)  The Department shall furnish a copy of the recipient check register monthly to each
county auditor showing a complete list of edcipients of Work First Family Assistance in
Standard Program Counties and Stateinty Special Assistance, their addresses, and the
amounts of the monthly grants. An Electing County whose checks are not being issued by the
State shall furnish a copy dié recipient check register monthly to its county auditor showing
a complete list of all recipients of Work First Family Assistance in the Electing County, their
addresses, and the amounts of the monthly payments. These registers shall be public records
open to public inspection during the regular office hours of the county auditor, but the registers
or the information contained therein may not be used for any commercial or political purpose.
Any violation of this section shall constitute a Class 1 misdeprea

(b1) The Department may share confidential information concerning a person receiving
public assistance or social services with a losethool administrative uniand with the
Department of Public Instruction. Disclosure is limited to that informatiesessary to
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establish, coordinate, or maintain appropriate educatisealicesfor the person receiving
public assistance or social services.

(© Any listing of recipients of benefits under any public assistance or social services
program compiled by oused for official purposes by a county board of social services or a
county department of social services shall not be used as a mailing list for political purposes.
This prohibition shall apply to any list of recipients of benefits of any federal, Statety or
mixed public assistance or social services program. Further, this prohibition shall apply to the
use of such listing by any person, organization, corporation, or business, including but not
limited to public officers or employees of federal, 8tatounty, or other local governments, as
a mailing list for political purposes. Any violation of this section shall be punishable as a Class
1 misdemeanor.

(d)  The Social Services Commission may adopt rules governing access to case files for
social servies and public assistance programs, except the Medical Assistance Program. The
Secretary of the Department of Health and Human Services shall have the authority to adopt
rules governing access to medical assistance case files."

SECTION 8.39.(b) G.S.115G12 is amended by adding a new subdivision to read:

"(44) Duty to Ensure Educational Services in Privédsychiatric Residential
Treatment Facilities (PRTFs). The Board, in collaboration with the
Department of Health and Human Services, shall ensure doaagonal
services are provided to all students in PRTFs as required under Part 4 of
Article 6 of Chapter 122C of the General Statutes. The Board shall ensure
thata child with a disability as defined und&.S.115G106.3(1)in aPRTF
receives educationh services and procedural safeguards as provided in
Article 9 of this Chaptet.

SECTION 8.39.(c) G.S.122G23.1 reads as rewritten:

"8 122G23.1. Licensure of residential treatment facilities.

(@)  The General Assembly finds:

(1) That much of the care foesidential treatment facility residents is paid by
the State and the counties;

(2) That the cost to the State for care for residents of residential treatment
facilities is substantial, and high vacancy rates in residential treatment
facilities further ircrease the cost of care;

(3) That the proliferation of residential treatment facilities results in costly
duplication and underuse of facilities and may result in lower quality
service;

(4) There is currently no ongoing relationship between some appli¢ants
licensure and local management entities (LMESs) that are responsible for the
placement of children and adults in residential treatment facilities; and

(5) That it is necessary to protect the general welfare and lives, health, and
property of the peoplef the State for the local management entity (LME) to
verify that additional beds are needed in the LME's catchment area before
new residential treatment facilities are licensed. This process is established
to ensure that unnecessary costs to the Stat@otloresult, residential
treatment facility beds are available where needed, and that individuals who
need care in residential treatment facilities may have access to quality care.

Based on these findings, the Department of Health and Human Servicesemsg Inew
residential treatment facilities if the applicant for licensure submits with the application a letter
of support obtained from the local management entity in whose catchment area the facility will
be located. The letter of support shall be sutaaito the Department of Health and Human
Services, Division of Health Service Regulation and Division of Mental Health, Developmental
Disabilities, and Substance Abuse Services, and shall specify the number of existing beds in the
same type of facility irthe catchment area and the projected need for additional beds of the
same type of facility.

(b)  All private psychiatric residential treatment facilities (PR3)E as defined in
G.S.122G450a)3), that serve childrereligible to attendthe public schodd in accordance
with G.S.115G366, including a student who has been suspermtedxpelled but otherwise
meets the requirements of that statieall have a facilitybased school as a condition of
licensure.Subject to the time limits of subsection (c) bistsection, the school shall meet all
the requirerants of a qualified nonpublic school under Article 39 of Chapter 115C of the
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General Statutes and of a Nonpubliexceptional Childrels Program as defined in
G.S.122C-450(a)(2) The requirements ohis subsectionand subsection (c) of this sectido

not apply to PRTFs that are approved charter schools pursuant to Part 6A of Article 16 of
Chapter 115C of the General Statutes

© The Departmentof Health and Human Servicesay issue an initial license @
PRTFthatmeets all licensure requirements except for the approval daciigy-basedschool
as aNonpublic Exceptional Childre's Program by th®epartment of Public Instructioi his
initial license is valid for a period of six monthduring whichtime the PRTF shall obtain
approval of itsfacility-basedschool as aNonpublic Exceptional Childrels Program by the
Department of Public Instructioff. such approval is not obtained before the expiration of the
initial license the Department of Healdnd Human Services shall review the PRTkEense
for appropriate_actianif the PRTF obtains approval as onpublic Exceptional Childre’s
Program, the Departmeaf Health and Human Servicesay issue a license for the remainder
of the calendar yeaand the facility is eligible for annual renewal thereafter.

(d) At any time uponreceipt of awritten notice from the Departmerdf Public
Instruction thata PRTF ha not providedor is not providingeducatiol services,or is not
reasonably cooperating tlithe Department of Public Instruction to ensure those services are
provided and that compliance with State and federal law is assheeBepartment of Health
and Human Services shall revighie PRTFs license for appropriate actiohe Department of
Health and Human Services may issue sanctions inclydirrgquiring a refund of all State
fundsdisbursedor the provision of educational services for the curfesctl year,(ii) barring
future funding for the provision of educational services fordheent or following year, or (iii)
suspending or revoking the PR3 ficense.

() As used in thissubsetion;section, "residential treatment facility" means a
"residential facility" as defined in and licensed under this Chapter, but not subject tac&tertifi
of Need requirements under Article 9 of Chapter 131E of the General Statutes."

SECTION 8.39.(d) G.S.122G55 is amended by adding a new subsection to read:

"(g2) Whenever there is reason to believe that the client is eligible for educational
serviceghrough a governmental agency, a facility shall disclose client identifying information
to the Department of Public Instruction. Disclosure is limited to that information necessary to
establish, coordinate, or maintain educational services. The Depaximeoblic Instruction
may further disclose client identifying information #local school administrative un#s
necessary

SECTION 8.39.(e) Article 6 of Chapter 122C of the General Statutes is amended
by adding a new Part to read:
"Part 4. Education&ervices in Private Psychiatric Residential Treatment Facilities.
"8 122C-450. Definitions.
(a) The following definitions apply in thiBart
(1) "Educational servicEsmeans appropriateducatiorrelatedassessment and
instruction provided to any chilaesiding in aprivate psychiatric residential
treatment facility including special education and related services to a child
with a disability asdefined in G.S.115G106.3(). An_educatiorrelated
assessment includes the determination of needspecid education and
related services.
(2)  "Nonpublic Exceptional Childrésm Prograri means a facilitypased school
that meets all of the following criteria:
a. Providesat least one teacher for every 14 studehte PRTF shall
report exceptions to this req@mentto (i) the Division of Mental
Health DevelopmentalDisabilities and Substance Abuse Service
(MH/DD/SAS) to requestdditionalfunding for educational services
as provided unde6.S.122G450.1(d)to the extent that funds are
availableand if funds are not availablédii) the Department of Public
Instructionto request a waiverom this requirement

b. Providesat least one teacher with Mdorth CarolinaProfessional
Educator license in special educatiah there isa child with a
disability as déned inG.S.115G106.3(1)residing in thePRTE

C, Reqisters with the Department of Administration, Division of

Nonpublic Schoolsunder Article 39 of Chapter 115C of the General
Statutes
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d. Has been approvedoy the Department of Public Instructiomo
provide educational servicess promulgated by the ruleslopted by
the State Board of Educatiorpursuant to the Administrative
Procedures Act

3) "Private psychiatricesidential treatment faciiit (PRTF) means a facility
other than a hospitathat provides psychiatriaand other behavioral health
services as described Bubpart D of C.F.RPart 441 ofChapter 42 to
individuals under age 21 in an inpatient settingnsedby the Department
of Health and Human Servicess provided undeChapter122C of the
General Statutess PRTF does not include a Staiperated facility.

"8 122CG450.1. Eligibility and allocations.

(@ A child who is receivingpsychiatric and othdsehavioral health services in a PRTF
shallalsoreceive educational services in accamawith federabnd Statdaw, if the child is
eligible to enroll in public schools as provided@iS.115G366, including a student who has
been suspendenr expelled but otherwise meets the requirements of that stktrta child
with a disability as defined inG.S.115G106.3(1) who has been placed ia PRTE all
educational serviceshall meet applicable standards as required under Article 9 of Chapter
115C of the General Statutes

(b) A PRTEF shall be qualified to receive a funding allocatimrthe extent that funds
are_availablefrom the Department of Health and Human Servidesprovide educational
services if the following conditions are met:

(1) The PRTEFE s licensed by theDepartmentof Health and Human Services
pursuant toChapter 122C ofhte General Statuteend hasa facility-based
school approved by théDepartment of Public Instructioas a Nopublic
Exceptional Childres Program

(2) ThePRTF documestdeviations fromeducational and othgirogrammatic
requirementswvhen it is medicallynecessary for a resident in accordance
with G.S.122C-62(e)

(c) A PRTEF that meets the qualification standards required in subsection (b) of this
section may enter into an educational services contathe extent that funds are available,
with a localschool administrative unib assist in thelelivery of educational services tihe
children in thePRTE The contract shall clearly define thedlucatiorrelated assessment
instruction and legal responsibilés of both parties engaging ithe educationh services
contract. A PRTF entering into _an educational services contract with a local school
administrative unitshall submit the educational services contract to both the Department of
Public Instruction and the Department of Health and Human Serwicemdusion in_any
required reports to the General Assembly regarding the provision of educational services to
children in PRTFs.

(d)  To the extent that funds are available in the Department of Public Instruction for the
delivery of educational services IPRTFs as provide in this Part, thosdunds shall be
transferred to the Department of Health and Human Servigession of Mental Health
Developmental Disabilitiesand Substance Abuse Services (DMAB/SAS) The funds
trarsferredfor the purchase ofdeicational services within the PRTF shall not be allocated to
LME/MCOs but shall be held in reserve at bMH/DD/SAS. The DMH/DD/SAS shall use
the reserve funds to pay for educational services authorized by the Department of Public
Instruction and billedy the PRTFs in a process established by the DNIMSAS. The funds
transferred to the DMHDD/SAS pursuant to this section shall be allocatethedPRTFs for
educational services in a manner determinethbyepartment oHealth andHumanServices
and the Department of Public Instruction in_a Memorandum of Understanding or a
Memorandum of Agreement. Theepartment oHealth andHumanServicesshall disburse for
these purposes only those funds transferred fh@m®epartment oPublic Instruction

(e The Departmentof Health and Human Serviceshall cease disbursement of
educationafunding to a PRTF upon receipt of a writteaticefrom the Department of Public
Instruction that educational services have not been provitkatationafunding disbursement
shall be reinstated by the DepartmeifitHealth and Human Servicepon writtennotice from
the Department of Public Instructitimat the PRTF is providing educational services.

(f) A PRTEF that receives educational fundirgshall comply with all audit and
aacounting policies applicable to other public and private entities receiving public funding
"8 122C-450.2. Information sharing.
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(a) Within three business days of adtimg a child into a PRTFthe admitting PRTF
shall notify(i) the Department of Publie$tructionand (ii) the local school administrative unit
in which the child was last enrolled known The PRTF shaltequest a copy of the chid
most currentindividualized Education i®8gramand any other available documents related to
the provision 6 appropriate educational servicBem the local school administrative unito
the extent practicable, the local school administrative unit shall provide this information within
three business days receiving a request made pursuant to this subsedfioon withdrawal
or discharge of a child, the PRTF shadtify the Department of Public Instruction within three
business days of such withdrawal or discharge.

(b) The PRTFandthereceiving local school administrative usitall work togetheto
developa transition plan, including a revised Individualized Education Progfamecessary,
to be implemented upon discharge of the child residing in a PRTF
"8 122G4503. Technical assistanc@and monitoring.

The State Board of Education artle Department ofPublic Instruction shalli) offer
training to PRTFs on compliance with special educatiors Ewd regulations(ii) maintain a
current list of names of children residing inRFFs along with the name and contact
informationof the PRTF in which each chil@sidesand (ii) develop and implement rules to
monitor the delivery of educational services PRTFs,including a process to inforrthe
Department ofHealth andHuman Services when services are not beingovided. The
Department of Health and Human #ees shall appropriately enforce applicable licensing
requirementss provided undgb.S.122G23.1
"8 122G450.4. Reporting requirement.

The Department of Health and Human Services and the Department of Public Instruction,
in collaboration with othemiterested agencies, shall subrbit January 15 of each yearjoit
report to the Joint Legislative Education Oversight Committee and to the Joint Legislative
Oversight Committee on Health and Human Servisethe delivery of educational services in
PRTFs, including (i) the annual number of children by age residing in a PRTF both with and
without an Individualized Education Program, (ii) the average length of stay of these children,
(i) the types of educational services, including humber of hours tgaehof service has been
provided, (iv) the costs and outcomes of providing educational services, and (V)
recommendations for improving the efficiency and effectiveness of delivering educational
services to children residing in PRTFs.

SECTION 8.39.(f) As of the effective date of this act, PRTFs that are licensed to
serve children eligible to enroll in public schools as provided in G.5G366, including a
student who has been suspended or expelled but otherwise meets the requirements of that
statute, sall have six months after their next annual renewal to obtpgmosal of their
facility-based school by the Department of Public Instruction as a Nonpublic Exceptional
Children's Program. If such approval is not obtained before the expiration of theredditx
months, the Department of Health and Human Services shall review the PRTF's license for
appropriate action. This subsection does not apply to PRTFs that are approved charter schools
pursuant to Part 6A of Article 16 of Chapter 115C of the GeiStadlites.

SECTION 8.39.(g) The State Board of Education shall adopt emergency rules
pursuant to G.SL50B-21.1A to monitor the delivery of educational services in PRTFs,
including a process to inform the Department of Health and Human Services wheassarei
not being provided.

SECTION 8.39.(h) The Department of Health and Human Services and the
Department of Public Instruction, in collaboration with other interested agencies, shall submit
its initial joint report, as required by G.822G450.4, to he Joint Legislative Education
Oversight Committee and to the Joint Legislative Oversight Committee on Health and Human
Services by January 15, 2015.

SECTION 8.39.(i) In accordance with G.322G450.1(d), as enacted by this act,
the Department of Publimstruction shall transfer the funds provided for in this act for the
purchase of educational services within PRTFs pursuant to this section to the Department of
Health and Human Services, Division of Mental Health, Developmental Disabilities, and
Substane Abuse Services (DMH/DD/SAS).

SECTION 8.39.(J)) The Department of Public Instruction shall process all
applications submitted by PRTFs on or before September 1, 2014, for approval as a Nonpublic
Exceptional Children's Program no later than December 4.201
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ALLOW CONTINUED TRAN SFER OF FUNDS FROM SECIAL EDUCATION TAX

CREDITS

SECTION 8.40.Section 6(b) of S.L. 202364 reads as rewritten:

"SECTION 6.(b) The State Controller shall transfer the fund balance from the Fund for
Special Education and Relatedr8ees to Nontax Budget Code 19978 (Intrastate Transfers) or
the appropriate budget code as determined by the State Controller to support General Fund

appropriations.

DIFFERENTIATED PAY F OR HIGHLY EFFECTIVE TEACHERS

SECTION 8.41.(a) Intent.i It is the intent of the General Assembly to provide
local boards of education additional State funds for local programs to provide differentiated pay
for highly effective classroom teachers through funds appropriated threnNorth Carolina
Education Endowment Fund as provided in Section 8.11(i) of this act.

SECTION 8.41.(b) Proposalsi Local boards of education shall submit proposals
to establish a local program to provide differentiated pay for highly effective atassro
teachers to the Senate Appropriations/Base Budget Committee, the House Committee on
Appropriations, and the Joint Legislative Education Oversight Committee by January 15, 2015.

(2) Proposals may include any of the following types of differentiated pay f

classroom teachers:

a. Performancébased salary increases for classroom teachers rated
highly effective on the North Carolina Teacher Evaluation instrument
based on successful performance relative to classroom instruction
and student academic growth.

b. Differentiated bonuses for classroom teachers, including:

1. Hardto-staff subject areas, such a&sience, technology,
engineering, and mathematics (STEMjducation and
exceptional children.

2. Hardto-staff schools.

3. Assignment of additional academicesponsibilities and
leadership roles.

4. Assignment as an instructional coach.

(2)  Proposals shall limit eligibility for differentiated pay to the following

employees of local boards of education:

a. Classroom teachers.An eligible classroom teacher igeacher who
is employed as a teacher who spends at least seventy percent (70%)
of his or her work time in classroom instruction and is not employed
as instructional support personnel.

b. Instructional coach, as classified by the Department of Public
Instruction, in a Title | school, as identified under Part A of Title | of
the Elementary and Secondary Education Act of 1965, as amended.

PART IX. COMPENSATIO N OF PUBLIC SCHOOL EMPLOYEES

TEACHER SALARY SCHED ULE
SECTION 9.1.(a) The following monthly teachesalary schedule shall apply for
the 20142015 fiscal year to licensed personnel of the public schools who are classified as
teachers. The schedule contains steps with each step corresponding to one year of teaching
experience.
20142015 Teacher Monthly &y Schedule

Years of Experience "A" Teachers
0-4 $3,300
5-9 3,650
10-14 4,000
1519 4,350
20-24 4,650
25+ 5,000

SECTION 9.1.(b) Salary Supplements for Teachers Paid on This Salary
Schedulet
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Q) Licensed teachers who have NBPTS certificatioallsheceive a salary
supplement each month of twelve percent (12%) of their monthly salary on
the "A" salary schedule.

(2) Licensed teachers who are classified as "M" teachers shall receive a salary
supplement each month of ten percent (10%) of their rhosttlary on the
"A" salary schedule.

(3) Licensed teachers with licensure based on academic preparation at the
six-year degree level shall receive a salary supplement of one hundred
twenty-six dollars ($126.00) per month in addition to the supplement
provided to them as "M" teachers.

(4) Licensed teachers with licensure based on academic preparation at the
doctoral degree level shall receive a salary supplement of two hundred
fifty -three dollars ($253.00) per month in addition to the supplement
provided tothem as "M" teachers.

(5) Certified school nurses shall receive a salary supplement each month of ten
percent (10%) of their monthly salary on the "A" salary schedule.

SECTION 9.1.(c) The first step of the salary schedule for (i) school psychologists,

(if) school speech pathologists who are licensed as speech pathologists at the master's degree
level or higher, and (iii) school audiologists who are licensed as audiologists at the master's
degree level or higher shall be equivalent to Step 5 of the "Adrysachedule. These
employees shall receive a salary supplement each month of ten percent (10%) of their monthly
salary and are eligible to receive salary supplements equivalent to those of teachers for
academic preparation at the-giar degree level dhe doctoral degree level.

SECTION 9.1.(d) In lieu of providing annual longevity payments to teachers paid
on this salary schedule for the 202@15 fiscal year and subsequent fiscal yeitwes,amounts
of those longevity payments are built into this sakghedule.

SECTION 9.1.(e) A teacher compensated in accordance with this salary schedule
shall receive an amount equal to the greater of (i) the applicable amount on the salary schedule
or (ii) the sum of the teacher's salary plus the annual longewiynera that was effective for
the 20132014 school year.

In addition, educators receiving compensation equal to the sum of the teacher's
salary plus the annual longevity payment that was effective for theZDiBschool year shall
receive an annual bono$one thousand dollars ($1,000), payable monthly.

SECTION 9.1(f) Teachers who earned longevity during the 22034 fiscal year
shall be paid a prorated longevity amount for annual longevity earned prior to July 1, 2014. If
the funds appropriated forhe 20142015 fiscal year to the Accruddongevity Reservei
Educatorsare insufficient, the Department of Public Instruction shall use other funds within the
State Public School Fund for these purposes.

SECTION 9.1.(9 As used in this section, the termedther" shall also include
instructional support personnel.

SECTION 9.1.(h) Section 35.11 of S.L. 201360 is repealed.

SCHOOL-BASED ADMINISTRATOR SALARY SCHEDULE

SECTION 9.11.(a) The following base salary schedule for schoated
administrators shalipply only to principals and assistant principals. This base salary schedule
shall apply for the 2032015 fiscal year commencing July 1, 2014,

20142015 Principal and Assistant Principal Salary Schedules
Classification

Years of Exp  Assistant Prin | Prinli Prin 1l Prin IV
Principal (0-10) (11-21) (22-32) (3343)
0-9 $3,828 - - - -
10 $3,977 - - - -
11 $4,123 - - - -
12 $4,240 - - - -
13 $4,323 $4,323 - - -
14 $4,377 $4,377 - - -
15 $4,434 $4,434 $4,489 - -
16 $4,489 $4,489 $4,547 - -
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Years of Exp

(44-54)
0-19

$4,547
$4,606
$4,665
$4,726
$4,788
$4,851
$4,918
$4,983
$5,050
$5,119
$5,188
$5,263
$5,335
$5,409
$5,483
$5,561
$5,641
$5,722
$5,794
$5,909

$4,547
$4,606
$4,665
$4,726
$4,788
$4,851
$4,918
$4,98
$5,050
$5,119
$5,188
$5,263
$5,335
$5,409
$5,483
$5,561
$5,641
$5,722
$5,794
$5,909
$6,027

$4606
$4,665
$4,726
$4,788
$4,851
$4,918
$4,983
$5,050
$5,119
$5,188
$5,263
$5,335
$5,409
$5,483
$5,561
$5,641
$5,722
$5,794
$5,909
$6,027
$6,148
$6,271
$6,396

$4,665
$4,726
$4,788
$4,851
$4,918
$4,983
$5,050
$5,119
$5,188
$5,263
$5,335
$5,409
$5,483
$5,561
$5,641
$5,722
$5,794
$5,909
$6,027
$6,148
$6,271
$6,396
$6,524
$6,654
$6,787

$4,788
$4,851
$4,918
$4,983
$5,050
$5,119
$5,188
$5,263
$5,335
$5,409
$5,483
$5,561
$5,641
$5,722
$5,794
$5,909
$6,027
$6,148
$6,271
$6,396
$6,524
$6,654
$6,787
$6,923
$7,061

20142015 Principal and Assistant Principal Salary Schedules
Classification

Prin V
(55-65)
$4,918
$4,983
$5,050
$5,119
$5,188
$5,263
$5,335
$5,409
$5,483
$5,561
$5,641
$5,722
$5,794
$5,909
$6,027
$6,148
$6,271
$6,3%
$6,524
$6,654
$6,787
$6,923
$7,061
$7,202
$7,346

Prin VI
(66-100)

$5,119
$5,188
$5,263
$5,335
$5,409
$5,483
$5,561
$5,641
$5,722
$5,794
$5,909
$6,027
$6,148
$6,271
$6,396
$6,524
$6,654
$6,787
$6,923
$7,061
$7,202
$7,346
$7,493
$7,643
$7,796

Prin VII
(101+)

$5,335
$5,409
$5,483
$5,561
$5,641
$5,722
$5,794
$5,909
$6,027
$6,148
$6,271
$6,396
$6,524
$6,654
$6,787
$6,923
$7,061
$7,202
$7,346
$7,493
$7,643
$7,796
$7,%52
$8,111
$8,273

Senate Bill 744

Prin VIII

$5,483
$5,561
$5,641
$5,722
$5,794
$5,909
$6,027
$6,148
$6,271
$6,396
$6,524
$6,654
$6,787
$6,923
$7,061
$7,202
$7,346
$7,493
$7,643
$7,796
$7,952
$8,111
$8,273
$8,438
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SECTION 9.11.(b) The appropriate classification for placement of principals and
assistant principals on the salary schedule, except for principals in alternative schools and in
cooperative innovate high schools, shall be determined in accordance with the following
schedule:

Classification Number of Teachers Supervised
Assistant Principal

Principal | Fewer than 11 Teachers
Principal 1 11-21 Teachers

Principal I 22-32 Teachers

Principal IV 3343 Teachers

Principal V 44-54 Teachers

Principal VI 55-65 Teachers

Principal VII 66-100 Teachers

Principal VIII More than 100 Teachers

The number of teachers supervised includes teachers and assistant principals paid
from State funds only; it does not inclutsachers or assistant principals paid from-Btate
funds or the principal or teacher assistants.

The beginning classification for principals in alternative schools and in cooperative
innovative high school programs shall be the Principal Il level.cRrats in alternative
schools who supervise 33 or more teachers shall be classified according to the number of
teachers supervised.

SECTION 9.11.(c) A principal shall be placed on the step on the salary schedule
that reflects total number of years of exnpece as a certified employee of the public schools
and an additional step for every three years of experience serving as a principal on or before
June 30, 2009. A principal or assistant principal shall also continue to receive any additional
Statefundedpercentage increases earned for the 18898, 19981999, and 1992000 school
years for improvement in student performance or maintaining a safe and orderly school.

SECTION 9.11.(d) Principals and assistant principals with certification based on
acadentu preparation at the siear degree level shall be paid a salary supplement of one
hundred twentysix dollars ($126.00) per month and at the doctoral degree level shall be paid a
salary supplement of two hundred fittyree dollars ($253.00) per month.

SECTION 9.11.(e) Longevity pay for principals and assistant principals shall be as
provided for State employees under the North Carolina Human Resources Act.

SECTION 9.11.(f) If a principal is reassigned to a higher job classification because
the principalis transferred to a school within a local school administrative unit with a larger
number of Statallotted teachers, the principal shall be placed on the salary schedule as if the
principal had served the principal's entire career as a principal agtte job classification.

If a principal is reassigned to a lower job classification because the principal is
transferred to a school within a local school administrative unit with a smaller number of
Stateallotted teachers, the principal shall be plaocadthe salary schedule as if the principal
had served the principal's entire career as a principal at the lower job classification.

This subsection applies to all transfers on or after the effective date of this section,
except transfers in school systethat have been created, or will be created, by merging two or
more school systems. Transfers in these merged systems are exempt from the provisions of this
subsection for one calendar year following the date of the merger.

SECTION 9.11.(g) Participants inan approved fultime master's kschool
administration program shall receive up to ani@nth stipend at the beginning salary of an
assistant principal during the internship period of the master's program. The stipend shall not
exceed the difference beten the beginning salary of an assistant principal plus the cost of
tuition, fees, and books and any fellowship funds received by the intern agiméuitudent,
including awards of the Principal Fellows Program. The Principal Fellows Program or the
school of education where the intern participates in atfole master's kschool administration
program shall supply the Department of Public Instruction with certification of eligible
full-time interns.

SECTION 9.11.(h) During the 2012015 fiscal biennim, the placement on the
salary schedule of an administrator with a-gear provisional assistant principal's certificate
shall be at the entrlevel salary for an assistant principal or the appropriate step on the teacher
salary schedule, whichever igher.
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SECTION 9.11.(i) Effective July 1, 2014, any person paid on that&tSalary
Schedule in the 2013014 school year and employed on July 1, 2014, who does not receive a
salary increase on this salary schedule shall receive a nonrecurring salaryobaeigkt
hundred nine dollars ($809.00).

CENTRAL OFFICE SALAR IES
SECTION 9.12. Section 35.13 of S.L. 201360 reads as rewritten:
"SECTION 35.13(a) The monthly salary ranges that follow, which apply to assistant
superintendents, associate superlntetx;ledlrectors/coordlnators superwsors and flnance
officers, shallrem , :

School Administrator | $3,34%3391 $6,28%56,323
School Administrator Il $3,55343592 $6,662%6.704
School Administrator Il $3.76%3811 $7068%7110
School Administrator IV $3,92663,962 $7.34%7391
School Administrator V $4.078%4.120 $7.6487689
School Administrator VI $4.32654 368 - 8151
School Administrator VII $4.50%4 542 $8,43&8478

The local board of education shall determine the appropriate category and placement for
each assistant superintendent, associate superintendent, director/coordinator, supervisor, or
finance officer within he salary ranges and within funds appropriated by the General Assembly
for central office administrators and superintendents. The category in which an employee is
placed shall be included in the contract of any employee.

"SECTION 35.13. (b)The monthly salrcy ranges that follow, which apply to publlc school
superintendents, shakn
20613be increased beginning July 1 2014 as foIIows

Superintendent | $4,—7—7—'$4,819 $8,94%8,991
Superintendent $5,0745,113 $9,49669 532
Superintendent llI $5,38@5,4222 $10067$10,109
Superintendent IV $5,7135,752 $10,67$10721
Superintendent V $6,06666,102 $11.33%11372

The local board of education shall determine the appropriate category and placertient for
superintendent based on the average daily membership of the local school administrative unit
and within funds appropriated by the General Assembly for central office administrators and
superintendents.

"SECTION 35.13.(c) Longevity pay for superintendes) assistant superintendents,
associate superintendents, directors/coordinators, supervisors, and finance officers shall be as
provided for State employees under the State Personnel Act.

"SECTION 35.13.(d)Superintendents, assistant superintendents, iagssaperintendents,
directors/coordinators, supervisors, and finance officers with certification based on academic
preparation at the sixear degree level shall receive a salary supplement of one hundred
twenty-six dollars ($126.00) per month in additito the compensation provided pursuant to
this section. Superintendents, assistant superintendents, associate superintendents,
directors/coordinators, supervisors, and finance officers with certification based on academic
preparation at the doctoral degréevel shall receive a salary supplement of two hundred
fifty -three dollars ($253.00) per month in addition to the compensation provided for under this
section.

"SECTION 35.13.(e) The State Board of Education shall not permit local school
administrative nits to transfer State funds from other funding categories for salaries for public
school central office administrators.

"SECTION 35.13.(f) The annualsalaries of all permanent, fitime personnel paid from
the Central Office Allotment shalemain—unchaged—for-the 2012015 fiscal-bienniunbe
increased byive hundred dollarg$500.00)."

NONCERTIFIED PERSONNEL SALARIES
SECTION 9.13. Section 35.14 of S.L. 201360 reads as rewritten:
"SECTION 35.14.The annual salary for permanent, ftithe and-partime-noncertified
public school employees whose salaries are supported from the State's General Fund shall be

remain—unchanged—for—the 202815 fiscal-bienniunmcreased byfive hundred dollars
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($500.00). Parttime, noncertified public school employees dhateive the increase authorized
by this section on a prorated and equitable Basis.

PART X. COMMUNITY CO LLEGES

PROCESS FOR PERIODICALLY REVISING ENROLL MENT TIERS

SECTION 10.2. The State Board of Community Colleges shall develop a process
for periodicdly reviewing and revising how courses and programs are classified into tiers in the
enrollment funding model. The process shall be developed by March 1, 2015, and reported to
the Office of State Budget and Management and the Fiscal Research Divisian Nérth
Carolina General Assembly.

The State Board of Community Colleges shall identify those courses and programs
in high-need areas and may suggest any revisions to the model. These revisions shall be
submitted as part of their budget requests for tig-2019 fiscal biennium.

REVENUES/EXPENDITURES/FEES COLLECTED AND ASSESSED BY THE

MANUFACTURING SOLUTI ONS CENTER AND THE TEXTILE TECHNOLOGY

CENTER

SECTION 10.3. The State Board of Community Colleges shall report, no later than

January 15, 2015, to theidbLegislative Education Oversight Committee, the Fiscal Research
Division, and the Office of State Budget and Management a summary of the revenues and
expenditures for the Manufacturing Solutions Center at Catawba Valley Community College
and for the Tetile Technology Center at Gaston College during the 213 and 2012014
fiscal years. The report shall include information on the structure of the fees assessed and the
total fees collected by each Center.

JLEOC STUDY ON VOCATIONAL TRAINING FOR | NDIVIDUALS WITH
INTELLECTUAL DISABIL ITIES
SECTION 10.4.(a) The Joint Legislative Education Oversight Committee shall
study at least the following issues related to vocational training for individuals with intellectual
disabilities:

(1) Model programs for implaentation on a systemwide basis at community
college campuses and constituent institutions of The University of North
Carolina for training and developing vocational expertise and job readiness
in students with intellectual disabilities.

(2) Enhancing empyment outcomes for individuals with intellectual
disabilities.

3) Barriers to employment for individuals with intellectual disabilities.

(4) Establishment and expansion of partnerships between community colleges,
constituent institutions of The Univergiof North Carolinathe Department
of Health and Human Services, Division of Vocational Rehabilitative
Servicesand communitybased organizations that offer job training and job
placement opportunities for individuals with intellectual disabilities.

(5) Policies for ensuring that students with intellectual disabilities are prepared
for higher educational opportunities upon completion of their elementary
and secondary school education.

(6) Policies for transition planning and job training for students witkllectual
disabilities as they complete their elementary and secondary school
education.

SECTION 10.4.(b) The Joint Legislative Education Oversight Committee shall

report the results of the study required by subsection (a) of this section to thal@ssembly
prior to the convening of the 2015 General Assembly.

EXTEND AUTHORITY TO REORGANIZE THE COMMU NITY COLLEGES
SYSTEM OFFICE
SECTION 10.5. Section 10.1(b) of S.L. 201360 reads as rewritten:
"SECTION 10.1.(b) This section expiredune-36,-201dune 30, 2015.
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PERMIT THE BOARD OF COMMUNITY COLLEGES T O TRANSFER CERTAIN
FUNDS TO DEPARTMENT OF COMMERCE TO OFFSET APPRENTICESHIP
FEES
SECTION 10.6.(a) Notwithstanding any other provision of lawf the funds
appropriated by this act for the Customizedustry Training Program for the 20915 fiscal
year, the State Board of Community Colleges shall transfer three hundred thousand dollars
($300,000) to the Department of Commerce to offset fee revenue lost when apprenticeship fees
assessed pursuant®sS.94-12 are waived.
SECTION 10.6.(b) This section shall expire June 30, 2015.

COMMUNITY COLLEGES A ND UNC STUDY BILATERAL AGREEMENTS
REGARDING TRANSFER PROCESS

SECTION 10.7.(a) The Board of Governors of The University of North Carolina
and the State &rd of Community Colleges shall jointly study the various bilateral agreements
and partnerships that exist between constituent institutions of The University of North Carolina
and the community colleges throughout the State. The study shall specifozals/ dn those
agreements and partnerships that aid in the transfer process and those agreements and
partnerships that encourage or require students to complete some coursework at a community
college before attending or transferring to a constituent itistituThe study shall also provide
data on the agreements and partnerships, to the extent this information is available, on all of the
following:

(1) A description of the agreement or partnership;

(2)  The number of years it has been in existence;

(3)  The rumber of participants by year; and

(4)  An analysis of student outcomes after a transfer under the agreement or

partnership.

SECTION 10.7.(b) The findings of the study shall be reported to the Joint
Legislative Education Oversight Committee and the SeAgeropriations Committee on
Education/Higher Education and the House Appropriations Subcommittee on Education by
February 1, 2015. The final report shall also include recommendations on replication and
expansion possibilities for the various agreementspanitherships.

GUILFORD TECHNICAL C OMMUNITY COLLEGE PRO PERTY LEASE
SECTION 10.9(a) Section 1 of S.L. 202153 reads as rewritten:

"SECTION 1. Notwithstanding G.S115D-15, Article 12 of Chapter 160A of the General
Statutes, Chapter 66 of the Generalt@es, or any other provision of law, the board of trustees
of Guilford Technical Community College may lease at private salBhes North-Carelina
Centerfor-Global-Legisties; LG TCC Innovative Resources Corporation or its successor in
interesta porton of its land and improvements now or hereafter located on the Donald W.
Cameron Campus of Guilford Technical Community College. The terms and conditions of the
lease shall be set by the board of trustees of Guilford Technical Community College and may
include rental at less than fair market value. The lease shall not be subject to the prior approval
of the State Board of Community Colleges."

SECTION 10.9(b) Section 3 of S.L. 20153 reads as rewritten:

"SECTION 3. Notwithstanding G.$66-58(a), thepersonnel and facilities of Guilford
Technical Community College may, with the consent of the trustees of the college, g used
in support of economic development through the operation of the Donald W. Cameron Campus
of Guilford Technical Community Cabe and its companion facilities as an event
venuevenue,(ii) by, for, or inconnectionwith GTCC Innovative Resourcé3orporation an
affiliated nonprofit corporation that is a supporting organization of the college, sucitessor
in_interest or (iii) for both purposes Proceeds generated shall be used either to pay the
operational costs of the college's facilities, to support the event venue, or to support the mission
of the college.”

PART XI. UNIVERSITIE S

STRATEGIC PLAN AND D ISTINGUISHED PROFESSOR ENDOWMENT FUND
SECTION 11.1.(a) Notwithstanding the provisions of G.8l1611 and
G.S.11630.2, the Board of Governors and the campuses of the constituent institutions shall
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consider reducing State funds for centers and institutes, speaker serietheanmwboacademic
activities by up to fifteen million dollars ($15,000,000); if reductions are taken, then the Board
of Governors may use those reductions to do either or both of the following:
(2) Provide a State match of up to ten million dollars ($1000W) for gifts
from private sources for the Distinguished Professors Endowment Trust
Fund.

(2) Expend up to five million dollars ($5,000,000) itaplement provisions of
The University of North Carolina Strategic Plan as set out in the report "Our
Time, Ou Future: The University of North Carolina Compact with North
Carolina." These funds are in addition to the fifteen million dollars
($15,000,000) that may be expended pursuant to subsection (h) of Section
11.13 of S.L. 201360.

SECTION 11.1.(b) Notwithstanding the provisions of G.$1641.13 through
G.S.11641.19, for the 2012015 fiscal year, no State match shall be required to use donations
and giftsthat were or are intended by the donor as matching funds for a State appropriation for
distinguishedorofessorships. If the terms of a particular donation or gift require a State match,
then this subsection shall not apply without the written consent of the donor.

UNC TO FUND NORTH CAROLINA RESEARCH CAMP US

SECTION 11.2. Of the funds appropriated in thest to the Board of Governors of
The University of North Carolina, the Board of Governors shall use tweng/million dollars
($29,000,000) to support UNf@lated activities at the North Carolina Research Campus at
Kannapolis.

UNC BUDGET REDUCTION S
SECTION 11.3. Notwithstanding any other provisions of this act, no reduction in
State funds except reductions based on enrollment growth model changes or tuition increases,
shall be allocated to any of the following:
(1)  Any special responsibility constituemstitution which has been granted a
basic type designation of "Special Focus Institution” under the Carnegie
Classification of Institutions of Higher Education.
(2)  Any special responsibility constituent institution which has been granted a
basic type dsignation of "Baccalaureate Collegags & Sciences" under
the Carnegie Classification of Institutions of Higher Education.
(3)  Any constituent high school of The University of North Carolina.

REPORT ON INSTITUTIO NAL TRUST FUNDS
SECTION 11.4. G.S.116-36.1(e) reads as rewritten:
"(e) Each institution shall submit such reports or other information concerning its trust
fund accounts as may be required byBeardBoardor by the Director of the Budgét.

REPORT ON ACADEMIC SUMMER BRIDGE

SECTION 11.5. No later than January 1, 2015, the Board of Governors of The
University of North Carolina shall report to the Office of State Budget and Management and
the Joint Legislative Education Oversight Committee on the impact of Academic Summer
Bridge programs on stlent outcomes. At a minimum, the report shall include information by
institution on graduation rates, average time to degree, and student academic performance at
multiple intervals over a fotyear course of study.

OPERATION OF 4-H CAMPS AND USE OF VARIOUS SITES OF DEFUNCT 4-H

CAMPS AND TRANSFER 4-H CAMP SERTOMA/MOORE SPRINGS TO THE

STATE PARKS SYSTEM.

SECTION 11.7.(a) Part 5 of Article 1 of Chapter 116 of the General Statutes is

amended by adding a new section to read:
"8 11643.20. Operation of 44 camps.

(a) North Carolina State University shall not close thid 4amps listed in subdivisions
(1) through (3) of this subsection. Further, North Carolina State University shall continue to
operate each of those camps ad 4amps and to offer programs aservices at the sites of
each of those camps at a level that is at least equivalent to the programs and services offered at
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each siteas ofJune 30, 2013. Thillowing three 4H camps are to continue and are to be
operated as-#H camps as provided by thssibsection:

(1) Eastern 44 Center located in Columbia, NC.

(2) Millstone 4H Camp located near Ellerbe, NC.

3 BetsyJeff Penn 44 Educational Center located near Reidsville, NC.

(b) The 4H camps that were located at the sites listed in subdivisig@n({(2) of this
subsection have ceased to operate & éamps At the request of the board of county
commissioners of any counthat is the site of one of the defunctH camps listed in this
subsection, North Carolina State University shall consuh tie board regarding actions that
may be taken to reopen thdH4dcamp in that county and other options that may be available for
the use of the site.

Within 90 days after any consultation with a board of county commissioners conducted
pursuant to this sasection, North Carolina State University shall submit a written report to the
Joint Legislative Education Oversight Committee, the Senate Appropriations Committee on
Education/Higher Education, the House of Representatives Appropriations Subcommittee on
Education, and the Fiscal Research Division regarding the feasibility of reopening the site as a
4-H camp and any other options considered for the use of the site.

The list of defunct 44 camps follows:

(1)  Anita-Alta 4-H Camp in the Pisgah National Forgst.enoir, NC

(2) Swannanoa-H Camp located at Swannanoa, NC

(c) North Carolina State University shall take all practicable measures to operate the
4-H camps in a manner that will generate a positive fund balance in the institutional trust funds
that acount for the activities of theed camps'

SECTION 11.7.(b) Article 7 of Chapter 146 of the General Statutes is amended by
adding a new section to read:

"8 14630.1. Application of net proceeds of disposition or use ofal property allocated to

the 4-H Camping Program.

(a) Limitation. i NotwithstandingG.S.146-30 or any other provision of lawand
subject tothe limitations contained imny applicabledeed,the net proceeds of any disposition
of, useof, or activity onreal propertyallocated to thed-H Camping Program shall hesed
solely for the operation of the-#l Camping Prograpntor the acquisition ofeal property for
the 4H Camping Programor for the funding of an endowment to support these purposes
These proceeds shall not be used to paydafy orother financialobligation owed to a State
agencythat arose prior to the effective date of this section

(b)  Definition of Net Proceeds. For purposes of this section, the temet proceeds
shall have the same meaning a&is.146-30.

(c) No Supplanting of General Fund Suppdrit is the intent of the General Assembly
that appropriations for the Camping Program not be reduced as a result aetlezation of
proceeds under this section. Instead, the General Assembly intends that dhet arh
appropriations be determined as if no proceeds had been realized under this $&etion.
Director of the Budget shall not decrease the recommended continuation budget requirements
for the 4H Camping Programs a result oproceeddeingrealized mder this section.

(d) Proceeds Must Be Appropriatedl.Nothing in this section shall be construed to
appropriate the proceeds described in this settion.

SECTION 11.7.(c) If on the effective date of this section the net proceeds of any
use of, or activif on, real property allocated to theH4Camping Program are being used in a
manner prohibited by G.346-30.1, then notwithstanding that section they may continue to be
used in that manner.

SECTION 11.7.(d) The Department of Administration shall reabe all of the
approximately 716 acres of Stadened real property that is part of Camp Sertoma/Moore
Springs property to the Department of Environment and Natural Resources. The General
Assembly authorizes the Department of Environment and Natural Resotw add this
property to the State Parks System as provided in13344.14(b).

SECTION 11.7.(e) Of the funds appropriated by this act for the 2@045 fiscal
year to the Board of Governors of The University of North Carolina for North Carolina Stat
University the sum of seven hundred twefitae thousand dollars ($725,000) in recurring
funds shall be allocated equally among all operatiflg damps, including any currently
defunct 4H camp that reopens and operates asHacamp. The funds allocatatchder this
section shall be used for the operation, repair, and renovation of oper&tingmps.
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STUDY FINANCIAL AID PAYMENT SCHEDULE TO INCENTIVIZE THIRTY
COMPLETED HOURS PER YEAR AND IMPLEMENT R EVISED PAYMENT
SCHEDULE

SECTION 11.8. Section 11.15(hdf S.L. 2013360 reads as rewritten:
"SECTION 11.15.(h) The State Education Assistandestherity—shall—structure—its
Authority, in consultation with The University of North Carolina, the North

Carolina_ Community College System, and thertNoCarolina Independent Colleges and

Universities, shall study ways to structure its financial aid payment scheiduksourage

students to complete an average of 30 credit hours per academic year. The State Education

Assistance Authority shathake anntenm report to the Joint Leglslatlve Educatlon OverS|ght

Committee byM

te—thls—subseeHeMarch 1, 20150n |ts proqress or Iack tlneof in developlnqsuchschedule

and shall mke a final report to the Joint Legislative Education Oversight Committiee

October 1, 2015boutthefinancial aid payment schedslg proposes to implement
After submitting its final reporto the Joint Legislative Education Oversight Committee, t

State Education Assistance Authority shall structure its payment scketdulencourage

students to complete an average of 30 credit hours per academic year. The revised payment

scheduls shall be in place for financial aid awards made for the Z0G acalemic year and

all subsequent academic years.

UNC FACULTY TUITION WAIVER
SECTION 11.9.(a) G.S.116143(d) reads as rewritten:

"(d) Notwithstanding the above provision relating to the abolition of free tuition, the
Board of Governors of The University ddorth Carolina may, in its discretion, provide
regulations under which a fuime faculty member of the rank of fdline instructor or above,
and any fulitime staff member of The University of North Carolina may during the period of
normal employmentreoll for not more thamwe-threecourses per year in The University of
North Carolina free of charge fésition,-tuition and feesprovided such enrollment does not
interfere with normal employment obligations and further provided that such enrollments a
not counted for the purpose of receiving general fund appropriations."

SECTION 11.9.(b) This section applies to the 202015 fall academic semester
and each subsequent academic semester.

STATE EDUCATION ASSISTANCE AUTHORITY TO ASSUME RESPONSIBILITY
FOR TEACHING FELLOWS PROGRAM SCHOLARSHIP LOANS

SECTION 11.10.(a) The Office of State Budget and Management shall transfer to
the State Education Assistance Authority the cash balance remaining in the Teaching Fellows
Trust Fund as of February 16, 2015. Taeds shall be taken from Budget Code 63501 unless
otherwise determined by the Office of State Budget and Management. The North Carolina
Teaching Fellows Commission shall make scholarship loan awards for the 2015 spring
academic semester prior to the sfam of the cash balance from the Teaching Fellows Trust
Fund. The Office of State Budget and Management shall work with the State Education
Assistance Authority to determine the schedule for implementing the transfer of funds;
however, the transfer of fds required by this section shall be completed no later than
February 16, 2015.

SECTION 11.10.(b) Article 23 of Chapter 116 of the General Statutes is amended
by adding a new section to read:
"8 116209.27. Administration of scholarships previously awarded by Teaching Fellows

Program.

(a) The Authority shall as ofMarch 1, 2015,administer all outstanding scholarship
loans previously awarded by the formdorth CarolinaTeaching Fellows Commissioand
subject to repayment under the former Teaching FslBmqgram.

(b)  Scholarship loans previously awarded by terth CarolinaTeaching Fellows
Commission by notes payable to the Commission shall be deemed payable to the Authority, as
the successor in interest to tNerth CarolinaTeaching Fellows Commissip by the same
terms stated in the note.

© All funds received by the Authority in association with its administration of the
Teaching Fellows Program, including all funds received as repayment of scholasstsand
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all interest earned on these fupdiall bedepositednto the Forgivable Education Loans for
Service Fund established®S.116209.45"

SECTION 11.10.(c) The North Carolina Teaching Fellows Commission shall
deliver to the State Education Assistance Authority, in a format acceptatile #uthority,
complete electronic and paper records on (i) all outstanding scholarship loans previously
awarded but not canceled by service or otherwise satisfied in full as of the date of delivery,
including records of applicable teaching service peréarnto that date, and (igggregate
historical data on the numbers of loans made that are no longer active and, of those, numbers
and dollars paid in cash, paid in service, or written off due to death, disability, or uncollectible
debt

Prior to the trangr of any such outstanding scholarship loan and related records,
the North Carolina Teaching Fellows Commission shall discharge its reporting obligations
under G.S147-86.26 and specifically confirm for the Authority that no account subject to
write-off in accordance with the Statewide Accounts Receivable Program has been transferred
under this section.

SECTION 11.10.(d) Notwithstanding G.S115G363.23A(f), the Public School
Forum may use up to four hundred thousand dollars ($400,000) during the@ELfiscal
year from the Teaching Fellows Trust Fund balance for costs associated with administration of
the Teaching Fellows Program, provided that these funds are withdrawn from the Teaching
Fellows Trust Fund balance prior to February 16, 2015.

SECTION 11.10.(e) The State Education Assistance Authority, as administrator
for the Teaching Fellows Program, may use up to severthousand dollars ($75,000) for
the 20142015 fiscal year of the fund balance for the Forgivable Education Loans for Service
Furd for expenses related to accepting and beginning its administration of the Teaching
Fellows Program, including the conversion of the data.

SECTION 11.10.(f) Section 1.38(a) of S.L. 201266 reads as rewritten:

"SECTION 1.38.(a) Effective July—1,2015March 1, 2015Part 2 of Article 24C of
Chapter 115C of the General Statutes, G15G363.22 through G.215G363.23A, is
repealed.”

SECTION 11.10.(g) G.S.116:209.45(h) reads as rewritten:

"(h) Use of Fund Moniesi All funds appropriated to or othersé received by the
Authority to provide loans through the Program, all funds received as repayment of loans, and
all interest earned on these funds shall be placed in the Fund. The Fund shall be used only for
loans made pursuant to this section and foriatnative costs of théwutherity-Authority,
including costs of administering the former Teaching Fellows Prodransferred to the
Authority underG.S.116-209.27"

REPORT ON COLLEGE FOUNDATION OF NORTH CA ROLINA SUSTAINABILIT Y

SECTION 11.11. No laterthan December 1, 2014, the State Education Assistance
Authority shall report to the Office of State Budget and Management and the Fiscal Research
Division of the General Assembly on its progress toward funding operations of the College
Foundation of NorthCarolina entirely from noteneral Fund sources. This report shall
include all of the following:

(1)  The status of fundraising efforts to date.

(2) A detailed plan and time line for generating additional revenues.

3) Estimated expenditures and revenugsyipe for the next four fiscal years.

(4)  Potential reduction measures and alternative funding options should General

Fund appropriations not be provided in the next biennium.

TUITION ASSISTANCE T O VETERANS WHO PARTI CIPATE IN THE YELLOW
RIBBON PROGRAM AN D THEIR SPOUSES ANDDEPENDENT RELATIVES
SECTION 11.12.(a) Article 14 of Chapter 116 of the General Statutes is amended
by adding a new section to read:
"8 116143.8. Tuition assistance for certain veterans and their dependents.
(a) The following definitons apply in thisection
(@] Institution of higher education.i Has the same meaning as in
G.S.116143.1(a)(1).
(2) Yellow Ribbon Programi Yellow Ribbon G.l. Education Enhancement
Program, 38 U.S.C. 8317.
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(b) Either the Board of Governors of The Meirsity of North Carolina or one or more
constituent instittionsshall annually enter into an agreement with the United States Secretary
of Veterans Affairs to participate in the Yellow Ribbon Program. The State Board of
Community Collegesor one or morecommunity collegesshall annually enter into an
agreement with the United States Secretary of Veterans Affairs to participate in the Yellow
Ribbon Program. The agreements shall include all of the following terms:

(1) A grantof ninety percent (90%) of theost of tuition and mandatory fees not
otherwise covered shall be provided for every eligible veteran or eligible
spouse or dependent relative of a veteran who is enrolled or will be enrolled
as an undergraduate student at a constituent institution ostaslent at a
community college.

(2) To be eligible for grants under the Yellow Ribbon Program, a student must
meet all program requirements established by the federal government. In
addition, to be eligible for a Yellow Ribbon grant in which the schoatesh
of the grant is paid with State appropriation, a student must be enrolled as an
undergraduate student at a constituent institution or as a student at a North
Carolina community college.

() This section is not intended to prohibit constituent institwgi from using private
funds to provide Yellow Ribbon grants for students enrolled in mesberdoctoral level
programs.

(d)  The General Assembly encourages private institutions of higher education in North
Carolina toparticipate in the Yellow Ribbon &gram’

SECTION 11.12.(b) It is the intent of the General Assembly to establish two
reserve funds for the purpose of forward funding tuition assistance to students who participate
in the Yellow Ribbon Program. Therefore, the General Assembly establshtgd following
reserve funds:

(1) There is established the UNC Yellow Ribbon Reserve to be managed by the

Board of Governors of The University of North Carolina. Of the funds
appropriated by this act to the Board of Governors, the sum of four million
eight hundred sixtsthree thousand two hundred sevesity dollars
($4,863,276) shall be allocated to the UNC Yellow Ribbon Reserve and
shall be held in reserve for the 262@15 fiscal yearBeginning with the
20152016 fiscal year, the funds in the UNC @il Ribbon Reserve shall

be used to fund undergraduate tuition assistance to participants in the Yellow
Ribbon Program for the 201216 academic year and each subsequent
academic year.

(2)  There is established the Community College Yellow Ribbon Reserle to
managed by the State Board of Community Colleges. Of the funds
appropriated by this act to the Community Colleges System Office, the sum
of one million dollars ($1,000,000) shall be allocated to the Community
College Yellow Ribbon Reserve and shall held in reserve for the
20142015 fiscal yearBeginning with the 2012016 fiscal year, the funds
in the Community College Yellow Ribbon Reserve shall be used to fund
tuition assistance to participants in the Yellow Ribbon Program for the
20152016 acadein year and each subsequent academic year.

SECTION 11.12.(c) The Board of Governors and the State Board of Community

Colleges shall each report to the Joint Legislative Education Oversight Committee by January
1, 2015, regarding their planned participatio the Yellow Ribbon Program for the 202616
academic year. Each report shall include the following information:

(1) The number and identity of constituent institutions or community colleges
that will participate in the Yellow Ribbon Program.

(2)  The nmethodology used by each governing board to select the institutions of
higher education that will participate in the Yellow Ribbon Program.

(3)  For each institution that will participate, the maximum number of students
and the maximum award amount per shide

(4) A list of the institutions of higher education that will not participate in the
Yellow Ribbon Program and the reason each institution is not participating.

SECTION 11.12.(d) Subsection (a) of this section applies to the 22056
academic year arehch subsequent academic year.
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HEALTH CARE EDUCATIO N/PUBLIC PRIVATE PAR TNERSHIP

SECTION 11.14. Of the funds appropriated in this act to the Board of Governors
of The University of North Carolina, the Board of Governors shall use two million dollars
($2,000,000) in the 2022015 fiscal year to support Union Square Campus, Inc., a nonprofit
entity, that will build a facility to house nursing programs for North Carolina A&T State
University, the University of North Carolina at Greensboro, and Guilford Teshn
Community College, as well as the training facilities for Cone Health Cardiovascular Physician
Management Company, Inc.

STUDY UNIVERSITY TUI TION

SECTION 11.15.(a) The Joint Legislative Education Oversight Committee shall
study the increasing cost attendance for resident and nonresident students attending The
University of North Carolina. In doing so, the Committee shall consider, at a minimum, all of
the following:

Q) The tuition and mandatory fees at the constituent institutions of The
University of North Carolina.

(2) How changes in tuition and fees in recent years have compared to overall
economic inflation.

(3) The funding available to offset increases in the cost of attendance, which
could include norGeneral Fund revenues and the availabiit State and
nonStatefunded financial aid.

(4)  The tuition cost controls or limits that may have been implemented in other
states.

(5)  The desirability of encouraging students seeking an undergraduate degree to
enroll first in a community college fazollege credit and then enroll in a
constituent institution to complete the requirements for the undergraduate
degree.

SECTION 11.15.(b) The Joint Legislative Education Oversight Committee shall

report the results of the study required by subsectiorf ta)sosection to the General Assembly
prior to the convening of the 2015 General Assembly.

UNC REVERSIONS
SECTION 11.17.(a) G.S.116-30.3 reads as rewritten:
"§ 11630. 3 Reversmns

msﬂ%uﬂenOf the General Fund current optwas approprlatlons credlt balance remaining at

the end of each fiscal year in each of the budget codes listed in this subsection, any amount of
the General Fund appropriation for that budget code for that fiscal year (i) may be carried
forward to the neixfiscal year in that budget code, (ii) is appropriated in that budget code, and
(i) may be used for any of the purposes set out in subsection (f) of this section. However, the
amount carried forwaréh each budget codender this subsection shall notceed two and
onehalf percent (5%) of the General Fund appropriationthat budget codelhe Director of

the Budget, under the authority set forthGnS.143G6-2, shall establish the General Fund
current operations credit balance remaining in eaclhydtuzbde.
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The budget codes that may carry forward a General Fund current operations appropriations
credit balance remaining at the end of each fiscal year pursuant to this section are the budget
codes for each of the following:

1) Each special responsiityl constituent institution.
(2) The Area Health Education Centers of the University of North Carolina at

Chapel Hill.
3) General AdministratioBudget Code 16010

(b) Repealed by Session Laws 1988, s. 11(b).
(c) Repealed by Session Laws 1988, s.11(a).
(d) Repealed by Session Laws 1988, s. 11(b).

() Funds carried forward pursuant to subsection (a) of thisoseptay be used for
onetime expenditures, providethowever, that the expenditures shall not impose additional
financial obligations on the State and shall not be used to support positions

SECTION 11.17.(b) G.S.116-14(b2) reads as rewritten:

"(b2) ThePresident, in consultation with the State Auditor and the Director of the Office
of State Human Resources, shall ascertain that the management staff and internal financial
controls are in place and continue in place to successfully administer the addititimority
authorized under G.316-14(b1) ands-S-116-36-3(e)3.G.S.116-30.3.All actions taken by the
President pursuant to G.5L6-14(b1) ands-S-116-36-3{e)}G.S.116-30.3 are subject to audit
by the State Auditor."

SECTION 11.17.(c) This sectionapplies to the 20%2015 fiscal year and each
subsequent fiscal year.

UNC SET NONRESIDENT TUITION RATES

SECTION 11.18. Notwithstanding the provisions of S.L. 20380, the Board of
Governors of The University of North Carolina may set nonresident uradierate tuition rates
for the 20142015 fiscal year at any level deemed appropriate by the Board of Governors;
however, the systemwide total in new tuition receipts due to these changes must be at least
twentyseven million two hundred forithree thousandone hundred fiftyseven dollars
($27,243,157) for the 2012015 fiscal year.

UNC STRATEGIC PLAN FUNDS
SECTION 11.19. Section 11.13 of S.L. 201360 reads as rewritten:

"SECTION 11.13 Of the funds appropriated by this act to the Board of Governoreef T
University of North Carolina for the 204215 fiscal biennium, the Board of Governors may
spend a sum of up to flfteen million dollars ($15 000 G@@*he—zeészemlseal—yeapand a

/eapn a recurring
ba5|sto |mplement prowsmns of The UnlverS|ty of North Carollna Strateglc Plan as set out in
the report "Our Time, Our Future: The University of North Carolina Compact with North
Carolina. These funds are in addition to anywnéunds appropriated for The University of
North Carolina by this act.

REPORT ON FUNDING OF STATE MEDICAL SCHOOL S

SECTION 11.20. The University of North Carolina System, working with the
appropriate constituent institutions and health systems, shalitrep the Joint Legislative
Oversight Committee on Health and Human Services and the Joint Legislative Education
Oversight Committee on how the medical schools are funded. The report shall include a
detailed explanation of the sources of all income withoth a current and historical context,
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noting any changes in funding sources and amounts over time. The report shall also include a
detailed explanation of operating expenses so that they may be compared to income. The report
required by this section isud by October 1, 2014, and shall be based on the most recent
audited fiscal year practicable.

STUDY ON ESTABLISHME NT OF NEW OPTOMETRY SCHOOLS

SECTION 11.21.(a) By December 1, 2014, the Board of Governors of The
University of North Carolina shall evaluatnd report to the Joint Legislative Education
Oversight Committee, the Joint Legislative Oversight Committee on Health and Human
Services, and the Fiscal Research Division on the feasibility of establishing a school of
optometry at one or more of the fmNing constituent institutions:

(2) The University of North Carolina at Chapel Hill.

(2)  The University of North Carolina at Pembroke.

(3) East Carolina University.

4) Elizabeth City State University.

5) Fayetteville State University.

(6) North CarolinaAgricultural and Technical State University.

(7) North Carolina Central University.

(8) WinstonSalem State University.

SECTION 11.21.(b) The report by the Board of Governors pursuant to subsection

(a) of this section shall include at least all of théofeing:

1 A breakdown of any projected capital, operational, or other expenditures
necessary for establishing and operating a school of optometry affiliated
with the institution.

(2) A breakdown of all funds available to assist the institution with these
expenses.

(3) A projected number of applicants for the affiliated school of optometry.

SECTION 11.21.(c) The North Carolina Independent Colleges and Universities,

Inc., (NCICU) is encouraged to examine and report by December 1, 2014, to the Joint
Legislaive Oversight Committee on Health and Human Services and the Fiscal Research
Division on the feasibility of establishing a school of optometry affiliated with an NCICU
college or university. The report should include at least all of the following:

1 A breakdown of any projected capital, operational, or other expenditures
necessary for establishing and operating a school of optometry affiliated
with the institution.

(2) A breakdown of all funds available to assist the institution with these
expenses.

(3) A projected number of applicants for the affiliated school of optometry.

ECSU STUDY

SECTION 11.24.(a) The General Assembly finds that Elizabeth City State
University had its origins established during the 1891 legislative session and is a key
educationaland economic resource for northeastern North Carolina. The Joint Legislative
Education Oversight Committee shall evaluate and study strategies to address any financial or
enrollment concerns.

SECTION 11.24.(b) The Joint Legislative Education Oversightruittee shall
examine, at a minimum, any plans of The University of North Carolina Board of Governors or
of Elizabeth City State University to restore Elizabeth City State University to more financially
sustainable conditions, including the strategiesrdesbed i n EIl i zabeth Cit)
March 2014, document titled, "Rightsizing ECSU: The Need for Financial Stability". Further,
the General Assembly urges that, in conducting the study described in subsection (a) of this
section, the JLEOC's work dlude consultation with the Board of Trustees of Elizabeth City
State University and any other appropriate parties.

SECTION 11.24.(c) The Joint Legislative Education Oversight Committee shall
report the results of the study required by this section taG#reeral Assembly prior to the
convening of the 2015 General Assembly. The report shall include recommendations, if any,
for actions by the General Assembly to address such financial and enrollment concerns.
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NCSU NEXT GENERATION POWER ELECTRONICS IN NOVATIO N INSTITUTE
STATE MATCHING FUNDS /OSBM TO ADJUST UNC BASE BUDGET WHEN
STATE MATCH PLEDGE | S FULFILLED

SECTION 11.25 By making the two million dollar ($2,000,000) appropriation in
this act to North Carolina State University for the Next Generation Powentrdies

Innovation Institute a recurring appropriation, it is the intent of the General Assembly (i) to

provide funding of two million dollars ($2,000,000) per year for five years in order to provide a

total of ten million dollars ($10,000,000) in Statmdls that shall be used as a match for federal

National Network for Manufacturing Innovation for Wide Bandgap Semiconductors funds and

(i) that thereafter no further funds shall be appropriated for this purpose. Accordingly, the

Office of State Budget anfMlanagement shall remove this two million dollar ($2,000,000)

annual appropriation from the UNC System base budget once this funding pledge has been

fulfilled.”

UNC NEED-BASED FINANCIAL AID FORWARD FUNDING RESERVE/ESCHEAT

FUNDS

SECTION 11.26 Section 11.2f S.L. 2013360 reads as rewritten:

"SECTION 11.2.(a) It is the intent of the General Assembly to move the UNC
NeedBased Financial Aid Program grant funding into a reserve in the North Carolina Student
Loan Fund designated for that purpose so thatsfapgbropriated for grants in a fiscal year are
awarded to students for the following academic year. This change will provide additional
program stability.

"SECTION 11.2.(b) The UNC NeeeBased Financial Aid Forward Funding Reserve
(Reserve) is established a reserve in the North Carolina Student Loan Fund. The funds in the
UNC NeedBased Financial Aid Forward Funding Reserve shall be held in reserve for the
20132014 fiscal year and for the 202015 fiscal year. Beginning with the 202616 fiscal
year,the funds in the Reserve shall be used to fund grants from the UNCBdsed Financial
Aid Program for the 2022016 program year and each subsequent program year.

"SECTION 11.2.(c) Section 6.11(e) of this act appropriates funds from the Education
Lottery Fund in the amount of thirtwvo million five hundred thirty thousand three hundred
frfty nine dollars ($32,530 359) for the 202314 fiscal yeaanel—rn—the—ameunt—ef—nmeteen

M@%eaﬁeano the Reserve The followrng funds shall also be transferred to the
Reserve:

(1)  The sum of fiftynine million eight hundred fiftynine thousand five hundred
sixty-two dollars ($59,859,562) shall be transferred frbm Korth Carolina
Student Loan Fund to the Reserve.

(2)  Of the funds appropriated by this act to the Board of Governors of The
University of North Carolina for the 2043015 fiscal biennium, the sum of
three million four hundred seventiye thousand fivehundred thirtyeight
dollars ($3,475,538) for the 20€®14 fiscal year and the sum of three
million four hundred fiftyfour thousand six hundred fiftyix dollars
($3,454,656) for the 2012015 fiscal year shall be transferred to the
Reserve.

(3)  Notwithganding G.S115G296.2, the sum of three million five hundred
twenty-five thousand dollars ($3,525,000) shall be transferred from the fund
balance of the National Board Certification Loan program to the Reserve.

(4)  The sum of five hundred thousand dalg$500,000) shall be transferred
from the John B. McLendon Scholarship Fund established in
G.S.116:209.40 to the Reserve.

"SECTION 11.2.(d) G.S.116:209.40 is repealed.

"SECTION 11.2.(e) There is appropriated from the Escheat Fund income to the Bbard o
Governors of The University of North Carolina the sum of nineteen million one hundred thirty
thousand seven hundred twesight dollars ($19,130,728) for the 202@15 fiscal yeafor
the Reservé

PART Xll. DEPARTMENT OF HEALTH AND HUMAN SERVICES

SUBPART XII -A. CENTRAL MANAGEMEN T AND SUPPORT
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HHS COMPETITIVE GRAN TS PROCESS REVISIONS
SECTION 12A.1. Section 12A.2 of S.L. 201360 reads as rewritten:
"FUNDING FOR NONPROFIT ORGANIZATIONS/ESTABLISH COMPETITIVE
GRANTS PROCESS
"SECTION 12A.2.(a) Of the furds appropriated in this act to the Department of Health
and Human Services, Division of Central Management and Support, the sum of nine million
five hundred twentynine thousand one hundred thifgur dollars ($9,529,134) in recurring
funds foreach-yeaptthe 20132015 fiscal-bienniunthe 20132014 fiscal year and the sum of
nine million one hundredthreethousand nine hundred eleven dollar3,183,911)in recurring
fundsfor the 20142015 fiscal yearthe sum of three hundred seventeen thousand foulred
dollars ($317,400) in nonrecurring funds for each year of the-2018 fiscal biennium, and
the sum of three million eight hundred fiftywo thousand five hundred dollars ($3,852,500)
appropriated in Section 12J.1 of this acSocial Services BldcGrant funddor each year of
the 20132015 fiscal biennium shall be used to allocate funds for nonprofit organizations.
e
"SECTION 12A.2.(d) It is the intent of the General Assembly that, beginning fiscal year
20142015, the Department implement a cofitpe grants process for nonprofit funding. To
that end, the Department shall develop a plan that establishes a competitive grants process to be
administered by the Division of Central Management and Support. The Department shall
develop a plan that, atmainimum, includes each of the following:
(1)  Arequest for application (RFA) process to allow nonprofits to apply for and
receive State funds on a competitive basis.
(2) A requirement that nonprofits match a minimum of ten percent (10%) of the
total amounof the grant award.
(3) A requirement that the Secretary prioritize grant awards to those nonprofits
that are able to leverage n&tate funds in addition to the grant award.
(4) A process that awards grants to nonpradigslicated-to-previdirthat have
the capacity to providservices on a statewide basis and that support any of

the following State health and wellness initiatives:
a. A program targeting advocacy, support, education, or residential
serwces for persons dlagnosed with autism.

b. Ve apport
jury.

C. A system of residential supports for those afflicted with substance
abuse addiction.

d. A program of advocacy and supports for individuals witkllectual
and developmental disabilities or severe and persistent mental illness,
substance abusers, or the elderly.

e. Supports and services to children and adults with developmental
disabilities or mental health diagnoses.

f. A food distribution sysm for needy individuals.

g. The provision and coordination of services for the homeless.

h. The provision of services for individuals aging out of foster care.

I. Programs promoting wellness, physical activity, and health education
programming for North &rolinians.

J. A program focused on enhancing vision screening through the State's
public school system.

k. Provision for the delivery of afteschool services faapprenticeships

or mentoringatrisk youth.
l. The provision of direct services for amyothip lateral sclerosis

(ALS) and those diagnosed with the disease.
m. The provision of assistive information technology services for blind
and disabled persons.
A _comprehensive smoking prevention and cessation program that
screens and treats tobacco usepregnant women and postpartum
mothers.

=
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5) Ensures that funds received by the Department to implement the plan
supplement and do not supplant existing funds for health and wellness
programs and initiatives.

e

"SECTION 12A.2.(h) For fiscal year 2012015 only, from the sum of nine million one
hundred three thousand nine hundred eleven dollars ($9,103,911) referred to in subsection (a)
of this section, the Department shall allocate the sum of one hundred siwerthousand
dollars ($175,000) to St. Gad House for the purpose of assisting individuals with autism
spectrum disorders (ASD), learning disabilities, developmental delays, and behavioral health
needs. StGerard House shall be required to seek future funding through the competitive grants
proaess in accordance with subsection (d) of this seétion.

FUNDS FOR STATEWIDE HEALTH INFORMATION E XCHANGE

SECTION 12A.2.(a) It is the intent of the General Assembly:

(1) To maximize receipt of federal funds for administration and support of the
statewide Rkalth information exchange network (HIE Network).

(2) To allow the North Carolina Health Information Exchange (NC HIE), the
nonprofit corporation responsible for overseeing and administering the HIE
Network, to receive the State's share of available fedinads for
administration and support of the HIE Network in order to reduce the
operating costs of the HIE Network by an amount sufficient to allow for the
elimination or reduction of the participation fee the NC HIE currently
imposes on hospitals requiréo connect to the HIE Network pursuant to
G.S.90-413.3A.

3) Beginning with the 2012016 fiscal year, to make the Department of Health
and Human Services, Division of Central Management and Support,
responsible for using State funds to draw down abi@lanatching federal
funds for administration and support of the HIE Network.

SECTION 12A.2.(b) From the funds appropriated in this act to the Department of

Health and Human Services, Division of Central Management and Support, for the health
informationexchange for the 2012015 fiscal year, the Department shall allocate to the North
Carolina Health Information Exchange, a nonprofit corporation, an amount sufficient to
represent the State share for the maximum amount of approved federal matching funds fo
allowable Medicaid administrative costs related to the HIE Network.

SECTION 12A.2.(c) By March 1, 2015, the NC HIE shall report to the Joint
Legislative Oversight Committee on Health and Human Services, the Joint Legislative
Oversight Committee on Inforation Technology, and the Fiscal Research Division on its use
of (i) State appropriations allocated to the NC HIE pursuant to this section and (ii) federal
matching funds received by the NC HIE for costs related to the HIE Network. The report shall
include a detailed, audited report of all State and federal funds received by the NC HIE and all
expenditures from these funds.

DEVELOPMENT OF PLAN TO |IMPLE MENT SINGLE INFORMATION
TECHNOLOGY SYSTEM FO R MEDICAID CLAIM ADJ UDICATION BY LOCAL
MANAGEMENT ENTITIES/ MANAGED CARE ORGANIZAT IONS

SECTION 12A.4.(a) Section 12A.4(j) of S.L. 201360 is repealed.
SECTION 12A.4.(b) Section 12A.4(k) of S.L. 201360, as amended by Section

4.11 of S.L. 2013863, is repealed.

SECTION 12A.4.(c) Not later than December 1, 201hetDepartment of Health

and Human Services shall develop and submit to the Joint Legislative Oversight Committees

on Health and Human Services and Information Technology and to the Fiscal Research

Division a report on a plan to implement a single, stande information technology system

to be used for Medicaid claim adjudication by all local management entities, including local

management entities approved to operate the 1915(b)/(c) Medicaid Waiver. Prior to submitting

this report to the Joint Legislativ@versight Committees on Health and Human Services and

Information Technology and to the Fiscal Research Division, the Department shall submit the

plan for review by the Enterprise Project Management Office and make any changes deemed

necessary by that Gée. The Department shall not implement the plan until (i) it is reviewed

by the Enterprise Project Management Office and (ii)) submitted to the Joint Legislative
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Oversight Committees on Health and Human Services and Information Technology and to the
FiscalResearch Division in accordance with this section.

FUNDS FOR REPLACEMENT MEDICAID MANAGEMEN T INFORMATION

SYSTEM

SECTION 12A.5. Section 12A.4(a) of S.L. 201360 reads as rewritten:

"SECTION 12A.4(a) The Secretary of the Department of Health and Hu®earvices
may utilize prior year earned revenue received for the replacement MMIS in the amount of nine
million six hundred fiftyeight thousand one hundred fiftyo dollars ($9,658,152) for the
20132014 fiscal year and in the amount

Bix_million eight hundred ninety thousand SIX

hundred dollars ($6,89600) for the 20142015 fiscal year. In the event the Department does
not receive prior year earned revenues in theunts authorized by this section, or funds are
insufficient to advance the project, the Department may, with prior approval from the Office of
State Budget and Management (OSBM), utilize overrealized receipts and funds appropriated to
the Department to &eeve the level of funding specified in this section for the replacement
MMIS."

FUNDS FOR NORTH CAROLINA FAMILIES ACCESS ING SERVICES THROUGH

TECHNOLOGY (NC FAST)

SECTION 12A.6. Section 12A.6(a) of S.L. 201360 reads as rewritten:

"SECTION 12A.6.(a) Furds appropriated in this act in the amount of eight hundred
sixty-four thousand six hundred fifffjve dollars ($864,655) for State fiscal year 22015
along with prior year earned revenue in the amount of four million one hundred-éngty
thousand tw dollars (#,138,002) andhe cash balance in Budget Code 24410 Fund 2411 for
the North Carolina Families Accessing Services through Technology (NC FAST) project shall
be used to match federal funds in fiscal years 2B and 20142015 to expedite the
development and implementation of the Eligibility Information System (EIS), Child Care, Low
Income Energy Assistance, and Crisis Intervention Programs, and Child Service components of
the NC FAST project.”

SUPPLEMENTAL SHORT -TERM ASSISTANCE FOR GROUP HOMES
SECTION 12A.7.(a) Notwithstanding any other provision of law, funds
appropriated in this act to the Department of Health and Human Services, Division of Mental
Health, Developmental Disabilities, and Substance Abuse Services, for the @B 4iscal
year for unpaid LME liabilities is reduced by the sum of two million dollars ($2,000,000) in
nonrecurring funds, and that amount is instead allocated to the Department of Health and
Human Services, Division of Central Management and Support, for the22Q%4iscal year
to provide temporary, shetérm financial assistance in the form of a monthly payment to
group homes on behalf of each resident who meets all of the following criteria:
(1) Was eligible for Medicaigtovered personal care services (PCS) pidor
January 1, 2013, but was determined to be ineligible for PCS on or after
January 1, 2013, due to Medicaid State Plan changes in PCS eligibility
criteria specified in Section 10.9F of S.L. 20142, as amended by Section
3.7 of S.L. 2012145 and Sectioi0 of S.L. 2012194.
(2) Has continuously resided in a group home since December 31, 2012.
SECTION 12A.7.(b) These monthly payments shall be subject to all of the
following requirements and limitations:
(1) The amount of the monthly payments authorizgdttbs section shall not
exceed four hundred sixfpur dollars and thirty cents ($464.30) per month
for each resident who meets all criteria specified in subsection (a) of this
section.
(2) A group home that receives the monthly payments authorized<gebiion
shall not, under any circumstances, use these payments for any purpose other
than providing, as necessary, supervision and medication management for a
resident who meets all criteria specified in subsection (a) of this section.
(3)  The Departmenshall make monthly payments authorized by this section to
a group home on behalf of each resident who meets all criteria specified in
subsection (a) of this section only for the period commencing July 1, 2014,
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and ending June 30, 2015, or upon depletibrthe two million dollars
($2,000,000) in nonrecurring funds appropriated in this act to the Division of
Central Management and Support for the 20045 fiscal year for the
purpose of this section, whichever is earlier.

(4)  The Department shall make molytlpayments authorized by this section
only to the extent sufficient funds are available from the two million dollars
($2,000,000) in nonrecurring funds appropriated in this act to the Division of
Central Management and Support for the 20045 fiscal yea for the
purpose of this section.

(5)  The Department shall not make monthly payments authorized by this section
to a group home on behalf of a resident during the pendency of an appeal by
or on behalf of the resident under G188A-70.9A.

(6) The Departrent shall terminate all monthly payments pursuant to this
section on June 30, 2015, or upon depletion of the funds appropriated in this
act to the Division of Central Management and Support for the-2018
fiscal year for the purpose of this section, ettaver is earlier.

(7 Each group home that receives the monthly payments authorized by this
section shall submit to the Department a list of all funding sources for the
operational costs of the group home for the preceding two years, in
accordance with #thschedule and format prescribed by the Department.

SECTION 12A.7.(c) The Department shall use an existing mechanism to

administer these funds in the least restrictive manner that ensures compliance with this section
and timely and accurate payments t@uypr homes. The Department shall not, under any
circumstances, use any portion of the two million dollars ($2,000,000) appropriated in this act
to the Division of Central Management and Support for the purpose of this section for any other
purpose.

SECTION 12A.7.(d) By no later than April 1, 2015, the Department of Health and

Human Services shall submit to the Joint Legislative Oversight Committee on Health and
Human Services and the Fiscal Research Division the following:
(1) A detailed plan for a longerm solution for individuals residing in group
homes who would like to continue residing in this setting and, as a result of
an independent assessment, have been determined to need only supervision,
medication management, or both.
(2) A list of funding soures for each group home that receives assistance
authorized by this section, based on the information provided to the
Department pursuant to subdivision (7) of subsection (b) of this section.
SECTION 12A.7.(e) Notwithstanding any provision of law to therntaary, if the
Department of Health and Human Services fails to submit the detailed plan required by
subsection (d) of this section by April 1, 2015, then any remaining balance of the funds
appropriated for the purpose of this section as of that datersteit to the General Fund and
the Department shall terminate all monthly payments pursuant to this section.

SECTION 12A.7.(f) Nothing in this section shall be construed as an obligation by
the General Assembly to appropriate funds for the purposeso$distion, or as an entitlement
by any group home, resident of a group home, or other person to receive temporatgyishort
financial assistance under this section.
SECTION 12A.7.(g) As used in this act, "group home" means any facility that (i)
is licersed under Chapter 122C of the General Statutes, (ii) meets the definition of a supervised
living facility under 10A NCAC 27G .5601(c)(1) or 10A NCAC 27G .5601(c)(3), and (iii)
serves adults whose primary diagnosis is mental iliness or a developmentéitydisatomay
also have other diagnoses.

SECTION 12A.7.(h) This section expires June 30, 2015.

SUBPART XII-B. DIVISION OF CHILD DEVELOPMENT AND EARL Y EDUCATION
CHILD CARE SUBSIDY RATES/REVISE CO-PAYMENTS AND ELIGIBI LITY
CRITERIA

SECTION 12B.1. Section12B.3 of S.L. 201360 reads as rewritten:
"CHILD CARE SUBSIDY RATES
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"SECTION 12B.3.(a) FheBeginningOctdber 1, 2014, thenaximum gross annual income
for initial eligibility, adjusted biennially, for subsidized child care services shakbentyfive
steeminedbased on a

percentage of the federal poverty Ieaelfollows:

AGE INCOME PERCENTAGE LEVEL
0-5 200%
6-12 133%

The eligibility for any child withspecial needsncluding a chitl who is 13 years of age or
older, shall be two hundred percent (200%) of the federal poverty. level

"SECTION 12B.3.(al) A child receiving child care subsidy based on sewfimt/percent
(75%) of the State median income shall continue to receive subagbd on seveniive
percent (75%) of the State median income until the shiidxt eligibility redetermination by
the Department, anakt thatredetermination, the chiklincome eligibility shall be based on the
eligibility criteria set forth in subsdoh (a) of this section

"SECTION 12B.3.(b) FeesBeginningOctoberl, 2014, fee$or families who are required
to share in the cost of care shall be establrshed basedemrpercent( 10%) of gross family

m . wiscome.Co-payments

shall not be prorated for petrme care

PERCENTOFGROSS
FAMILY-SIZE- EAMILY-INCOME—
1-3 10%
45 Q0%
6-ormore 8%

"SECTION 12B.3.(b1) No later than January 1, 201%et Department of Health and
Human Servies, Division of Child Developmerdand Early Educationshall reviseits child
care subsidy policy to include the policy's definition of"income unit the following:
(1) A stepparent and the steppaterhild if applicable
(2) A nonparentrelative caetaker and thke caretakes spouseand child, if
applicablewhen the parent of the child receiving child care subsidy does not
live in the homewith the child

é

"SECTION 12B.3.(h) Payment for subsidized child care services provided Witk
First- Temporary Assistance for Needy Famili@®ock Grant funds shall comply with all
regulations and policies issued by the Division of Child Development for the subsidized child
care program.

é. "

EARLY CHILDHOOD EDUC ATION AND DEVELOPMEN T INITIATIVES
ENHANCEMENTS/IMPLEMENT  FUND -RAISING PLAN/CODIFY TANF
MAINTENANCE OF EFFOR T REQUIREMENT

SECTION 12B.2.(a) Section 12B.9 of S.L. 201360 is amended by adding the
following new subsection to read:

"SECTION 12B.9.() The North Carolina Partnership for Children, In@artnership)
shall implement a plan to increase local capacity to raise private funds to support early
childhood activities. The plan shall inclutte following

(1) Providing training and technical assistance on {uaising for local
partnerships and bais.

(2) Building the capacity and composition of local boards to enhance fund
developmenand longterm sustainability.

3) Partnering with State and local businesses and organizations to create
fund-raising events

(4) Identifying grant opportunities #he State and local levél.

SECTION 12B.2.(b) G.S.143B-168.15(g) reads as rewritten:

"(g) Not less than thirty percent (30%) of the funds spent in each year of each local
partnership's direct services allocation shall be used to expand child careesubBadithe
extent practicable, these funds shall be used to enhance the affordability, availability, and
quality of child care services as described in this section. The North Carolina Partnership may
increase this percentage requirement up to a maximdifiygbercent (50%) when, based upon
a significant local waiting list for subsidized child care, the North Carolina Partnership
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determines a higher percentage is justifiegcal partnerships shall spend an amount for child
care subsidies that providesleast fifty-two million dollars ($52,000,000) for thEemporary
Assistanceo Needy Families TANF) maintenance of effort requirement and the Child Care
Development Fund and Block Grant match requirerfient.

STUDY CHILD CARE SUBSIDY FOR 11- AND 12-YEAR OLD S

SECTION 12B.3.(a) The Department of Health and Human Services, Division of
Child Development and Early Education, shall study child care subsidy foantil12year
olds. The Division shall study (i) available options for afhd 12 year olds for befa and after
school care, (ii) available resources other than child care subsidy to pay for before and after
school care, and (iii) the average cost of care feahdl 12 year olds.

SECTION 12B.3.(b) The Division shall report its findings and recommeroieg
to the Joint Legislative Committee on Health and Human Services and the Fiscal Research
Division no later than November 30, 2014. The report shall include separate findings and
recommendations for 1and 12year olds.

REVISE CHILD CARE AL LOCATION FO RMULA
SECTION 12B.4. Section 12B.4 of S.L. 201360 reads as rewritten:
"CHILD CARE ALLOCATION FORMULA

"SECTION 12B.4.(a) The Department of Health and Human Services shall allocate child
care subsidy voucher funds to pay the costs of necessary chilidicar@or children of needy
families. The mandatory thirty percent (30%) North Carolina Partnership for Children, Inc.,
subsidy allocation under G.$43B-168.15(g) shall constitute the base amount for each
county's child care subsidy allocation. The Dé&pant of Health and Human Services shall use
the following method when allocating federal and State child care funds, not including the
aggregate mandatory thirty percent (30%) North Carolina Partnership for Children, Inc.,
subsidy allocation:

(2) Funds kall be allocated to a county based upon the projected cost of serving
children under age 11 in families with all parents working who earn less than

! i edime. applicable
federal poverty levepercentageset brth in Sectionl2B.3(a) of this actas
amended.

(2) No county's allocation shall be less than ninety percent (90%) of its State
fiscal year 20042002 initial child care subsidy allocation.

3) For fiscal years 2013014 and 20142015, the Division of Chd
Development and Early Education shall base the formula identified in
subdivision (1) of this subsection on the same data source used for the
20122013 fiscal year.

(4)  The Department of Health and Human Services shall allocate to counties all
State fund appropriated for child care subsidy and shall not withhold funds
during the 2012014 and 20142015 fiscal years.

"SECTION 12B.4.(b) The Department of Health and Human Services may reallocate
unused child care subsidy voucher funds in order to meathilte care needs of loamcome
families. Any reallocation of funds shall be based upon the expenditures of all child care
subsidy voucher funding, includingorth Carolina Partnership for Children, Infunds within
a county.

"SECTION 12B.4.(c) When impementing the formula under subsection (a)tlus
section, the Departmemwtf Health and Human Services, Division of Child Development and
Early Educationshall includethe market rate increase in the formula process, rather than
calculatng the increasesutside of the formula process. Additionally, the Department shall do
the following:

(1) Beginningfiscal year 204-2015, implement(i) onethird of thechange in a
countys allocation based on timew Census datéi) an additional on¢hird
of the chang in a countlg allocation beginning fiscal year 262617 and
(ii) the final onethird changen a countis allocationbeginning fiscal year
20182019. Howeverthe following applkesregarding increasds a countis
allocation:

a. For the 20142015 fiscal year allocationsa couny that didnot have
a dild care subsidy waiting list during the 20132014 fiscal year
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shdl not receive an increase iits allocation due to the new
allocation formula directed ithis subdivision

b. Beginning fiscal year2015-2016 a counly whose spending
coefficient is belowninetyfive percent 95%) in the previous fiscal
year shdl not receive an increase its allocation in the following
fiscal year. The Division may waive this requirement and allow an
increase if the smding coefficient is belowninetyfive percent
(95%) due to extraordinary circumstancesich as &tate or federal
disaster declaration in the affected courBy. October %t of each
year the Division shall reporto the Joint Legislative Oversight
Comnittee on Health and Human Services and the Fiscal Research
Division the counties that received a waivaaursuant to this
subsubdivisionand the reasons for the waiver.

(2) Effective immediately following the next new Census data release,
implement(i) onethird of the change in a coursyallocationin the year
following the data releasdii) an additional onghird of the change in a
countys allocationbeginningtwo yearsafter the initial change under this
subdivision and (iii) the final ondhird change in _a countg allocation
beginning the followindwo yeass thereafter'

CHILD CARE MARKET RA TE ADJUSTMENTS

SECTION 12B.5. Effective January 1, 2015, the Department shall implement an
adjustment to child care market rates based upon the 2013 Cha@dMzeket Rate Study.
Three to five-star rated child care centers and threefive-star rated child care homes shall
receive twentyfive percent (25%) of the recommended rate adjustments as defined in the 2013
Child Care Market Rate Study.

NC PRE-K AUDI TS
SECTION 12B.6. Section 12B.1 of S.L. 201360, as amended by Sections 4.2
and 4.3 of S.L. 201363, is amended by adding the following new subsection to read:
"SECTION 12B.1.k) The administration of the N€reK program by local partnerships
shall be subject to the biennial financial and compliance audits authorized under
G.S.143B-168.14(b):

SUBPART XII-C. DIVISION OF SOCIA L SERVICES

CHILD PROTECTIVE SER VICES IMPROVEMENT IN ITIATIVE
SECTION 12C.1.(a) Findings and Intenti The General Assembly mek the
following findings:
1 Child Protective Services' policy from the Department of Health and Human
Services, Division of Social Services, recommends that the average child
protective services caseload be no greater than 10 families at any time for
workers performing child protective services assessments and 10 families at
any time for staff providing #home services. However, data suggests that in
43 of the counties in this State, 21 have a caseload size of more than 15
cases per worker; and furthen nine of those 21 counties, there is an
average caseload size of more than 20 cases per worker.

(2)  During the 20132014 fiscal year, county departments of social services lost
federal funding for child protective services under the Temporary Assistance
for Needy Families (TANF) Block Grant and Title & funding. However,
the number of Child Protective Services investigations has grown by twenty
percent (20%) from fiscal year 2002 to fiscal year 2012.

(3) There is no current, statewide data availablehenperformance of county
departments of social services regarding child protective services.

(4) There exists the potential for a conflict of interest to arise when a county
department of social services has been appointed as guardian for both (i) a
child who is the subject of a report of abuse, neglect, or dependency that
would be investigated by Child Protective Services and (ii) for the parent or
legal guardian of the child.

Pager2 Senate Bill 744 S744PCCS45234MDxf-1



OCO~NOUITRAWNE

General Assembly Of North Carolina Session 2013

It is the intent of the General Assembly to (i) reduce caseload size for Child
Protective Services' workers to the recommended standard, (ii) provide adequate resources for
county departments of social services to provide child protective services for abused, neglected,
and dependent children, (iii) provide for a comprehensive atrafuof various functions and
funding regarding child protective services, and (iv) study ways to reduce conflicts of interest
regarding guardianship and child protective services. To that end, the General Assembly
supports the initiatives and the allaoatof funds for child welfare services as described in this
section.

SECTION 12C.1.(b) Funds for Child Protective Service$. Of the funds
appropriated in this act to the Department of Health and Human Services, Division of Social
Services, the sum of gen million three hundred sixtyine thousand nine hundred seventy
dollars ($7,369,970) shall be allocated to county departments of social services. Four million
five hundred thousand dollars ($4,500,000) of those funds shall be used to replace federal fun
counties lost during the 2042014 fiscal year previously used to pay for child protective
services' workers. Beginning October 1, 2014, the remaining two million eight hundred
sixty-nine thousand nine hundred seventy dollars ($2,869,970) shall betauseavide
additional funding for child protective services' workers to reduce caseloads to an average of 10
families per worker.

SECTION 12C.1.(c) Funds for InRHome Servicesi Of the funds appropriated in
this act to the Department of Health and Humarviges, Division of Social Services, the sum
of four million five hundred thousand dollars ($4,500,000) shall be allocated for child welfare
in-home services to provide and coordinate interventions and services that focus on child safety
and protection,dmily preservation, and the prevention of further abuse or neglect.

SECTION 12C.1.(d) Funds for Oversight of Child Welfare ServicésOf the
funds appropriated in this act to the Department of Health and Human Services, Division of
Social Services, thaum of seven hundred fifty thousand dollars ($750,000) shall be allocated
to fund nine positions to the Division to enhance oversight of child welfare services in county
departments of social services. These positions shall be used to monitor, trainp\add pr
technical assistance to the county departments of social services to ensure children and families
are provided services that address the safety, permanency, aifebinglbf children served by
child welfare services.

SECTION 12C.1.(e) Pilot Programi Of the funds appropriated in this act to the
Department of Health and Human Services, Division of Social Services, the sum of three
hundred thousand dollars ($300,000) shall be used to establish and implement a child protective
services pilot programThe funds shall be used to enhance coordination of services and
information among county departments of social services, local law enforcement agencies, the
court system, guardian ad litem programs, and other agencies as deemed appropriate by the
Departmeh The Department shall determine the number of sites that may participate in the
pilot program and include regions that are geographically diverse.

The Division shall coordinate with the Government Data Analytics Center (GDAC)
in developing the pilot pragm and commence the pilot program by December 1, 2014. The
Division shall provide a progress report on the pilot program to the Senate Appropriations
Committee on Health and Human Services, the House of Representatives Appropriations
Subcommittee on Hedltand Human Services, and the Fiscal Research Division no later than
March 1, 2015. The Division shall make a final report of its findings and recommendations on
the pilot program to the Joint Legislative Oversight Committee on Health and Human Services
no later than March 1, 2016.

SECTION 12C.1.(f) Statewide Evaluationi. Of the funds appropriated in this act
to the Department of Health and Human Services, Division of Social Services, the sum of
seven hundred thousand dollars ($700,000) shall be usetbtae for a comprehensive,
statewide evaluation of the State's child protective services system. The Division of Social
Services shall contract for an independent evaluation of the system, which evaluation shall
include developing recommendations on thiéofving:

(1) The performance of county departments of social services as related to child

protective services.

(2) Caseload sizes.

(3) The administrative structure of the child protective services system in the

State.
(4)  Adequacy of funding.

S744PCCS45234MDxf-1 Senate Bill 744 Pager3



OCO~NOUITRAWNE

General Assembly Of North Carolina Session 2013

(5) Child protective services' worker turnover.

(6) Monitoring and oversight of county departments of social services.

The Division shall report the findings and recommendations from the evaluation to
the Joint Legislative Oversight Committee on Health and Humanc®srap later than January
1, 2016.

SECTION 12C.1.(g) Study Conflicts of Interest/Public Guardianship and Child
Protective Services. The Department of Health and Human Services, Division of Social
Services, shall study the issue of conflicts of intereshild welfare cases as related to public
guardianship. In conducting the study, the Department shall consider the following regarding
addressing potential conflicts of interest:

(2) Creating internal firewalls to prevent information sharing and inflaenc

among staff members involved with the conflicting cases.

(2) Creating a formal or an informal "buddy system" allowing a county with a

conflict to refer a case to a neighboring county.

3) Referring the guardianship to a corporate guardian until the arelthre

case is resolved.

(4)  Having the Department assume responsibility for either the guardianship or

the child welfare case.

5) Recommending legislation to permit the clerk the option to appoint a public

agency or official, other than the Director $bcial Services, to serve as a
disinterested public agent in exceptional circumstances only.

(6)  Any other issues specific to this matter the Department deems appropriate.

The Division shall submit a final report of its findings and recommendations to the
Senate Appropriations Committee on Health and Human Services, the House of
Representatives Appropriations Subcommittee on Health and Human Services, and the Fiscal
Research Division no later than February 1, 2015.

CLARIFY WORK FIRST F AMILY ASSISTANCE INC OME LEVELS
SECTION 12C.2. G.S.108A-27.01 reads as rewritten:
"8 108A27.01. Income eligibility and payment level for Work First Family Assistance.
The maximum net family annual mcome eI|g|b|I|ty standards for Work First Family
Assistance aréhe j

prowdedn the tablebelow The payment Ievel for Work Flrst Famlly

Medieaid-Progranas
Assistance shall be fifty percef®0%) of the standard of need.
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EASTERN BAND OF CHEROKEE INDIANS/ASSUMPT ION BY TRIBE OF VARI OUS
HUMAN SERVICES

SECTION 12C.3.(a) The purpose of this section is to enable the Eastern Band of
Cherokee Indians to assume respoifisy for certain social services, healthcare benefit
programs, ancillary services, including Medicaid administrative and service related functions,
and related reimbursements.

SECTION 12C.3.(b) Beginning October 1, 2014, or upon federal approval, the
Eastern Band of Cherokee Indians may begin assuming the responsibility for the Supplemental
Nutrition Assistance Program (SNAP). When the Eastern Band of Cherokee Indians assumes
responsibility for SNAP, then any State statutes, portions of statutes, srreldéing to the
provision of social services regarding SNAP services by a county department of social services
for members of the Eastern Band of Cherokee Indians shall no longer apply to the Tribe, and
the functions, administration, and funding requieens relating to those social services are
thereby delegated to the Eastern Band of Cherokee Indians.
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No later than October 1, 2015, and with the exception of services related to special
assistance, childcare, and adult care homes, the Eastern Band afeghiexdians may assume
responsibility for other programs as described under TR&A-25(e), enacted in subsection (c)
of this section. When the Eastern Band of Cherokee Indians assumes responsibility for any of
those other programs, then any State satuportions of statutes, or rules relating to the
provision of services for those programs by a county department of social services for members
of the Eastern Band of Cherokee Indians shall no longer apply to the Tribe, and the functions,
administration,and funding requirements relating to those programs are thereby delegated to
the Eastern Band of Cherokee Indians.

SECTION 12C.3.(c) G.S.108A-25 reads as rewritten:

"8 108A25. Creation ofpregrams-programs; assumption by federally recognized tribe of

programs.
é

(e) When any federally recognized Native American tribe within the State assumes
responsibility for any social servicebledicaid and NC Health Choickealthcare benefit
programs, and ancillary services, including Medicaid administraingsevice functions, that
are otherwisethe responsibility of a county under State law, then, notwithstanding any other
provision of law, the county shall be relievedtbé legal responsibility related to the tribe
assumption of those services.

SECTION 12C.3.(d) G.S.108A-87 reads as rewritten:

"8 108A87. Allocation of nonfederal shares.

(&8 The nonfederal share of the annual cost of each public assistance and social services
program and related administrative costs may be divided between the Stateuahescas
determined by the General Assembly and in a manner consistent with federal laws and
regulations.

(b)  The nonfederal share of the annual cost of public assistance and social services
programs and related administrative costs provided to Indiaing lon federal reservations
held in trust by the United States on their behalf shall be borne entirely by the State.

(c) Notwithstanding subsectien(a) and(b) of this sectionwhen the Eastern Band of
Cherokee Indians assumes responsibility for a jprogdescribed under G.S. 102A(e) the
following shall occur:

(1) Nonfederal matching funds designated Jackson and Swain counti&s
serve the Eastern Band of Cherokee Indifmisthat programpreviously
borne by the Stateshall be allocated directlyotthe Eastern Band of
Cherokee Indians rather than to$h counties.

(2)  Any portion of nonfederal matching fundsorne bycountiesfor public
assistance and social services programs and related administrativ&hetists
be borne by the Eastern Band dfefokee Indian$

SECTION 12C.3.(e) No later than October 1, 2014, the Department of Health and

Human Services, Division of Medical Assistance, shall submit to the Centers for Medicare and
Medicaid Services (CMS) Medicaid and NC Health Choice state pta@ndments and
Medicaid waivers necessary to achieve the following:

(1) To effectuate the changes required by this section.

(2)  Toaddress the healthcare needs identified in community health assessments
and plans conducted by the Eastern Band of Cherokiegnk) provided that
changes to Medicaid and NC Health Choice services made by the state plan
amendments or waivers will be one hundred percent (100%) federally
funded. If any state plan amendments or waivers authorized by this
subdivision will increase thstate share of administrative or other costs, the
Department shall report the anticipated increased costs to the Joint
Legislative Oversight Committee on Health and Human Services.

The state plan amendments and waivers authorized by this section steakrha

effective date no later than October 1, 2015.

SUBPART XII-D. DIVISION OF AGING AND ADULT SERVICES

ELIGIBILITY FOR STAT E-COUNTY SPECIAL ASSISTANCE PROGRAM
SECTION 12D.1.(a) G.S.108A-41(b) reads as rewritten:
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"(b) Assistance shall be granted to apgrsonwhewho meets all of the following
criteria:

(2) Meets one of the following:

a. Is 65 years of agandelderis-or older.

b. Is between the ages of 18 and 65, and is permanently and totally
disabled or is legally blind pursuant@&®S-111-11:and5.S.111-11.

é. "
SECTION 12D.1.(b) On and after the effective date for this subsection provided in
subsection (h) of this section, GIR8A-41(b)(2) reads as rewritten:
"(2) Hasboth (i) income at or below one hundred percent (100%) of the federal
poverly level guidelines published by the United States Department of
Health and Human Services and {igufficient income or other resources to

provide a reasonable subsistence compatible with decency and health as
determined by the rules and regulationshaf Social ServiceEemmission;
anrdCommissior.
SECTION 12D.1.(c)G.S.108A-41(b)(3) reads as rewritten:
"(3) Is one of the following:
a. A resident of North Carolina for at least 90 days immediately prior to
recewmg thlsassaaneme

b

C. A person dlscharged from a State faC|I|ty wias a patlent in the
facility as a result of an interstate mental heabmpaectcompact
thatrequires the State t@ontinue treating the person within the State
As used in this sububdivision the term State facility is a facility
listed under G.S122G181."

SECTION 12D.1.(d) Subsections (a) and (c) of this section shall not affect the
eligibility of StateCounty Special Assistance applicants approved to receive-Ghatey
Special Assistance benefits prior to November 1, 2014.

SECTION 12D.1.(e) Subgction (b) of this section shall not affect the eligibility of
StateCounty Special Assistance applicants approved to receive -Gtatgy Special
Assistance benefits prior to the effective date of subsection (b) of this section.

SECTION 12D.1.(f) Not later than October 31, 2014, the Department of Health and
Human Services, Division of Medical Assistance, shall submit to the federal Centers for
Medicare and Medicaid Services (CMS) an amendment to the Medicaid State Plan to allow
Medicaid recipients who werapproved to receive Staf@ounty Special Assistance benefits
prior to the effective date of subsection (b) of this section to retain their eligibility for
Medicaid. G.S108A-54.1A(e) does not apply to this subsection.

SECTION 12D.1.(g) Subsections (a)c), and (d) of this section become effective
November 1, 2014. Subsections (f), (g), and (h) of this section are effective when they become
law.

SECTION 12D.1.(h) Subsections (b) and (e) of this section become effective 30
days after the date CMS approviee Medicaid State Plan Amendment submitted by the
Department of Health and Human Services pursuant to subsection (f) of this section. The
Secretary of the Department of Health and Human Services shall report to the Revisor of
Statutes when CMS approval obtained and the date of the approval. Subsections (b) and (e)
of this section shall not become effective if CMS disapproves the Medicaid State Plan
Amendment submitted by the Department of Health and Human Services pursuant to
subsection (f) of this s#ion.

STATE-COUNTY SHARE OF COSTS FOR SPECIAL ASSISTANCE PROGRAM
SECTION 12D.2. G.S.143B-139.5 reads as rewritten:
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"§ 143B139.5. Department of Health and Human Services; adult care State/county share
of costsmaintenance-of State/county-budget-allations-costsfor State-County
Special Assistance programs.
State funds available to the Department of Health and Human Services shall pay fifty
percent (50%), and the counties shall pay fifty percent (50%) of the authorized rates for care in
adult care hores mcludrng area mental health agenperated or contractegtoup homes?Fhe

Assemlely—f-e%hé%@%%@l%ﬂeeal—yeaﬂhe Department shaII u$leeee—ap|ere|enatefemele—f-er
the States appropriation to thé&tateCounty Special Assistangeregramm;program for tis

Qrogram, forthe StateCounty Specral Assrstance home programandfor rental assrstance

geted for
thlseregram—ter‘—the—zgar.?@ﬂ—ﬂseal—yearEam county shaII usdqesecountyfundsbudqeted

for the StateCounty Special Assistanc@rogram;—program for this program, foithe
StateCounty Special Assistance-home program, anir rental assistance."

EXAMINATION OF WAYS TO IMPROVE THE PUBLI C GUARDIANSHIP SYSTEM

SECTION 12D.3.(a) The Department of Health and Human Services
(Department), Division of Aging and Adult Services, shall collaborate with the Administrative
Office of the Courts to develop a plan regarding the Department's evaluation ofacaspl
pertaining to wards under the care of publicly funded guardians in order to ensure that, in
addition to current requirements, the complaint process incorporatesta-face observation
of the ward, an interview with the ward, or both. The planl shelude a requirement that an
individual with experience in understanding the unique needs and abilities of the ward be
assigned to conduct the observation or interview.

SECTION 12D.3.(b) The Department shall continue utilizing existing safeguards
regading guardians as paid service providers. In addition, the Division of Aging and Adult
Services shall consult with the clerks of superior court, local management entities that have
been approved as managed care organizations, the North Carolina Baa#@s@ection on
Elder Law, and any other interested groups to develop a model plan for transitioning a ward to
an alternative guardianship arrangement when an individual guardian of the person becomes
unable or unwilling to serve. The model plan shallfon ways to prevent the appointment of
a public guardian.

SECTION 12D.3.(c) The Department shall continue to study whether utilization of
care coordination services would provide needed oversight to safeguard against conflicts of
interest when guardiarsgrve as paid providers.

SECTION 12D.3.(d) The Department shall submit a final report of its findings and
recommendations for each of the issues described in subsections (a) through (c) of this section
to the Joint Legislative Oversight Committee on eand Human Services and the Fiscal
Research Division no later than October 1, 2014.

STATUS REPORTS FILED BY CORPORATIONS OR DISINTERESTED PUBLIC
AGENTS SERVING AS GUARDIANS FOR INCOMPET ENT WARDS
SECTION 12D.4.(a) G.S.35A-1202(14) reads as rewritten:
"(14) "Status report" means the report required by G53-1242 to be filed by

the general guardian or guardran of the perseetates—repert—shau—rnelede
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the—staﬁ—ef—a—treaﬁnent—fae#&y—e#este#p&réhts
SECTION 12D.4.(b) G.S.35A-1242 reads as rewritten:
"8 35A-1242. Status reports for incompetent ward.
(&  Any corporation or disinterested public agent that is guardian of the person for an
incompetent person, within six months after being appointed, shall file an initial status report
with the-desighated-ageneyif-there-is-one—ortathelerkthe clerk and submit a copy of the

initial status report to the designated agency, if there is®uneh guardian shall file a second
status report withthe—desighated—ageney—tre clerk one year after being appointed, and
subsequent reports annually thereaff he clerk may order any other guardian of the person to
file status reports. If a guardian required by this section to file a status report is employed by
the designated agency, the guardian shall file any required status reporbethththe
desighatd—agency—and-the—clethe clerk and submit a copy of the status report to the

designated agency.

(al) Each status report shall include all of the following:

(1) Areport or summary of recent medical and dental examinations of the ward
by one or more physians and dentist$n instancesvhenthe guardiarhas
made diligent _but unsuccessful attempts teecurethis information, the
guardian shall includen the status repodn explanation and documentation
of all actions taken tattempt tosecure tis information
A report on the guardigperformance of the duties set forth in this Chapter
and in the cléd's order appointing the guardian.

A report on the ward residence, education, employment, and rehabilitation
or habiltation.

A report of tre guardiats efforts to restore competency.

A report of the guardias efforts to seek alternatives to guardianship.

If the guardian is a dinterested public agent or corporation, a report of the
efforts to identify alternative guardians.

The quardiars _recommendations for implementing a more limited
guardianship, preserving for the ward the opportunity to exercise rights that
are within the ward comprehension and judgment.

(8)  Any additional reports or information required by the clerk.

(a2) The guardian may include in each status report additional information pertaining to
the wards best interests.

(b) Each status report shall be filéll under the guardian's oath or affirmation that the
report is complete and accurate so far ls-the guadian is informed and can
determinedetermine or (i) with the signature of a disinterested, competent witness to a
statement by the guardian that the report is complete and accurate so far as the guardian is
informed and can determinéStatus reports fik with the signature of a disintsted
competent witness shall include the full name, address, and telephone number of the witness.

(bl) Theclerk shall make status reports submittedcbgporations odisinterested public
agents available tthe Directar, or the Directols designee, ofhe Division of Aging and Adult
Serviceswithin the Department of Health and Human ServicHse Director, or the Directds
designeeshall review the status repomsconnection witthe Departmerd reqular program of
oversight for these categories of quardians.

(c) A clerk or designated agency that receives a status report shall not make the status
report available to anyone other than the guardian, the ward, the court, or State or local human
reseureeservicesagencis providing services to the ward.

(d) The clerk, on the clel& own motion, or any interested paniyay file a motion in
the cause pursuant 6.S.35A-1207 with the clerk in the county where the guardianship is
filed to request modification of the ordexppointing the guardian or guardians or for
consideration of any matters contained in the status réport.

SECTION 12D.4.(c) This section becomes effective October 1, 2014.

B B B B

DEVELOPMENT OF STRAT EGIC STATE PLAN FOR ALZHEIMER'S DISEASE
SECTION 12D.5. G.S.143B-181.1a) is amended by adding a new subdivision to
read:
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"(13) To develop a strategic State plan for Alzheimeatlisease. The plan shall
address ways to improve at least all of the following with respect to
Alzheimers disease:

Statewide awarenesadeducation.

Early detection and diagnosis.

Care coordination.

Quality of care.

Health care system capacity

Training for health care professionals.

Access to treatment.

Home and communitybased services.

Longterm care.

Caregyver assistance.

Research.

Brain health.

Data collection.

Public safety and safetyelated needs of individuals with

Alzheimetrs disease.

Legal protections for individuals living with Alzheimedisease and

their careqivers.

State policis to assist individuals with Alzheinigdisease and their

families!

B3I IFT e e (2o [T

|©

i)

REINSTATEMENT OF THE VOLUNTEER DEVELOPMEN T PROGRAM AS A

SERVICE CATEGORY UND ER THE HOME AND COMM UNITY CARE BLOCK

GRANT

SECTION 12D.6. The Department of Health and Human Services, Riniof

Aging and Adult Services, shall reinstate the Volunteer Development Program as a service
category under the Home and Community Care Block Grant. Counties may elect to use this
program to provide services to older adults from funds received undeHdhe and
Community Care Block Grant.

SUBPART XII -E. DIVISION OF PUBLI C HEALTH

CHILDREN'S DEVELOPME NTAL SERVICES AGENCI ES
SECTION 12E.1.(a) Section 12E.4 of S.L. 201360 reads as rewritten:
"SECTION 12E.4. In-The Department of Health and Human Sersjd@ivision of Public
Health, shall explore all options iarder to achieve the reduced amount of State funds

approprlated in this act for the Chlldren S Developme@&;MeeSerwcesAgenmes (CDSAs)

thls—seeuen—mroqram The authorlzatlorfor the Departmerllo explore aII ODtI0n$O achleve

this reductionshall not be construed to repeal the elimination of 160 CDSA positignkine

30, 2015 The Departmenshall submit a report to the Joint Legislative Oversight Committee
on Health and Human Services and the Fiscal Research Division no latek#naim—1,
20X4March 1, 2015jdentifying the CBSAsselected-forlosureactions implementedy the
Department to achieuvhis reductiori.

SECTION 12E.1.(b) For the 2014015 fiscal year, the Department shall maintain

the same eligibility requirements for the CDSA program that were in effect on June 30, 2013.

INCREASED FEE FOR PRIVATE WELL -WATER TESTING
SECTION 12E.3.(a) G.S.130A-5(16) reads as rewritten:
"(16) To charge a fee of up thity-five—dollars{$55-00)seventyfour dollars
($74.00 for analyzing private welvater samples sent to the State
Laboratory of Public Health by local healtlepartments. The fee shall be
imposedenly-for analyzing samples from newly constructaad existing
wells. The fee shall be computed annually by the Director of the State
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Laboratory of Public Health by analyzing the previous year's testing at the
State Léoratory of Public Health, and applying the amount of the total cost
of the private welwater testing, minus State appropriations that support this
effort. The fee includes the charge for the private-weller panel test kit."
SECTION 12E.3.(b) Subsectn (a) of this sections effective when this act
becomes lawand applies to private weNater samples analyzed on or after that date.
SECTION 12E.3.(c) The Department of Health and Human Services, Division of
Public Health, shall, in consultation witlocal health departments and the Department of
Environment and Natural Resources, study options for reducing or waiving the private
well-water testing fee established in subsection (a) of this section for households with incomes
at or below three hundrectgzent (300%) of the current federal poverty level. The Department
shall report its findings and recommendations, including any recommended legislation, to the
Joint Legislative Oversight Committee on Health and Human Services, the Environmental
Review Commission, and the Fiscal Research Division by December 1, 2014.

PROGRAM EVALUATION S TUDY OF CHIEF MEDICA L EXAMINER'S OFFICE

SECTION 12E.5. The Joint Legislative Program Evaluation Oversight Committee
shall consider including in the 202015 Work Plan fothe Program Evaluation Division of
the General Assembly a study on ways to improve North Carolina's medical examiner system.
The study shall include (i) an evaluation of the Office of the Chief Medical Examiner within
the Epidemiology Section of the Depraent of Health and Human Services, Division of Public
Health, and that Office's policies and procedures with respect to death investigations and (ii)
recommendations for best practices in death investigations to achieve greater efficiencies.

OPERATIONAL EFFICIENCIES FOR OFFICE OF THE CHIEF MED ICAL
EXAMINER
SECTION 12E.6.(a) G.S.130A-382 reads as rewritten:
"8 130A382 County medical examlners appomtment term of offlce vacanmes

Meel+eal—l%eammeThe Chlef Medlcal Examlner shaII appomt one or more county medical
examiners for each countgr a threeyear term Geunty—medmakex&nmees—shau—be—ape&nted

is.appointing medical examiners for each county, the

Chief Medical Examiner shatiive preference to physicians licensed to practice medicine in
this State but may also appoilitensed physiciarassistants, nurse gutitioners, nurses,
coroners, oemergency medical technician paramedi medical examiner may serve more
than one county. The Chief Medical Examiner may take jurisdiction in any case or appoint
another medical examiner to do so."

SECTION 12E.6.(b) On or before November 1, 2014, the Department of Health
and Human Services, Division of Public Health, shall study and report to the Joint Legislative
Oversight Committee on Health and Human Services on all of the following:

(1) The adequacy of the currenefpaid by the State and counties (i) pursuant to

G.S.130A-387 for investigations and reports and (i) pursuant to
G.S.130A-389 for autopsies. This portion of the report shall include
recommendations for any fee increase deemed necessary by the Department
as well as an explanation and documentation to support the recommended
fee increase.

(2) Recommended categories of professionals that the Chief Medical Examiner

may appoint as medical examiners.

3) Recommended qualifications of, and training requiresid@ot, medical

examiners.
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SECTION 12E.6.(c) A portion of the funds appropriated in this act to the
Department of Health and Human Services, Division of Public Health, for the Office of the
Chief Medical Examiner for the 2042D15 fiscal year shall be uséy the Department to
establish a system of oversight to achieve operational efficiencies and improve quality
assurance with respect to postmortem medicolegal examinations conducted under the authority
of the Office of the Chief Medical Examiner pursuam®art 1 of Article 16 of Chapter 130A
of the General Statutes. In establishing the system of oversight required by this subsection, the
Department shall develop and implement uniform protocols for conducting postmortem
medicolegal examinations in accordarwith established best practices for these examinations.

ADJUST REPORTING DATE FOR DIABETES COORDINATION REPORT

SECTION 12E.7. G.S.130A-221.1(b) reads as rewritten:

"(b) On or beforeBecemberJanuaryl of eachevennumberedddnumberedyear, the
entites referenced in subsection (a) of this section shall collectively submit a report to the Joint
Legislative Oversight Committee on Health and Human Services and the Fiscal Research
Division. The report shall provide the following:

(1) An assessment of tHmancial impact that each type of diabetes has on each
entity and collectively on the State. This assessment shall include: the
number of individuals with diabetes served by the entity, the cost of diabetes
prevention and control programs implementedhgyentity, the financial toll
or impact diabetes and related complications places on the program, and the
financial toll or impact diabetes and related complications places on each
program in comparison to other chronic diseases and conditions.

(2) A desciption and an assessment of the effectiveness of each entity's
programs and activities implemented to prevent and control diabetes. For
each program and activity, the assessment shall document the source and
amount of funding provided to the entity, inding funding provided by the
State.

(3) A description of the level of coordination that exists among the entities
referenced in subsection (a) of this section, as it relates to activities,
programs, and messaging to manage, treat, and prevent all tygiabetes
and the complications from diabetes.

(4)  The development of and revisions to detailed action plans for preventing and
controlling diabetes and related complications. The plans shall identify
proposed action steps to reduce the impact of diabptesliabetes, and
related diabetic complications; identify expected outcomes for each action
step; and establish benchmarks for preventing and controlling diabetes.

(5) A detailed budget identifying needs, costs, and resources required to
implement the plas identified in subdivision (4) of this subsection,
including a list of actionable items for consideration by the Committee.”

FOOD PROTECTION PROGRAM BUDGET REALIGNME NT

SECTION 12E.8. Notwithstanding any other provision of law, the four hundred
thousandiollars ($400,000) that is appropriated under this act for aid to counties for local food
and lodging programs shall be retained by the State beginning with the2@034iscal year,
to pay for the costs to operate the State elements of the food amplpdogram, which was
transferred to the Department of Health and Human Services pursuant to Section 13.3(d) of
S.L. 2011145.

TRANSFER OF SUMMER FOOD SERVICE PROGRAM TO DEPARTMENT OF
PUBLIC INSTRUCTION
SECTION 12E.9.(a) The North Carolina Summer Foo@rSice Program is hereby
transferred from the Department of Health and Human Services, Division of Public Health, to
the Department of Public Instruction, by a Type | transfer, as defined il &35:6.
SECTION 12E.9.(b) This section becomes effectivetOlger 1, 2014.

SUBPART XII -F. DIVISION OF MH/DD /SAS AND STATE OPERATED
HEALTHCARE FACILITIE S
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TRAUMATIC BRAIN INJU RY FUNDING

SECTION 12F.1. Of the funds appropriated to the Department of Health and
Human Services, Division of Mental Health, Developmebighbilities, and Substance Abuse
Services, for the 2012015 fiscal year, the sum of two million three hundred sevidmge
thousand eightgix dollars ($2,373,086) shall be used exclusively to support traumatic brain
injury (TBI) services as follows:

1 The sum of three hundred fiftyine thousand two hundred eighteen dollars
($359,218) shall be used to fund contracts with the Brain Injury Association
of North Carolina, Carolinas Rehabilitation, or other appropriate service
providers.

(2) The sum of seen hundred ninetgix thousand nine hundred thitgur
dollars ($796,934) shall be used to support residential programs across the
State that are specifically designed to serve individuals with TBI.

(3) The sum of one million two hundred sixteen thousamde hundred
thirty-four dollars ($1,216,934) shall be used to support requests submitted
by individual consumers for assistance with residential support services,
home modifications, transportation, and other requests deemed necessary by
the consumer'stal management entity and primary care physician.

REPORT ON STRATEGIES FOR IMPROVING MENTAL HEALTH,
DEVELOPMENTAL DISABI LITIES, AND SUBSTANCE ABUSE SERVICES
SECTION 12F.3.(a) The Department of Health and Human Services (Department)
shall submit a reporto the Joint Legislative Oversight Committee on Health and Human
Services and the Fiscal Research Division by November 1, 2014, that includes all of the
following components:

(1) A strategy for improving communication and coordination among all
divisionswithin the Department that administer funds or programs related to
the delivery of behavioral health services, especially regarding the most
appropriate and efficient uses of public and private inpatient behavioral
health services. The Department shallude as part of its strategy a process
to address shortages and deficiencies identified in the annual State Medical
Facilities Plan.

(2) A plan developed in collaboration with local management entities that have
been approved to operate as managed camanizagions (LME/MCOs) to
increase access to, and availability of, commubéged outpatient crisis and
emergency services for the stabilization and treatment of individuals
experiencing mental health, developmental disability, or substance abuse
crises insettings other than local hospital emergency departments and
Stateoperated psychiatric hospitals.

(3) A plan to ensure that a comprehensive array of outpatient treatment and
crisis prevention and intervention services are available and accessible to
children, adolescents, and adults in every LME/MCO catchment area. The
plan shall ensure that an adequate number of crisis stabilization units are
available in each LME/MCO catchment area. The plan shall include specific
strategies for increasing the numberFaicility-Based Crisis Programs for
Children and Adolescents in higieed areas of the State and the availability
of Professional Treatment Services in FaciBgsed Crisis Programs for
Children and Adolescents as defined in section 4.b.(8)(k) of thenturr
Medicaid State Plan. The plan shall further describe in detail all actions
necessary to implement those strategies, including a description of how the
Department's funds will be utilized.

(4) Findings and recommendations for increasing the inventorinmdtient
psychiatric and substance abuse services within the State. In developing its
findings and recommendations, the Department shall examine the
advantages and disadvantages of increasing this inventory of services
through (i) additional Stateperaed facilities, (i) community hospital beds,

(iif) United States Veterans Administration beds, and (iv) commurased
services that decrease the need for inpatient treatment.
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(5) A plan for offering hospitals and other entities incentives to apply for
licenses to begin offering new inpatient behavioral health services, or to
begin operating existing licensed beds that are currently unstaffed, or both.
(6) Recommendations on the use of the existing Cherry Hospital buildings after
patients and operations earrelocated to the replacement facility. In
developing its findings and recommendations, the Department shall conduct
a study that includes development of an inventory and assessment of the
condition of every building located on the existing Cherry Hobkpaenpus.
The study shall include an examination of the feasibility of using the existing
Cherry Hospital facility to provide communityased and faciligpased
behavioral health services, including additional child and adolescent
inpatient beds.
(7) A method by which the Division of Health Service Regulation can begin
tracking and separately reporting no later than January 1, 2015, on the
inventory of inpatient behavioral health beds for children ages six through
12 and for adolescents over age 12.
(8) A status update on the implementation of each component of the 2008
Mental Health Commission Workforce Development Plan.
SECTION 12F.3.(b) The Department shall submit a report to the House
Appropriations Subcommittee on Health and Human Services, the S&pptepriations
Committee on Health and Human Services, the Joint Legislative Oversight Committee on
Health and Human Services, and the Fiscal Research Division by March 1, 2015, that includes
all of the following components:
(1) A comprehensive strategy.eweloped in collaboration with stakeholders
deemed relevant by the Department, to address the dearth of licensed child
and adolescent inpatient psychiatric beds in facilities throughout the State.
The strategy shall do all of the following:
Ensure thatin adequate inventory of child and adolescent beds are
available in each LME/MCO catchment area.

b. Include the development and implementation of a child and
adolescent psychiatric bed registry to provide-tima¢ information
on the number of beds availabat each licensed and nonlicensed
facility in the State.

C. Include recommendations as to any regulatory changes necessary to
ensure safety and quality in FacitiBased Crisis Programs for
Children and Adolescents.

(2) Recommendations for meaningful coine measures to be implemented by
Stateoperated alcohol and drug abuse treatment centers to assess the impact
of inpatient treatment on an individual's substance use following discharge
from a Stateoperated alcohol and drug abuse treatment center. The
recommendations shall include a proposed time line for implementation of
these outcome measures.

REPORT AND PLAN REGARDING BUDGET SHORTFALLS WITHIN THE
DIVISION OF MENTAL H EALTH, DEVELOPMENTAL DISABILITIES, AND
SUBSTANCE ABUSE SERMCES

SECTION 12F.4. By December 1, 2014, the Department of Health and Human

Services shall provide a report to the Joint Legislative Oversight Committee on Health and

Human Services and the Fiscal Research Division on the budget shortfalls within the

Department as a result of lhigities associated with (i) the provision of community services for

the treatment of mental illness, developmental disabilities, and substance abuse disorders and

(i) the Stateoperated health care facilities under the jurisdiction of the Departmentepbe

shall include a detailed explanation of all of the following:

(1) A history of the annual budget shortfalls since 2008 and all the contributing
factors.

(2)  An explanation of actions taken by the Department and the Office of State
Budget and Manageent to address these budget shortfalls.

(3) A plan for eliminating these budget shortfalls.
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FUNDS APPROPRIATED TO IMPLEMENT RECOMMEN DATIONS OF THE JOINT
LEGISLATIVE OVERSIGH T COMMITTEE ON HEALT H AND HUMAN
SERVICES REGARDING BEHAVIORAL HEALTH CRI SIS SERVICES

SECTION 12F.5.(a) The following definitions apply in this section:

Q) Facility-Based Crisis Center. A 24-hour residential facility licensed under
10A NCAC 27G .5000 to provide faciltlyased crisis service as described in
10A NCAC 27G .5001.

(2) Secretary.i The Secretary of the North Carolina Department of Health and
Human Services.

(3) Behavioral Health Urgent Care CenterAn outpatient facility that provides
walk-in crisis assessment, referral, and treatment by licensed behavioral
health profesionals with prescriptive authority to individuals with an urgent
or emergent need for mental health, intellectual or developmental
disabilities, or substance abuse services.

SECTION 12F.5.(b) From funds appropriated in this act to the Department of

Healh and Human Services, Division of Mental Health, Developmental Disabilities, and

Substance Abuse Services, for community services for the- 20113l fiscal year, the Division

shall use two million two hundred thousand dollars ($2,200,000) in recurring fionds

accomplish the following:

(1) To increase the number of -tmcated or operationally linked behavioral
health urgent care centers and facibgsed crisis centers.

(2) To increase the number of faciibased crisis centers designated by the
Secretaryas facilities for the custody and treatment of involuntary clients
pursuant to G.S122G252 and 10A NCAC 26C .0101. The Department
shall give priority to areas of the State experiencing a shortage of these types
of facilities.

(3) To provide reimbursemenfor services provided by facilithased crisis
centers.

(4)  To establish facilitypbased crisis centers for children and adolescents.

SUBPART XII -G. DIVISION OF HEALT H SERVICE REGULATION

TECHNICAL CORRECTION TO CERTIFICATE OF NE ED EXEMPTION FOR

REPLACEME NT OF PREVIOUSLY APPROVED EQUIPMENT

SECTION 12G.1.(a) G.S.131E184(f) reads as rewritten:

"(f)  The Department shall exempt from certificate of need review the purchase of any
replacement equipment that exceeds the two million dollar ($2,000,000) thresthdbrth in
G-SA31E176(22)G.S.131E176(22ajf all of the following conditions are met:

(1) The equipment being replaced is located on the main campus.

(2)  The Department has previously issued a certificate of need for the equipment
being replacedThis subdivision does not apply if a certificate of need was
not required at the time the equipment being replaced was initially purchased
by the licensed health service facility.

(3) The licensed health service facility proposing to purchase the rematem
equipment shall provide prior written notice to the Department, along with
supporting documentation to demonstrate that it meets the exemption criteria
of this subsection.”

SECTION 12G.1.(b) This section is effective when it becomes law.

HEALTH CARE COST REDUCTION AND TRANSPARENCY ACT REVI SIONS
SECTION 12G.2.G.S.131E214.13 reads as rewritten:

"§ 131E214.13. Disclosure of prices for most frequently reported DRGs, CPTs, and
HCPCSs.

(&)  The following definitions apply in this Article:
(1) Ambulatorysurgical facility.i A facility licensed under Part 4 of Article 6
of this Chapter.

(2) Commissioni The North Carolina Medical Care Commission.

3) Health insurer.i As—defined—in-G-S-108A-55-4—provided—that-health
insurel’ shall not mclude selinsured plans and group health plans as
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defined in section 607(1) of the Employee Retirement Income Security Act

of1974An entity that writesa health benefit plan andis one of the

following:

a. An insurance company under Article 3 of Chapterob&e Gengal
Statutes

b. A service corporation under Article 65 of Chapterdd®@he General
Statutes

C. A health maintenancerganization under Article 67 of Chapter 68

the General Statutes

A third-party administrator of one or more group health plans, as
defined in section 607(1) of the Employee Retirement Income
Security Act of 197429 US.C. 8§1167(1))

(4) Hospital.i A medical care facility licensed under Article 5 of this Chapter or
under Article 2 of Chapter 122C of the General Statutes.

5) Public or private third partyi Includes the State, the federal government,
employers, health insurers, thipdrty administrators, and managed care
organizations.

(b) Beginning with the quarter ending June 30, 2014, and quarterly thereafter, each
hospital shdlprovide to the Department of Health and Human Services, utilizing electronic
health records software, the following information about the 100 most frequently reported
admissions by DRG for inpatients as established bdrmissiorDepartment:

(1) The anount that will be charged to a patient for each DRG if all charges are
paid in full without a public or private third party paying for any portion of
the charges.

(2) The average negotiated settlement on the amount that will be charged to a
patient requied to be provided in subdivision (1) of this subsection.

(3) The amount of Medicaid reimbursement for each DRG, including claims and
pro rata supplemental payments.

(4)  The amount of Medicare reimbursement for each DRG.

(5) For each ofthe five largest hdth insurers providing payment to the hospital
on behalf of insureds and teachers and State employees, the range and the
average of the amount of payment made for each DRG. Prior to providing
this information to the Department, each hospital shall reti@achames of
the health insurers and any other information that would otherwise identify
the health insurers.

A hospital shall not be required to report the information required by this subsection for any
of the 100 most frequently reported admissions wtltaee reporting of that information
reasonably could lead to the identification of the person or persons admitted to the hospital in
violation of the federal Health Insurance Portability and Accountability Act of 1996 (HIPAA)
or other federal law.

(c) The @mmission shall adopt rules on or befddarch-1,—2014anuaryl, 2015,to
ensure that subsection (b) of this section is properly implemented and that hospitals report this
information to the Department in a uniform manner. The rules shall include aleof t
following:

(1) The method by which the Department shall determine 18® most
frequently reported DRGs for inpatients for which hospitals must provide the
data set out in subsection (b) of this section.

(2)  Specific categories by which hospitals sHadl grouped for the purpose of
disclosing this information to the public on the Department's Internet Web
site.

(d) Beginning with the quarter ending September 30, 2014, and quarterly thereafter,
each hospital and ambulatory surgical facility shall providethe Department, utilizing
electronic health records software, information on the total costs for the 20 most common
surgical procedures and the 20 most common imaging procedures, by volume, performed in
hospital outpatient settings or in ambulatory salyfacilities, along with the related CPT and
HCPCS codes. Hospitals and ambulatory surgical facilities shall report this information in the
same manner as required by subdivisions (b)(1) through (5) of this section, provided that
hospitals and ambulatprsurgical facilities shall not be required to report the information
required by this subsection where the reporting of that information reasonably could lead to the
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identification of the person or persons admitted to the hospital in violation of thalfealth
Insurance Portability and Accountability Act of 1996 (HIPAA) or other federal law.

(e) The Commission shall adopt rules on or befdsee-1,—201danuaryl, 2015,to
ensure that subsection (d) of this section is properly implemented and tlipgtalsoand
ambulatory surgical facilities report this information to the Department in a uniform manner.
The rules shall include tHst-efmethod by which the Department shall deterntivee20 most

common surglcal procedures and the 20 most common |g1@meeelwes—by—vetume

eduresdr WhICh the hospltals must

provide the data set out in subsection (d) of Haction.
(el) The Commission shaldopt rules teestablish quality measures identical to those
established by the Joint Commission for each of the following:
Primary cesarean section rate, uncomplicated (TJOBHC
Early elective delivery rate (CJPGO01)
C. difficile infection SIR (NHSN)
Multidrug resistant organisms (NHSN)
Surgical site infection SRI for colon surger(®&SHN)
Post op sepsis rate (PSI13)
Thrombolytic therapy for acute ischemic stroke patients (8TK
Strokeedu@tion (STk8)
Venous thrombolism prophylaxis (VTE
Venous thrombolism discharge instructions (V3E
() Upon request of a patient for a particular DRG, imaging procedure, or surgery
procedure reported in this section, a hospital or ambulatorycawfgcmty shall provide the
information required by subsection (b) or subsection (d) of this section to the patient in writing,
either electronically or by mail, within three business days after receiving the request.
(@) G.S.150B-21.3 does not apply rules adopted undesubsections (c) and (e) tifis
section.A rule adopted under subsectiof@ and (e) of this sectionecoms effective on the
last day of the montfollowing the month in which the rule is approved by the Commission

= 7@ 20 [T |

STUDY CONCERNING EXPANSION OF HEALTH CARE COST REDUCT ION AND
TRANSPARENCY ACT TO ADDITIONAL HEALTH CA RE PROVIDERS
SECTION 12G.3. By December 1, 2014, the Department of Health and Human
Services shall study and submit a written report to the Joint Legislative OveZaigitittee
on Health and Human Services and the Fiscal Research Division summarizing its
recommendations for extending North Carolina’'s Health Care Cost Reduction and
Transparency Act of 2013 (the Act) to additional health care providers. The report shall
identify all of the following:
(2) Recommended categories of additional health care providers that should be
subject to the requirements of the Act.
(2) Recommended data to be collected for the purpose of transparency from
each category of identified healtare providers.
3) Recommended exemptions, if any, from certain requirements of the Act for
each category of identified health care providers.
4) Recommended effective dates for the applicability of the Act to each
category of identified health caregpiders.

MORATORIUM ON HOME C ARE AGENCY LICENSES FOR IN-HOME AIDE
SERVICES

SECTION 12G.4.(a) For the period commencing on the effective date of this
section, and ending June 30, 2016, and notwithstanding the provisions of the Home Care
Agency Licensure £t set forth in Part 3 of Article 6 of Chapter 131E of the General Statutes or
any rules adopted pursuant to that Part, the Department of Health and Human Services shall not
issue any licenses for home care agencies as defined i133E136(2) that intad to offer
in-home aide services. This prohibition does not apply to companion and sitter services and
shall not restrict the Department from doing any of the following:

(2) Issuing a license to a certified home health agency as defined in

G.S.131E176(12) that intends to offer thome aide services.
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(2) Issuing a license to an agency that needs a new license for an existing home
care agency being acquired.

(3) Issuing a license for a new home care agency in any area of the State upon a
determination byhe Secretary of the Department of Health and Human
Services that increased access to care is necessary in that area.

SECTION 12G.4.(b) This section is effective when it becomes law.

MORATORIUM ON SPECIA L CARE UNIT LICENSES
SECTION 12G.5. Section 12G.1(pof S.L. 2013360 reads as rewritten:

"SECTION 12G.1.(a) For the period beginning July 31, 2013, and endiagy—1,
2016June 30, 2016he Department of Health and Human Services, Division of Health Service
Regulation (Department), shall not issue aivgrises for special care units as defined in
G.S.131D4.6 and G.S131E114. This prohibition shall not restrict the Department from
doing any of the following:

(2) Issuing a license to a facility that is acquiring an existing special care unit.

(2) Issung a license for a special care unit in any area of the State upon a
determination by the Secretary of the Department of Health and Human
Services that increased access to this type of care is necessary in that area
during thethreeyearmoratorium imposedy this section.

3) Processing all completed applications for special care unit licenses received
by the Division of Health Service Regulation along with the applicable
license fee prior to June 1, 2013.

(4) Issuing a license to a facility tha@sin passession of a certificate of neasl
of July 31, 2013that included authorization t@peratespecial care unit
beds."

SUBPART XII-H. DIVISION OF MEDIC AL ASSISTANCE (MEDIC AID)

MEDICAID REFORM

SECTION 12H.1. It is the intent of the General Assembly tontoue to work
toward the details of Medicaid reform during a special session in November 2014. Until the
General Assembly enacts legislation authorizing a plan to reform Medicaid, the Department of
Health and Human Services (i) shall continue to consith stakeholder groups, study, and
recommend options for Medicaid reform that will provide greater budget predictability for the
Medicaid program and (ii) shall not commit the State to any particular course on Medicaid
reform and shall not submit any reierelated State plan amendments, waivers, or grant
applications nor enter into any contracts related to implementing Medicaid reform.

REINSTATE MEDICAID A NNUAL REPORT

SECTION 12H.2. The Department of Health and Human Services, Division of
Medical Assistace, shall reinstate the publication of the Medicaid Annual Report and
accompanying tables, which was discontinued after 2008. The Division shall publish the report
and tables on its Web site and shall not publish copies in print.

MODIFY INTENSIVE IN -HOME SERVICE

SECTION 12H.4. No later than October 1, 2014, the Department of Health and
Human Services, Division of Medical Assistance, shall modify the service definition for the
Intensive IAHome Service to reflect a teamfamily ratio of one Intensive HHome team to
12 families for both the Medicaid and NC Health Choice programs.

STUDY ADDITIONAL 191 5(C) WAIVER
SECTION 12H.5. The Department of Health and Human Services, Division of
Medical Assistance, shall design and draft a 1915(c) wavier that nieetsollowing
requirements:
(1)  The waiver should create 1,000 new slots each year for 3 years, to serve a
total of 3,000 additional adults with developmental disabilities from January
1, 2016, to June 30, 2019.
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(2) The budget for each slot should be ceghpat twenty thousand dollars
($20,000) per plan year per beneficiary, and slots will target individuals on
the registry of unmet needs.

(3) The slots should be managed as part of the LME/MCO managed care
system.

The Department shall report the draft wajwather findings, and any other options

or recommendations to best serve the additional adults with developmental disabilities on the
registry of unmet needs to the House Appropriations Subcommittee on Health and Human
Services and the Senate AppropriaidCommittee on Health and Human Services by March 1,
2015. The Department may submit drafts of the waiver to the Centers for Medicare and
Medicaid Services (CMS) to solicit feedback but shall not submit the waiver for CMS approval
until authorized by th&eneral Assembly.

TRAUMATIC BRAIN INJU RY WAIVER

SECTION 12H.6. The Department of Health and Human Services, Division of
Medical Assistance, and Division of Mental Health, Developmental Disabilities, and Substance
Abuse Services, in conjunction with theofth Carolina Traumatic Brain Injury Advisory
Council, shall design and draft a 1915(c) waiver to add a new service package for Medicaid
eligibles with traumatic brain injury (TBI). This draft waiver may be based on an update to the
2010 report on a waiveo serve individuals with traumatic brain injury. The Department shall
report the draft waiver, other findings, and any additional options to provide Medicaid services
to those suffering from TBI to the House Appropriations Subcommittee on Health andiHuma
Services and the Senate Appropriations Committee on Health and Human Services by February
1, 2015. The Department may submit drafts of the waiver to the Centers for Medicare and
Medicaid Services (CMS) to solicit feedback but shall not submit the wiav&@MS approval
until authorized by the General Assembly.

FREEZE NURSING HOME CASE MIX INDEX
SECTION 12H.7. Section 12H.13(b) of S.L. 20130 reads as rewritten:

"SECTION 12H.13.(b) Effective July 1, 2013, any rate methodologies that contain an
automaic inflationary or increase factor shall not increase above the rate in effect on June 30,
2013, unless the rate is otherwise increased by the General Assembly. Interim hospital
outpatient services' percentage of cost used for payment shall be adjustedpensate for
expected inflation that hospitals would be eligible for, and cost settlement will only be up to the
percentage in subsection (e) of this section. The following rates are excluded from this
subsection: Federally Qualified Health Centers,aRtiealth Centers, critical access hospitals,
StateOperated services, Hospice, Part B and D Premiumsghintg and HMO premiums,
drugs, MCO capitation payments, and nursing home direct care services case mix index
increasesNotwithstanding the foregog, the exclusiorfirom this subsectiofor nursing home
direct care services case mix index increases exmraesadyl, 205, andthe rate fomursing
home direct care services case iimall not increase above the rate in effect on December 31,
2014"

DRUG REIMBURSEMENT USING AVERAGE ACQUISIT ION COST

SECTION 12H.8.(a) The Department of Health and Human Services, Division of
Medical Assistance, shall adopt an average acquisition cost methodology for brand and generic
drug ingredient pricing to be effeet beginning on January 1, 2015. The drug ingredient
pricing methodology shall be consistent with new federal requirements or, if the new federal
requirements have not yet been finalized by October 1, 2014, consistent with the draft federal
requirements.n adopting a new drug ingredient pricing methodology, the Department shall
also do all of the following:

(2) Raise dispensing fees so that the average acquisition cost ingredient pricing
plus the dispensing fees, net of any drug rebates, generates nidredchun
seventyfive thousand dollars ($975,000) in savings in General Fund
appropriations.

(2) Maintain a distinction between the dispensing fees for preferred and brand
drugs.

3) Ensure that ingredient prices are updated at least monthly.
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SECTION 12H.8.(b) The Department of Health and Human Services, Division of
Medical Assistance, shall issue a request for proposals (RFP) for a contractor to perform a
statewide drug dispensing fee study to begin on March 1, 2015. The Department shall use the
one hundredhousand dollars ($100,000) appropriated in this budget for this study as the State
share to draw down additional federal Medicaid funds for this study.

SECTION 12H.8.(c) The Department of Health and Human Services, Division of
Medical Assistance, shall fow the procedures in G.208A-54.1A in submitting the State
plan amendment required to implement this section.

SUBSTITUTION OF GENERIC DRUGS FOR UNAVAI LABLE PREFERRED DRUG S

SECTION 12H.8A. If the Department of Health and Human Services, Division of

Medical Assistance, finds that there are net General Fund savings to the Medicaid program
from doing so, then the Division may allow a pharmacist to substitute and dispense a generic
drug in place of a preferred drug without prior authorization, subjecll wf ¢he following

being true:

(1)  The Division normally requires the dispensing of the preferred drug over the
equivalent generic drug.

(2)  The pharmacist has not been able to acquire the preferred drug from at least
two separate wholesalers within theot weeks prior to dispensing the
generic substitute.

(3) The pharmacist maintains records of the failed attempts to acquire the
preferred drug. Such records shall be open to inspection and audit by the
Division.

(4) The prescriber has not indicated thae tpreferred drug is "medically
necessary."

(5) The pharmacist notifies the prescriber of the substitution and receives
approval from the prescriber for the substitution.

(6) The pharmacist notifies the patient of the substitution and gives the patient
theopportunity to accept or refuse the substitution.

For purposes of this section, "savings to the Medicaid program" shall not be limited to savings
within the prescription drug service area but shall also include savings in other areas of the
program, suchsasavings associated with eliminating the prior authorization process or savings

from instances where missed doses may lead to negative and costly patient outcomes.

MENTAL HEALTH DRUG M ANAGEMENT

SECTION 12H.9.(a) Effective January 1, 2015, Section 12Hd)3of S.L.
2013360, as amended by Section 4.4 of S.L. 2B&3, is repealed.

SECTION 12H.9.(b) Effective January 1, 2015, the Department of Health and
Human Services, Division of Medical Assistance, shall manage mental health drugs to produce
twelve milion dollars ($12,000,000), net of rebates, in recurring annual savings to General
Fund appropriations to the Medicaid program. In order to achieve these savings, the
Department shall first make adjustments to the preferred drug list to maximize supplement
rebates. Next, in order to achieve these savings, the Department is authorized to impose
controls including prior authorization, utilization review criteria, and other restrictions.
Notwithstanding the foregoing, because of the effective date of tti®isesavings in fiscal
year 20142015 shall be six million dollars ($6,000,000).

SECTION 12H.9.(c) No later than October 1, 2015, the Department of Health and
Human Services, Division of Medical Assistance, shall report to the Joint Legislative Owversigh
Committee on Health and Human Services on the Department's fiscal yes2ABl4avings
from making the changes required by subsection (b) of this section.

PERSONAL CARE SERVICES MANAGEMENT

SECTION 12H.10.(a) The Department of Health and Human Sersjdgivision of
Medical Assistance, shall implement the rate reduction specified in Section 2 of S.{30813
retroactively to October 1, 2013, by recouping all payments in excess of the rate approved in
the State plan amendment required in Section 3lof 2013306. The Department shall then
additionally recoup the three percent (3%) reduction required by Section 12H.18(b) of S.L.
2013360.
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SECTION 12H.10.(b) By March 1, 2015, the Department of Health and Human
Services, Division of Medical Assistancéali propose a financial plan to contain the budget
growth of personal care services (PCS) for fiscal year-201%, including any rate reductions
necessary to keep the total PCS budget at the same level as the fiscal yezd1Z0adrtified
budget for ES, code 1310, North Carolina Accounting System code 536144, in the Division of
Medical Assistance fund 14445.

SECTION 12H.10.(c) The Joint Legislative Oversight Committee on Health and
Human Services shall engage a contractor to study issues relagddrioimg and redesigning
personal care services (PCS) while meeting the State's obligations under the Americans with
Disabilities Act and the United States Supreme Court's decision in Olmstead v. L.C. ex rel.
Zimring, 527 U.S. 581 (1999). The study shakmine the following issues:

(1) What categories of Medicaid recipients are currently receiving PCS, and in

what settings are they being served?

(2) What is the total number of Medicaid recipients receiving PCS in each
category, and what is the anticipagdwth in each category?

(3) What is the current cost of serving Medicaid recipients in each setting, and
specifically, the sources of public funding utlized to serve those
individuals?

(4) What alternative, more cosffective assistance models could be
implemented for each category of Medicaid recipient?

(5)  Specifically, whether more cosffective assistance could be offered
through the new 1915(i) State plan hena@d communitypased services
and 1915 waiver options for each category of Medicaigreat.

(6) Recommendations regarding what outcomes the redesigned program should
be designed to achieve.

(7)  The impact of reforming and redesigning personal care services on appeals
and litigation.

(8) Other areas as deemed appropriate by the chairseofdimt Legislative
Oversight Committee on Health and Human Services.

The study shall specifically examine the effect of the moratorium on home care
agency licenses for ihome aide services required by Section 12G.4 of this act and the
moratorium on speal care unit licenses required by Section 12G.5 of this act and make
recommendations on whether each of these moratoria should be continued.

The study shall also address the quality of resident care within adult care homes and
the adequacy of State ovetsigof adult care homes, including inspections, procedures, and
processes.

No later than December 1, 2015, the contractor shall report the results and
recommendations of the study to the Joint Legislative Oversight Committee on Health and
Human Services. ThDepartment of Health and Human Services shall give the contractor full
access to all data necessary to complete the study and the report. The Department of Health and
Human Services shall make payments to the contractor hired by the Joint Legislatisigldve
Committee on Health and Human Services from funds appropriated elsewhere in this budget
for this contract as well as from federal Medicaid matching funds available for this contract.

ADULT CARE HOME COST REPORTING

SECTION 12H.11. The Department oHealth and Human Services shall require
compliance with the adult care home cost reporting requirements set forth ih3G04.2.
The Department shall make available the data collected from the cost reporting in a
characterseparated values (CSV) plaiext format or other file format that may easily be
imported into software used for spreadsheets, databases, and data analytics.

CREATE STATEWIDE HOS PITAL BASE RATE

SECTION 12H.12.(a) Section 12H.20(b) of S.L. 20130 is repealed.

SECTION 12H.12.(b) Effective January 1, 2015, the individualized base rates for
hospital inpatient services under the Medicaid and NC Health Choice programs are hereby
replaced with a single statewide base rate for hospital inpatient services equal to the sum of two
thousand even hundred eightgight dollars ($2,788) or the statewide median rate on June 30,
2014, whichever is less. This subsection does not apply to UNC Hospitals or Vidant Medical
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Center, which was previously known as Pitt County Memorial Hospital, and thesrrhates
shall not be included in the calculation of the statewide median rate.

SUPPLEMENTAL PAYMENT S TO ELIGIBLE MEDICA L PROFESSIONAL
PROVIDERS
SECTION 12H.13.(a) Effective July 1, 2014, supplemental payments that increase
reimbursement to the averagemumercial rate for certain eligible medical providers described
in the Medicaid State Plan, Attachment 4B,9Section 5, Pages 2 and 3, shall be modified as
follows:

(1) The number of eligible medical professional providers shall be limited as
follows:

a. 418 with the East Carolina University (ECU) Brody School of
Medicine.

b. 1,176 with the University of North Carolina at Chapel Hill (UNC)
Faculty Physicians.

C. 14 with the UNC Hospitals Pediatric Clinic.

d. 75 with UNC Physicians Network.

e. 18 with Chalham Hospital.

(2)  Supplemental payments shall not be made for services provided in Wake
County.

The Department of Health and Human Services shall not make any other modifications to the
portion of the Medicaid State Plan referenced in this section, easgpovided herein.

SECTION 12H.13.(b) Beginning on December 31, 2014, and annually thereafter,

UNC and ECU shall submit an annual report based on their preceding fiscal year to the Joint
Legislative Oversight Committee on Health and Human Services nongaall of the
following information for each individual provider for whom this supplemental payment is
received:

(2) For each service provided by the provider and for which the supplemental
payment is received, the location where the service was providsdding
county, municipality, and zip code.

(2)  The percentage of the provider's total time spent serving Medicaid recipients
annually that is for services provided at locations other than the ECU Brody
School of Medicine, the Firetower Medical Offiaa, the UNC School of
Medicine.

(3) The amount of Medicaid reimbursement for each service for which a
supplemental payment was made for services provided by the provider.

(4)  On an annual basis, the percentage of the provider's time spent engaging in

the ollowing:

a. Clinical patient care.
b. Teaching.

C. Research.

d. Other activities.

SECTION 12H.13.(c) Any State plan amendments required to implement this
section shall not be subject to the®y prior submission requirement of G188A-54.1A(e).

COST SETTLE NORTH CAROLIN A UNIVERSITY HOSPITA LS AT SAME RATE AS
OTHER HOSPITALS
SECTION 12H.13A. Effective July 1, 2014, the settlement for outpatient Medicaid
services performed by UNC Hospitals and Vidant Medical Center, which was previously
known as Pitt Gunty Memorial Hospital, shall be done at seventy percent (70%) of costs.

REPEAL SHARED SAVINGS PROGRAM; MAINTAIN CERTAIN RATE
REDUCTIONS
SECTION 12H.14.(a) All subsections of Section 12H.18 of S.L. 26360, except
for subsection (b), are repealed.
SECTION 12H.14.(b) Section 12H.18(b) of S.L. 201350 reads as rewritten:
"SECTION 12H.18.(b) During the 20132015 fiscal biennium, the Department of Health
and Human Services shadlithheld-reduce bythree percent (3%#tthe payments for the
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following senices rendered to Medicaid and NC Health Choice recipients on or after January
1, 2014:

- viders
shallnetrevertto-the-GeneralFdhd.
SECTION 12H.14.(c) Effective Junel, 2015, Section 12H.18(b) of S.L. 20380,
as amended by subsection (b) of this section, reads as rewritten:

"SECTION 12H.18.(b) During the 2013015 fiscal biennium, the Department of Health
and Human Services shall reduce by three percent (3%) yheepés for the following services
rendered to Medicaid and NC Health Choice recipients on or after January 1, 2014:

(2) Inpatient hospital.

(2) Physician, excluding primary care until January 1, 2015.
(3) Dental.

(4)  Optical services and supplies.

5) Podatry.

(6) Chiropractors.

(7) Hearing aids.

(8) Personal care services.

9 Nuising-homes.

(10) Adult care homes.

(11) Dispensing drugs."

SECTION 12H.14.(d) Consistent with the requirements of the Affordable Care
Act, the primary care physicians excludednh the three percent (3%) rate reduction for the
20132015 fiscal biennium, referenced in Section 12H.18(b) of S.L. -3B03 are those
physicians for whom the Affordable Care Act requires payment at one hundred percent (100%)
of the Medicare rate untilanuary 1, 2015.

PROVIDER RATE REDUCT ION

SECTION 12H.14A. Effective January 1, 2015, the Department of Health and
Human Services shall reduce by one percent (1.0%) afbfeservices payments for services
rendered to Medicaid and NC Health Choice recifs on or after January 1, 2015, except for
inpatient hospital services, home care services other than personal care services, private duty
nursing, drugs, dispensing fees, nursing homes, albasstd providers, services where rates or
rate methodologis are set by the federal government or negotiated through a contract, hospice,
CAP services, federally qualified health centers, and rural health centers.

CASE WEIGHTING FACTO R REDUCTION

SECTION 12H.14B. Effective January 1, 2015, the Department of Heaind
Human Services shall reduce by two and-taregh percent (2.1%) the diagnesidated group
(DRG) case weighting factors for all DRGs for inpatient services payments rendered to
Medicaid and NC Health Choice recipients on or after January 1, 26&53wb and on¢enth
percent (2.1%) reduction factor shall be applied uniformly to the case weighting factor assigned
to each DRG.

PUBLISH MEDICAID PAY MENTS TO PROVIDERS

SECTION 12H.15.(a) For payments made in fiscal year 2€A@RL4 and for
subsequent feal years, the Department of Health and Human Services, Division of Medical
Assistance, shall publish on its Web site comprehensive information on Medicaid payments
made to providers. The information shall be updated annually within three months ofstne clo
of a State fiscal year to include payments for that fiscal year. The information published shall
include all of the following for each individual providing Medicaid services:

(2) Name of the individual providing the service.

(2) Location of service prader's principal place of business.

(3)  Location of provided services, listed with both municipality and county. If
an individual provides services in multiple locations, then those shall be
specified and the items in subdivisions (6) through (10) of shissection
shall be provided for each location.

4) Practice name, hospital name, or other business name with which the
individual providing service is affiliated.
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(5) Type of service provider and practice area.

(6) Number of Medicaid patients seen.

(7) Number of visits with Medicaid patients.

(8) Number of procedures performed or items furnished for Medicaid patients.

(9)  Amount of Medicaid service payments received.

(10) Amount of Medicaid supplemental payments received.

(11) Amount of Medicaid settlemepiayments received.

(12) Amount of Medicaid recoupments.
The information shall be published in a charasegparated values (CSV) plain text format or
other file format that may easily be imported into software used for spreadsheets, databases,
and data aalytics. The Department shall ensure that no protected patient information be
published.

SECTION 12H.15.(b) The Department of Health and Human Services, Division of
Medical Assistance, shall begin discussions with the UNC School of Public Health ohany ot
appropriate party of an educational or nonprofit nature to perform analytics on the information
or to generate an interactive Web site to access the information contained within the data
required to be reported under subsection (a) of this sectioh.&8Web site should be designed
to exceed the functionality of South Carolina's HealthViz Medicaid statistics Web site.

INCREASE HOSPITAL AS SESSMENT RETENTION BY STATE
SECTION 12H.17.(a) G.S.108A-121(8) reads as rewritten:
"(8) State's annual Medicaicapment.i For an assessment collected under this
Article, an amount equal texentyfive—and-ninetenths—percent{25-:9%)
twentvelqht and eightfive one hundredths percent (28.85%6)the total
amount collected under the assessment."”
SECTION 12H.17.(b) G.S.108A-128 reads as rewritten:
"8 108A128. Payment for providers formerly subject to this Article.

If a hospital provider (i) is exempt from both the equity and UPL assessments under this
Article, (ii) makes an intergovernmental transfer (IGT) to tlep&tment of Health and Human
Services to be used to draw down matching federal funds, and (iii) has acquired, merged,
leased, or managed another provider on or after March 25, 2011, then the hospital provider
shall transfer to the State an additional anmpuwvhich shall be retained by the State. The
additional amount shall beventyfive—and-ninetenths—percent{25-9% percentagef the
amount of funds that (i) would be transferred to the State through such an IGT and (ii) are to be
used to match addithal federal funds that the hospital provider is able to receive because of
the acquired, merged, leased, or managed provileat percentage shall be the same
percentage provided in the definition JfStatés annual Medicaid paymeéntunder
G.S.108A-121"

REPEAL PLANNED CCNC PAYMENT OF PMPM S

SECTION 12H.19. It is the intent of the General Assembly that the structure of per
member per month (PMPM) payments or other payments to providers participating in
Community Care of North Carolina (CCNC) programsbaesidered as a part of any Medicaid
reform plan for the State. Therefore, Section 12H.22 of S.L.-3603s repealed.

PRIMARY CARE CASE MA NAGEMENT FOR DUAL EL IGIBLES
SECTION 12H.20.(a) The Department of Health and Human Services, Division of
Medical Assistance, shall draft one or more waivers that would expand primary care case
management and that are designed to accomplish the following:
(2) Medicare and Medicaid dual eligibles shall be required to enroll in primary
care case management to the maxinmextent allowed by the Centers for
Medicare and Medicaid Services (CMS).
(2)  Primary care case management shall be provided for enrolled dual eligibles.
3) Primary care case management for dual eligibles with a primary diagnosis of
mental illness or int&ctual or developmental disability may be
administered by the LME/MCOs.
The Department may submit drafts of the waivers to the Centers for Medicare and
Medicaid Services (CMS) to solicit feedback but shall not submit the waivers for CMS
approval until adtorized by the General Assembly.
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SECTION 12H.20.(b) No later than March 1, 2015, the Department shall submit
to the House Appropriations Subcommittee on Health and Human Services and the Senate
Appropriations Committee on Health and Human Services a cbfilye draft waivers and a
report, which shall include the following:
(1) The anticipated increase in number of dual eligibles that will enroll in
primary care case management.
(2) The costs associated with serving the increased number of enrolled dual
eligibles.
(3)  The anticipated savings to the Medicaid program.
(4) A detailed fiscal analysis supporting any calculation of anticipated savings.

OPTION TO CANCEL CON TRACTS

SECTION 12H.20A.(a) During fiscal year 2012015, the Department of Health
and Human Services and the Division of Medical Assistance shall ensure that any
Medicaidrelated or NC Health Choieelated State contract entered into after the effective
date of this section contains a clause that allows the Department or the Division totéeth@na
contract without cause upon 30 days' notice. Any contract subject to this section that is entered
into on or after the effective date of this section but that lacks such a termination clause shall,
nonetheless, be deemed to include such a termmealamse and shall be cancellable without
cause upon 30 days' notice.

SECTION 12H.20A.(b) This section is effective when it becomes law.

ADDITIONAL NOTICE ON SPAs
SECTION 12H.21.(a) G.S.108A-54.1A reads as rewritten:
"8 1,08A54.1A. Amendments to Mediaid State Plan and Medicaid Waivers.

é

(d) No fewer than 10 days prior to submitting an amendment to the State Plan to the
federal government, the Department shall post the amendment on its Web site and notify the
members of the Joint Legislative Oversi@@ammittee on Health and Human Services and the
Fiscal Research Division that the amendment has been posted. This requirement shall not apply
to draft or proposed amendments submitted to the federal government for comments but not
submitted for approvalThe amendment shall remain posted on the Deparsnéfab siteat
leastuntil the plan has been approvedjected or withdrawn If the authority for submitting
the amendment to the State Plan is pursuant to subdivision (3), (4), (5), or (6) of sulgbgction
of this section, then, prior to submitting an amendment to the federal government, the
Department shall submit to the General Assembly members receiving notice under this
subsection and to the Fiscal Research Division an explanation of the amentmeeed for
the amendment, and the federal time limits required for implementation of the amendment.

(e) The Department shall submit an amendment to the State Plan to the federal
government by a date sufficient to provide the federal government adequat® tieview and
approve the amendment so the amendment may be effective by the date required by the
directing authority in subsection (b) of this sectiéwulditionally, if a changeis madeto the
Medicaid progranby the General Assembignd that changeequires an amendmento the
State Planthen theamendmenshall be submittedt least90 days prior to the effective daié
thechange as provided in thegislation.

(f) Any public notice required under 42KR. 447.205 shall, in addition to any other
posting requirements under federal law, be postethe Departmerg Web siteUpon posting
such a public notice, lie Department shalhotify the members of the Joint Legislative
Oversight Committee on Health and Human Services and the Fiscal ReseasabnDhat the
public noticehas been postedPublic notices shall remaipostedon the Departmelst Web
site”

SECTION 12H.21.(b) G.S.108A-55(c) reads as rewritten:
"(c) The Department shall reimburse providers of services, equipment, or supplies under
the Medical Assistance Program in the following amounts:
(1) The amount approved by théealth-CareFinancing-AdministratiGenters
for Medicare & Medicaid Services (CM®f the United States Department
of Health and Human Services, iat-AdministratioMS approves an

exact reimburseme mount.
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(2) The amount determined by application of a method approved yehith
CareFinaneing-Administratid®enters for Medicare & Medicaid Services
(CMS) of the United States Department of Health and Humami&sy, if
that-AdministratiolMS approves the method by which a reimbursement
amount is determined, and not the exact amount.

The Department shall establish the methods by which reimbursement amounts are
determined in accordance with Chapter 150B of thene@G® Statutes. A change in a
reimbursement amount becomes effective as of the date for which the change is approved by
the Health-Care-Firancing-AdministratiGenters for Medicare & Medicaid Services (CMB)

the United States Department of Health and EorServicesFhe-Department-shall-report to

SECTION 12H.21.(c) By repealing language in subsection (b) of this section
related to giving to the General Assembly notice of a public notice, it is not the intent of the
General Assembly to remove the required notice of the changes to reimbursement amounts for
servicesgequipment, or supplies. Rather, it is the intent that those notices be given pursuant to
G.S.108A-54.1A(f), rather than pursuant to both G188A-54.1A(f) and G.S108A-55(c).

SECTION 12H.21.(d) This section becomes effective September 1, 2014, and the
amendment to G.308A-54.1A(e) applies to State Plan Amendments with effective dates on
or after December 1, 2014.

COMPREHENSIVE PROGRAM INTEGRITY CONTRACT

SECTION 12H.22.(a) No later than June 30, 2015, the Department of Health and
Human Services, Digion of Medical Assistance, shall issue a request for proposals (RFP) for
one contract for the following program integrity functions:

(2) Postpayment reviews.

(2)  Data analytics.

3) Medical necessity reviews.

(4) Investigation.

(5) Recovery Audit Contrast

(6) Prepayment review.

SECTION 12H.22.(b) The RFP required by this section shall request proposals
that contain at least all the following information:

(2) Pricing.

(2) Proposed date contract would begin.

(3)  The bidder's relevant experience.

(4)  The neasurable outcomes that would be delivered.

(5) A description of the results achieved in other states.

SECTION 12H.22.(c) No later than December 31, 2015, the Department of Health
and Human Services, Division of Medical Assistance, shall report to thée Uegislative
Oversight Committee on Health and Human Services detailing the results of the RFP required
by this section.

SECTION 12H.22.(d) The Department shall not enter into a contract as a result of
the RFP required by this section until authoribgdn act of the General Assembly.

SECTION 12H.22.(e) This section shall not apply to program integrity functions
performed by LME/MCOs.

CLARIFY NOTICE OF EX TRAPOLATED OVERPAYME NTS
SECTION 12H.26.(a) G.S.108G5(i) reads as rewritten:

"(i  Prior to extapolating the results of any audits, the Department shall demonstrate
and inform the provider that (i) the provider failed to substantially comply with the
requirements of State or federal law or regulation or (ii) the Departmeng ltasdible
allegationof fraud concerning the providelothing in the subsection shall be construed to
prohibit the Department frordentifying the extrapolated overpayment amount in the same
noticethat meets the requirements of this subsection.
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SECTION 12H.26.(b) G.S.108G5 is amended by adding a new subsection to
read:
"(t) Nothing in thisChaptershallbe construed tprohibit the Department from utilizing
a contractor t@end notices to provideosn behalf of the Departmett

MODIFY MEDICAID APPE ALS
SECTION 12H.27.(a) G.S.108G12(d) reads as rewritten:
"(d) Burden of Proofi The Bepartmentpetitioner shall have the burden of proof in
appeals of Medicaid providers or applicants concerning an adverse determination."”
SECTION 12H.27.(b) G.S.108A-70.9B reads as rewritte
"§ 108A-70.9B. Contested Medicaid cases.

é

(c) Mediation. T Upon receipt of an appeal request form as provided by
G.S.108A-70.9A(e) or other clear request for a hearing by a Medicaid recipient, OAH shall
immediately notify the Mediation Network of NrCarolina, which shall contact the recipient
within five days to offer mediation in an attempt to resolve the dispute. If mediation is
accepted, the mediation must be completed within 25 days of submission of the request for
appeal. Upon completion oféimediation, the mediator shall inform OAH and the Department
within 24 hours of the resolution by facsimile or electronic messaging. If the parties have
resolved matters in the mediation, OAH shall dismiss the case. OAH shall not conduct a
hearing of anyontested Medicaid case until it has received notice from the mediator assigned
that either: (i) the mediation was unsuccessful, or (ii) the petitioner has rejected the offer of
mediation, or (iii) the petitioner has failed to appear at a scheduled roadbithing-in-this

recipient accepts an offer of

mediation and then fails tattend mediationwithout good cause, OAH shall dismiss the
contested case.

(d) Burden of ProofJ The recm;ent has the burden of proei—ehew—enh#emen{—te a

submltted to OAH for a/ledlcaldcontestedcase heannq dmis the burden of goirfgrward,

forward. and-theThe administrative law judge shall not make any ruling on the preponderance
of evidence until the close of all evidence.

ée. "

SECTION 12H.27.(c) G.S.108D-15(i) reads as rewritten:

"(i) Mediation. T Upon receipt of an appeal requesorm as provided by
G.S.108D-15(f) or other clear request for a hearing by an enrollee, OAH shall immediately
notify the Mediation Network of North Carolina, which shall contact the enrollee within five
days to offer mediation in an attempt to resolke tispute. If mediation is accepted, the
mediation must be completed within 25 days of submission of the request for appeal. Upon
completion of the mediation, the mediator shall inform OAH and the LME/MCO within 24
hours of the resolution by facsimile etectronic messaging. If the parties have resolved
matters in the mediation, OAH shall dismiss the case. OAH shall not conduct a hearing of any
contested case involving a dispute of a managed care action until it has received notice from the
mediator assiged that either (i) the mediation was unsuccessful, (ii) the petitioner has rejected
the offer of mediation, or (iii) the petitioner has failed to appear at a scheduled mediation.

d€dhe enrollee
accepts an offer of mediation and then failattend mediatiomvithout good cause, OAH shall
dismiss the contested cdse.

SECTION 12H.27.(d) Subsection (a) of this section is effective when it becomes
law and applies to contested eadiled at the Office of Administrative Hearings on or after that
date. Subsections (b) and (c) of this section become effective October 1, 2014, and apply to
appeals of notices of adverse determination mailed on or after that date and appeals of notices
of resolution mailed on or after that date.

RFP FOR IMAGING UTILIZATION MANAGEME NT SERVICES CONTRACT
SECTION 12H.30.(a) The Department of Health and Human Services, Division of
Medical Assistance, shall issue a request for proposals (RFP) for a cdotrastaging
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utilization management services to ascertain whether the State can achieve better savings with
an alternative vendor and, if so, enter into a contract with the alternative vendor. Such an RFP
shall incorporate the same requirements as thos#ispan Section 10.68B of S.L. 200451,
which was enacted by Section 6 of S.L. 2G0%.

SECTION 12H.30.(b) No later than March 1, 2015, the Department of Health and
Human Services, Division of Medical Assistance, shall report on the results ofdins $e (i)
the House Appropriations Subcommittee on Health and Human Services, (i) the Senate
Appropriations Committee on Health and Human Services, and (iii) the Fiscal Research
Division.

AMBULANCE TRANSPORTS TO CRISIS CENTERS

SECTION 12H.32. The Demrtment of Health and Human Services, Division of
Medical Assistance, shall study the practice of reimbursing for ambulance transports that divert
individuals in mental health crisis from hospital emergency departments to alternative
appropriate locationfor care. The Department shall study existing pilot programs in North
Carolina, as well as other states, and shall specifically study expansion of the Wake County
Emergency Medical Services (EMS) Advanced Practice Paramedics pilot program. The study
shalldo the following:

(2) Propose necessary Medicaid and mental health policy changes.

(2) Identify funding needs.

3) Identify available funding sources.

(4) Identify any other actions that would be necessary to facilitate

implementation.

The Department shalteport its findings and recommendations to the House
Appropriations Subcommittee on Health and Human Services and the Senate Appropriations
Committee on Health and Human Services by March 1, 2015.

PARAGARD REIMBURSEME NT

SECTION 12H.33.(a) Beginning Julyl, 2014, the Department of Health and
Human Services, Division of Medical Assistance, shall reimburse for Paragard using the same
reimbursement methodology as is used for Implanon and Mirena.

SECTION 12H.33.(b) Any State plan amendment required to impeinthis
section shall not be subject to the®y prior submission requirement of G188A-54.1A(e).

BOTOX REIMBURSEMENT

SECTION 12H.33A. For the Medicaid and NC Health Choice Programs, the
provider reimbursement rate for Botox, when provided in atzsare with medical coverage
policy, shall be the same as the pharmacy reimbursement rate. This section is effective when it
becomes law.

REPORT ON PACE PROGRAM
SECTION 12H.34.(a) By October 1, 2014, the Department of Health and Human
Services, Division D Medical Assistance, shall report to the Joint Legislative Oversight
Committee on Health and Human Services with the following information on the Program of
All-Inclusive Care for the Elderly (PACE):
(1)  The number of individuals being served in eacthefRACE service areas.
(2) A description of the program enrollment criteria and enrollment process.
(3) Detailed figures showing how funding for the program has been spent during
the past two fiscal years.
(4)  The per member per month cost of serving imligls through the PACE
program compared to the cost of serving individuals in a nursing home.
(5)  An estimate of how many PACE participants would enter a nursing home if
they were not enrolled with the PACE program.
SECTION 12H.34.(b) By January 1, 2015he Department of Health and Human
Services, Division of Medical Assistance, shall submit an additional report to the Joint
Legislative Oversight Committee on Health and Human Services with the following
information on the Program of Alhclusive Care fothe Elderly (PACE):
(1) An update on all of the information required by subsection (a) of this
section.
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(2) A comparison of North Carolina’'s PACE program to PACE programs in
other states.
3) Recommendations for how to make the program sustainable.

MEDI CAID COUNTY OF ORIGI N

SECTION 12H.35.(a) The Department of Health and Human Services shall take
measures to address issues arising when Medicaid recipients move residence from one county
to another county and from one LME/MCO catchment area to anothermBasures shall
include the following:

(2) Reduce administrative burden on intermediate care facilities (ICFs) which
contract with more than one LME/MCO.

(2) Engage the counties to create a plan to resolve issues related to the county of
origin for socialservices and public assistance programs. The plan shall
provide for uniform statewide policies for determining county of residence
for Medicaid eligibility as well as for other social services and public
assistance programs. The North Carolina Associatoin County
Commissioners shall participate in the development of the plan.

SECTION 12H.35.(b) By February 1, 2015, the Department of Health and Human

Services shall report to the House Appropriations Subcommittee on Health and Human
Services and the Seealppropriations Committee on Health and Human Services on the
progress of the measures in subsection (a) of this Section. The report shall include the
following:

(1) For the issues related to intermediate care facilities (ICFs) which contract
with more tlan one LME/MCO:

a. Identify measures taken to reduce administrative burden.
b. Describe the adequacy of the measures taken.
C. Identify any additional measures that need to be taken and provide an

expected time line for implementation of additional measure
(2) For the county of origin issues:
a. Report the plan.

b. Propose necessary changes to law and policy.

C. Identify whether programming changes to NC FAST are needed and
provide a detailed explanation of any costs associated with needed
changes.

d. Provide an estimated time line for implementing the plan.

ALIGN ANNUAL MEDICAI D BASIC BILLING UNIT LIMITS TO FISCAL YEA R

SECTION 12H.37.(a) Beginning July 1, 2015, the Department of Health and
Human Services, Division of Medical Assistance, shall requia¢ dnnual Medicaid billing
unit limits for services managed by the LME/MCOs be based upon the fiscal year, provided
that this standardization can be accomplished with no net fiscal impact on General Fund
appropriations.

SECTION 12H.37.(b) Any State PlanAmendment required to implement this
section shall not be subject to the®y prior submission requirement of G.S. 168A1A(e).

MEDICAID CONTINGENCY RESERVE
SECTION 12H.38(a) There is established in the General Fund the Medicaid
Contingency Reserv@.he Office of the State Controller shall reserve from funds available in
the General Fund the sum of one hundred eightymillion three hundred seventyo
thousand six hundred sevetityee dollars ($186,372,673) in recurring funds to the Medicaid
Coningency Reserve. Funds in the Medicaid Contingency Reserve shall be used only for
budget shortfalls in the Medicaid Program that occur during the-2018 fiscal year. These
funds shall be available for expenditure only umon appropriation by act of th@&eneral
Assembly.
SECTION 12H.38(b) It is the intent of the General Assembly to appropriate funds
from the Medicaid Contingency Reserve only if:
(1) The Director of the Budget, after the State Controller has verified that
receipts are being used appiafely, has found that additional funds are
needed to cover a shortfall in the Medicaid budget for the State fiscal year.
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(2)  The Department of Health and Human Services has submitted a State plan
amendment to the Centers for Medicare and Medicaid Sertoceglink
eligibility for Medicaid from eligibility for StateCounty Special Assistance,
to be effective 90 days after the date of submission of the State plan
amendment. At least 45 days prior to submitting that State plan amendment,
the Department of Hdth and Human Services must have submitted a draft
of that plan to the Joint Legislative Oversight Committee on Health and
Human Services and, if the General Assembly was not in session, must have
consulted with the Committee on that dratft.

(3)  The Direcor of the Budget has reported immediately to the Fiscal Research
Division on the amount of the shortfall found in accordance with subdivision
(1) of this subsection. This report shall include an analysis of the causes of
the shortfall, such as (i) unanpeted enrollment and mix of enrollment, (ii)
unanticipated growth or utilization within particular service areas, (iii) errors
in the data or analysis used to project the Medicaid budget, (iv) the failure of
the program to achieve budgeted savings, (\Wroftctors and market trends
that have impacted the price of or spending for services, (vi) variations in
receipts from prior years or from assumptions used to prepare the Medicaid
budget for the current fiscal year, or (vii) other factors. The report alsal
include data in an electronic format that is adequate for the Fiscal Research
Division to confirm the amount of the shortfall and its causes.

SECTION 12H.38(c) Effective 90 days after the State plan amendment is
submitted to the Centers for Medieaand Medicaid Services (CMS) or when CMS approves
the State plan amendment, whichever occurs later, eligibility for Medicaid coverage is delinked
from eligibility for StateCounty Special Assistance and recipients of Statenty Special
Assistance no loger automatically qualify for Medicaid coverage solely because of their
receipt of State€County Special Assistance.

SECTION 12H.38(d) Nothing in this section shall be construed to limit the
authority of the Governor to carry out his duties under thestation.

SUBPART XII -I. MISCELLANEOUS

CONTROL OF DATA DISCLOSED TO THE NORTH CAROLINA HEALTH

INFORMATION EXCHANGE BY REQUIRED PARTICIP ANTS

SECTION 12I.1.(a) G.S5.90-413.3A(b) reads as rewritten:

"(b) Any hospital, as defined i8-S-331E76(€);G.S.131E76(3) that has an electronic
health record system shall connect to & HIE-HIE Networkand submit individual patient
demographic and clinical data on services paid for with Medicaid funds, based upon the
findings set forth in subsection (a) of tlssction and notwithstanding the voluntary nature of
the NC HIE under G.20-413.2. The NC HIE shall give the Department of Health and Human
Services realime access to data and informatiesntained-in-the- NC HiHisclosed through
the HIE Network At the request othe Director otthe Fiscal Research, Bill Drafting, Research,
or Program Evaluation Divisions of the General Assemlithe NC HIE shall provide the
professional staff of these Divisiongith data and informatiomesponsive to thé®irectors
request. Rior to providingthe General AssembBsystaff withany data or information disclosed
through the HIE Networlpursuant to this subsection, the NC HIE shall redact any personal
identifying information in a manner consistent with the standards speéifi deidentification
of health information under the HIPAA Privacy Rule, 45 C.F.R. 164.15, as aménded.

SECTION 121.1.(b) G.S.90-413.3A is amended by adding a new subsection to

read:

"(c) Any data disclosedhroughthe HIE Networkpursuant to subsech (b) of this
sectionshall be and will remain the sole property of Biate Any data or product derived
from the data disclosdd the HIE Networkpursuant to subsection (b) of this sectimtluding
a consolidation or analysis of the data, shalabd will remain the sole property of the State.
The NC HIE shall not allow proprietary information it receives pursuant to $hitionto be
used by any person or entity for commercial purpdses.

SECTION 121.1.(c) In order to ensure the successful, uaminipted operation of
the statewide health information exchange network (HIE Network), the Department of Health
and Human Services (Department) shall develop a transition plan for transferring the
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responsibilities imposed on the NC HIE under Article 29Ah&#f General Statutes to another
entity in the event the NC HIE is unable or unwilling to continue overseeing and administering
the HIE Network. The Department shall develop the plan in consultation with the Office of
Information Technology Services ancetNC HIE and submit the plan to the Joint Legislative
Oversight Committee on Health and Human Services and the Fiscal Research Division no later
than February 1, 2015.

ESTABLISHMENT OF TRA UMATIC BRAIN INJURY SUBCOMMITTEE OF THE
JOINT LEGISLATIVE OV ERSIGHT COMMITTEE ON HEALTH AND HUMAN
SERVICES

SECTION 12I.2.(a) Notwithstanding G.S120-208.2(d), the cochairs of the Joint
Legislative Oversight Committee on Health and Human Services shall establish a Traumatic
Brain Injury (TBI) Subcommittee for the purpostexamining all of the following issues:

(2) Existing TBI services and any deficiencies in service array, quality of
services, accessibility, and availability of services across each age group of
persons with TBI regardless of the age at which the tranaoarred.

(2) Current inventory, availability, and accessibility of residential facilities
specifically designed to service individuals with TBI.

3) Existing TBFspecific service definitions for children and adults who receive
services through federallfunded programs, including Medicaid, federal
block grants, and the Veterans Administration; through Steiged
programs, including the Traumatic Brain Injury Trust Fund; through
countyfunded programs; and through other funding sources, as well as the
need for additional or revised service definitions to meet the specific needs
of those with TBI.

4) Current reimbursement rates tied to settings that treat adults with TBI and
the adequacy of these reimbursement rates.

5) Current accessibility to TBI sewes, service information, educational
materials, and family resources; and any deficiencies that need to be
addressed.

(6) Current status of TB$pecific screening, assessment, triage, and service
referrals for children, adults, and veterans; and anyidaties that need to
be addressed.

(7)  This State's current organizational model for providing comprehensive needs
assessment, information management, policy development, service delivery,
monitoring, and quality assurance for children and adults with 3$lI
compared to TBI organizational structures in other states; and specific
organizational models to manage services for persons with TBI that are well
coordinated for all citizens, including veterans.

(8)  Any other matters related to TBI services for chald adults, veterans, and
their families.

SECTION 121.2.(b) The cochairs of the Joint Legislative Oversight Committee on

Health and Human Services shall appoint members to the Traumatic Brain Injury
Subcommittee established pursuant to subsection th)so$ection from members of the Joint
Legislative Oversight Committee on Health and Human Services.

SECTION 121.2.(c) The Traumatic Brain Injury Subcommittee established
pursuant to subsection (a) of this section shall submit a final report of its ggn@ind
recommendations, including any proposed legislation, to the Joint Legislative Oversight
Committee on Health and Human Services no later than December 15, 2014. The
Subcommittee shall terminate upon the filing of its final report.

PED STUDY CONCERNING ALCOHOL AND SUBSTANCE ABUSE EDUCATION
AND PREVENTION INITI ATIVE TO BE FUNDED BY LOCAL ALCOHOLIC
BEVERAGE CONTROL BOA RDS.

SECTION 121.3.(a) The Joint Legislative Program Evaluation Oversight
Committee shall consider including in the 2€2@15 Work Plarfor the Program Evaluation
Division of the General Assembly a study of the benefits and disadvantages to the State of
requiring local Alcoholic Beverage Control boards to (i) cease payments effective July 1, 2015,
to the Department of Health and Human &8y under G.SL8B-805(b)(3) for alcoholism or
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substance abuse research, treatment, or education and (ii) redirect these payments to the North
Carolina Alcoholic Beverage Control Commission, effective July 1, 2015, for an alcohol and
substance abuse edtioa and prevention initiative.

SECTION 121.3.(b) If the Joint Legislative Program Evaluation Oversight
Committee adds the study described in subsection (a) to itsZZdB/Work Plan, the Program
Evaluation Division shall submit its findings and recomdsions to the Joint Legislative
Program Evaluation Oversight Committee and the Fiscal Research Divisidater than
February 1, 2015.

REINSTATEMENT OF HOS PITAL SETOFF DEBT COLLECTION AGAINST TAX
REFUNDS AND LOTTERY PRIZES
SECTION 12I.4.(a) G.S.105A-2(2) reads as rewritten:
"(2) Debt.1 Any of thefellewing:following, except as limited in suubdivision

(f.) of this subdivision:

a. A sum owed to a claimant agency that has accrued through contract,
subrogation, tort, operation of law, or any other legaeory
regardless of whether there is an outstanding judgment for the sum.

b. A sum a claimant agency is authorized or required by law to collect,
such as child support payments collectible under Title IV, Part D of
the Social Security Act.

C. A sum owedas a result of an intentional program violation or a
violation due to inadvertent household error under the Food and
Nutrition Services Program enabled by Part 5 of Article 2 of Chapter
108A of the General Statutes.

Reserved for future codification poses.
A sum owed as a result of having obtained public assistance
payments under any of the following programs through an intentional
false statement, intentional misrepresentation, intentional failure to
disclose a material fact, or inadvertent hoadelerror:
1. The Work First Program provided in Article 2 of Chapter
108A of the General Statutes.
2. The StateCounty Special Assistance Program enabled by
Part 3 of Article 2 of Chapter 108A of the General Statutes.
3. A successor program of one of thggograms.
For aay school of medicine, clinical program, facility, or practice
affiliated with one of the constituent ifsitions of The University of
North Carolina that provides medical care to the general pabtic
for The University of North Caflma Health Care System and other
persons or entities affiliated with or under the control of The
University of North Carolina Health Care Systethre term"debt' is
limited tothe sumowed toone of these entitidsy law or by contract
following adjudicaton of a claim resulting from an individuals
receiptof hospital or medical services a time when the individual
was covered byommercial insuranceMedicaid, Health Choice,
Medicare, Medicare AdvantagaMedicare supplement plaor any
other governrant insurancé
SECTION 121.4.(b) G.S.105A-2(9) reads as rewritten:
"(9) State agency. Any of the following:
a. A unit of the executive, legislative, or judicial branch of State

government-exceptforthefollowing:
1 ;

® o

(ld

overnment.
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b. A local agency, to the extent it administers a program supervised by
the Department of Health and Human Services or it operates a Child
Support Enforcment Program, enabled by Chapter 110, Article 9,
and Title IV, Part D of the Social Security Act.

C. A community college."

SECTION 12I.4.(c) Notwithstanding any other provision of law, (i) the
registration required under G.B)5A-3 of any agency reauthiped to utilize the collection
remedy of debt setoff under this section is not affected by the repeal of the authority under
Section 12.1 of S.L. 201382 and (ii) the priority of the agency under GLB5A-12 is
determined based on the registration ddtthe agency under the initial statutory authority to
utilize the collection remedy of debt setoff.

SECTION 121.4.(d) This section is effective when it becomes law and applies to
tax refunds determined by the Department of Revenue on or after that dacel@itery prizes
determined by the Lottery Commission on or after that date.

SUBPART XII-J. DHHS BLOCK GRANTS

REVISE DHHS BLOCK GR ANTS
SECTION 12J.1. Section 12J.1 of S.L. 201360 reads as rewritten:
"DHHS BLOCK GRANTS
"SECTION 12J.1.(a) Except asotherwise provided, appropriations from federal block
grant funds are made for each year of the fiscal biennium ending June 30, 2015, according to
the following schedule:

TEMPORARY ASSISTANCE TO NEEDY FY20132014 FY2014-2015
FAMILIES (TANF) FUNDS

Local Rogram Expenditures

Division of Social Services

01. Work First Family Assistance $ 60,285,413 $ 60,285,413
02.  Work First County Block Grants 82,485,495 82,485,495
03.  Work First Electing Counties 2,352,521 2,352,521
04. Adoption Service$ Special Chidren

Adoption Fund 2,026,877 2,026,877
05.  Child Protective ServicesChild Welfare

Workers for Local DSS 9,412,391 9,412,391
06. Child Welfare Collaborative 632,416 632,416
06A. Foster Care Services 1,385,152

Division of Child Developmerand Eary Education

07.  Subsidized Child Care Program 57,172,09%5;409,6954,054,806
08. Swap Child Care Subsidy 6,352,644 6,352,644
08A. PreK SwapOut 7,195,807

Division of Public Health

09. Teen Pregnancy Initiatives 2,500,000 2,500,000

Pagel02 Senate Bill 744 S744PCCS45234MDxf-1



OCO~NOUITRAWNE

General Assembly Of North Carolina Session 2013

DHHS Administraton
10. Division of Social Services 2,482,260 2,482,260
11.  Office of the Secretary 34,042 34,042
Transfers to Other Block Grants

Division of Child Developmenand Early Education

12.  Transfer to the Child Care and
Development Fund 71,773,001 71,773,01

Division of Social Services

13. Transfer to Social Services Block
Grant for Child Protective Servicés
Child Welfare Training in Counties 1,300,000 1,300,000

14. Transfer to Social Services Block
Grant for Child Protective Services 5,040,000 5,040000

15. Transfer to Social Services Block
Grant for County Departments of
Social Services for Children's Services 4,148,001 4,148,001

TOTAL TEMPORARY ASSISTANCE TO
NEEDY FAMILIES (TANF) FUNDS $307,997,158306,234,75% 313,460,826

TEMPORARY ASSISTANCE T O NEEDY FAMILIES (TANF)
EMERGENCY CONTINGENCY FUNDS

Local Program Expenditures
Division of Social Services
01. Work First County Block Grants $ 5,580,925 $ 5,580,925
02.  Work First Electing Counties 25,692 25,692

Division of Child Development and EgrEducation

03.  Subsidized Child Care 6,549,4696;549;4691,679,394

04. PreK Swap Out 12,646,527

TOTAL TEMPORARY ASSISTANCE TO
NEEDY FAMILIES (TANF) EMERGENCY
CONTINGENCY FUNDS $12,156,086 $-12,156,08%6 29,932,538
SOCIAL SERVICES BLOCK GRANT
Local Pogram Expenditures
Divisions of Social Services and Aging and Adult Services

01. County Departments of Social Services
(Transfer from TANF $4,148,001) $ 29,422,137 $-29;422,13% 27,427,015
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02.

03.
04.
05.
06.

07.
08.

09.

10.
11.
12.
13.

Division of Central Management and Support

14.

Division of Mental Health, Developmental Disabilities, and Substance Abuse Services

15.

Child Protective Services
(Transfer from TANF)

State InHome Services Fund
Adult Protective Services
State Adult Day Care Fund
Child Protective Services/CPS

Investigative Serviceis Child Medical
Evaluation Program

5,040,000
1,943,950
1,245,363
1,994,084

563,868

Special Children Adoption Incentive Fund 462,600

Child Protective ServicesChild
Welfare Training for Counties
(Transfer from TANF)

Home and Community Care Block
Grant (HCCBG)

Child Advocacy Centers
Guardianship

UNC Cares Contract
Foster Care Services

DHHS Competitive Block Grants
for Nonprofits

Mental Health Services Adult and

1,300,000

1,696,888
375,000
3,978,360
229,376
1:385;152

3,852,500

Child/Developmental Disabilities Program/

Substance Abuse Serviceadult

DHHS Program Expenditures

Division of Services for the Blind

16.

Independent Living Program

Division of Health Service Regulation

17.
18.

Adult Care Licensure Program

Mental Health Licensure and
Certification Program

DHHS Administration

19.

20.
Pagel04

Division of Aging and Adult Services

Division of Social Services

4,030,730

3,361,323

381,087

190,284

577,745
559,109
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5,040,000
1,943,950
1,245,363
1,994,084

563,868
462,600

1,300,000

1,696,888
375,000
3,978,360

229:3757,344

1385152

3,852,500

4,030,730

3,361,323

381,087

190,284

577,745
559,109
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21.  Office of the Secretary/Controller's Office 127,731
22.  Division of Child Development 13,878

23.  Division of Mental Health, Developmental
Disabilities, and Substance Abuse Services 27,446

24.  Division of Health Service Regulation 118,946

127,731
13,88

27,446
118,946

TOTAL SOCIAL SERVICES BLOCK GRANT  $62,877,557 $-62,87455% 59,325,251

LOW -INCOME HOME E NERGY ASSISTANCE BLOCK GRANT

Local Program Expenditures
Division of Social Services

01. Low-Income Energy Assistance
Program (LIEAP) $ 50,876,440

02.  Cirisis Intervention Program (CIP) 33,866,195
Local Administration

Division o Social Services

03. County DSS Administration 6,757,731
DHHS Administration

04.  Office of the Secretary/DIRM 412,488

05.  Office of the Secretary/Controller's Office 18,378
Transfers to Other State Agencies

Department of Envonment and Natural
Resources (DENR)

06. Weatherization Program

07. Heating Air Repair and Replacement

$ 50,876,440

33,866,195

6,757,731

412,488
18,378

14,947,7894,947.7832,473,090

Program (HARRP) 7,193,873 +193;8¥8,636,633
08. Local Residential Energy Efficiency Service
Providerss Weatherizabn 37,257 3425%692,950
09. Local Residential Energy Efficiency Service
Providerss HARRP 338,352 338,35312,227
10. DENR Administration Weatherization 37,257 3425%692,950
11. DENR Administrationr HARRP 338,352 338,35312,226
Department of Admirstration
12. N.C. Commission on Indian Affairs 87,736 87,736
S744PCCS4523MDxf-1 Senate Bill 744 Pagel05
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TOTAL LOW -INCOME HOME ENERGY
ASSISTANCE BLOCK GRANT

$114,911,848114,911.848113,139,044

CHILD CARE AND DEVELOPMENT FUND BLOCK GRANT

Local Program Expenditures

Division of Child Developmetrand Early Education

01. Child Care Services
(Smart Start $7,000,000)

02.  Electronic Tracking System

03. Transfer from TANF Block Grant
for Child Care Subsidies

04. Quality and Availability Initiatives

(TEACH Program $3,800,000)
DHHS Administration

$156,566,34$158,328,74% 168,536,136

3,000,000 3,000,000

71,773,001 71,773,001

24,262,4022;500,0024,168,551

Division of Child Developmenand Early Education

05. DCDEE Administrative Expenses

Division of Social Services

06. Local Subsidized Child Care

Services Support

Division of Central Administration

07. DHHS Central Administratioin DIRM
Technical Services
08. Central Regional Maintenance

TOTAL CHILD CARE AND DEVELOPME NT
FUND BLOCK GRANT

MENTAL HEALTH SERVICES BLOCK GRANT

Local Program Expenditures

01. Mental Health Services Adult

02. Mental Health Services Child

03.  Administration

04. Mental Health Services Adult/Child
05.  Cirisis Solutions Initiativé Critical

Time Intervention

TOTAL MENTAL HEALTH SERVICES
BLOCK GRANT

Pagel06
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6,000,000 6;000;000,677,977

13,274,413 13,274,413
775,000 775,000
202,000

$ 275,651,163275,651,163 289,407,038

$ 10,717,607 $10. 717607

5,121,991 5:321,998,619,833

200,000 200,000

12,398,643

750,000

$ 16,039,598 $-16,039,598 16,968,476

S744PCCS45234MDxf-1



OCO~NOUITRAWNE

General Assembly Of North Carolina

Session 2013

SUBSTANCE ABUSEPREVENTION AND TREATMENT BLOCK GRANT

Local Program Expenditures

Division of Mental Health, Developmental Disabilities, and Substance Abuse Services

01  Substance-Abuse-Serviceddult $14.960.371
02, Substance-Abuse Treatment-Alternative
for\Women 6;050;:3060
03.  Substance AbuseHIV and IV Drug 3,919,723
04, Substance-Abuse Preventibithild 7186,857
04A. Substance Abuse Prevention
05A. Substance Abuse Service3reatment for
Children/Adults
05B. Cirisis Solutions Initiatives Walk-In
Crisis Centers
05C. Cirisis Solutions Initiatives Collegiate
Wellness/Addiction Recovery
05D. Crisis Solutions Initiavesi Community
Paramedic Mobile Crisis Management
O5E. Cirisis Solutions Initiative$ Innovative
Technologies
O5F. Crisis Solutions Initiatives Veterans Crisis
06. Administration 454,000

Division of Public Health

fava
08-

08A.

Risk-Reduction-Profects 575.654
Aid-to-Counties 190,295

HIV Testing for Individuals in Substance

Abuse Treatment

TOTAL SUBSTANCE ABUSE PREVENTION

AND TREATMENT BLOCK GRANT

MATERNAL AND CHILD HEALTH BLOCK GRANT

Local Program Expenditures

Division of Public Health

$ 14,960,371

6,656,360
3,919,723
+186,857
8,669,284
4396560

29,519,883

$ 37,527,700 $-3#524+709 45,184,839

01. Children's Health Services
(Safe Sleep Campai@#5;000)
$45,000; Prevent Blindness $560,837)$ 8,042,531$-8,042.53% 7,574,703
S744PCCS4523MDxf-1 Senate Bill 744
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02. Women's Health
(March of Dimes $30,000; Teen Pregnancy
Prevention Initiatives $650,000; Perinatal
Quality Collaborative $350,000;
17P Project $52,000; Carolina Pregnancy

CareFellowship , 300,000;
NurseFamily Partnership $509,018) 8,532,935
03. Oral Health 44 901
DHHS Program Expenditures

Division of Public Health

8;532;938,095,148

44,901

04. Children's Health Services 1,301,504 1,364;504,300,578
05. Women's Healthi Maternal Health 105,419 105;41905,361
06. State Center for Health Statistics 164,487 164:487156,230
07.  Health Promotioni Injury and
Violence Prevention 89,374 89.37484,919
DHHS Administration
Division of Public Health
08. Division of Public Health Administration 573,108 573;10852,571
TOTAL MATERNAL AND CHILD
HEALTH BLOCK GRANT $ 18,854,259 $-18.,854,89% 17,914,411
PREVENTIVE HEALTH SERVICES BLOCK GRANT
Local Program Expenditures
01. Physical Activity and Prevention $1,186,142 $-1;186;143 2,884,060
02. Injury and Violence Prevention
(Services to Rape VictinisSetAside) 169,730 169,730173,476
DHHS Program Expenditures
Division of Public Health
03. HIV/STD Prevention and
Community Planning 145,819 145,819
04. Oral Health Preventive Services 46,302 46,302
05. Laboratory Services Testing,
Training, and Consultation 10,980 10,981,012
06. Injury and Violence Prevention
(Services to Rape VictimisSetAside) 199,634 199,634
06A. State Laboratory ServicésTesting
Training, and Consultation 199,634

Pagel08 Senate Bill 744
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07. Heart Disease and Stroke Prevention 162,249 162.249 87,693

08. Performance Improvemeahd Accountability 213,971 213,941/ 38,784

09. Physical Activity and Nutrition 38,000 38,00868,073
10. State Center for Health Statistics 61,406 61:;404.07,291

TOTAL PREVENTIVE HEALTH
SERVICES BLOCK GRANT $ 2,234,238-2,234,238 3,921,778

COMMUNITY SERV ICES BLOCK GRANT
Local Program Expenditures
Office of Economic Opportunity

01. Community Action Agencies $ 22,402,724 $-22;402,728 24,168,417

02. Limited Purpose Agencies 1,244,596 1;244594,342,690
DHHS Administration
03.  Office of Economic Oppounity 1,244,596 1;244.594,342,690

TOTAL COMMUNITY SERVICES
BLOCK GRANT $ 24,891,916 $-24,891,9186 26,853,797

"GENERAL PROVISIONS
"SECTION 12J.1.(b) Information to Be Included in Block Grant PlaiisThe Department
of Health and Human Services shall suba separate plan for each Block Grant received and
administered by the Department, and each plan shall include the following:
(1) A delineation of the proposed allocations by program or activity, including
State and federal match requirements.
(2) A delineation of the proposed State and local administrative expenditures.
(3)  An identification of all new positions to be established through the Block
Grant, including permanent, temporary, and timeted positions.
(4) A comparison of the proposed alloosis by program or activity with two
prior years' program and activity budgets and two prior years' actual program
or activity expenditures.
(5) A projection of current year expenditures by program or activity.
(6) A projection of federal Block Grant fundavailable, including unspent
federal funds from the current and prior fiscal years.
"SECTION 12J.1.(c) Changes in Federal Fund Availability. If the Congress of the
United States increases the federal fund availability for any of the Block Grantstiogeaoy
funds and other grants related to existing Block Grants administered by the Department of
Health and Human Services from the amounts appropriated in this section, the Department
shall allocate the increase proportionally across the program aityaeppropriations
identified for that Block Grant in this section. In allocating an increase in federal fund
availability, the Office of State Budget and Management shall not approve funding for new
programs or activities not appropriated in this sectio
If the Congress of the United States decreases the federal fund availability for any of the
Block Grants or contingency funds and other grants related to existing Block Grants
administered by the Department of Health and Human Services from the amopipriated
in this section, the Department shall develop a plan to adjust the block grants based on reduced
federal funding.
Notwithstanding the provisions of this subsection, for fiscal years -2018 and
20142015, increases in the federal fund avality for the Temporary Assistance to Needy
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Families (TANF) Block Grant shall be usedly for the North Carolina Child Care Subsidy
program to pay for child care in fouror five-star rated facilities for fouyearold
childrenchildren and shall not hésed to supplant State funds.

Prior to allocating the change in federal fund availability, the proposed allocation must be
approved by the Office of State Budget and Management. If the Department adjusts the
allocation of any Block Grant due to changes$ederal fund availability, then a report shall be
made to the Joint Legislative Oversight Committee on Health and Human Services, the Joint
Legislative Commission on Governmental Operations, and the Fiscal Research Division.

"SECTION 12J.1.(d) Except as therwise provided, appropriations from federal Block
Grant funds are made for each year of the fiscal biennium ending June 30, 2015, according to
the schedule enacted for State fiscal years 2013l and 20142015 or until a new schedule is
enacted by th&eneral Assembly.

"SECTION 12J.1.(e) All changes to the budgeted allocations to the Block Grants or
contingency funds and other grants related to existing Block Grants administered by the
Department of Health and Human Services that are not specifickhgssed in this section
shall be approved by the Office of State Budget and Management, and the Office of State
Budget and Management shall consult with the Joint Legislative Commission on Governmental
Operations for review prior to implementing the chesigrhe report shall include an itemized
listing of affected programs, including associated changes in budgeted allocations. All changes
to the budgeted allocations to the Block Grants shall be reported immediately to the Joint
Legislative Oversight Commée on Health and Human Services and the Fiscal Research
Division. This subsection does not apply to Block Grant changes caused by legislative salary
increases and benefit adjustments.

"SECTION 12J.1.(el) Except as otherwise provided, the Department obltHeand
Human Services shall have flexibility tansferfunding betweerthe Temporary Assistance to
Needy Families (TANF) Block Grant artie TANF EmergencyContingencyFunds Block
Grant so long as the total allocation for the line items within thosek lirants remains the
same.

"TEMPORARY ASSISTANCE FOR NEEDY FAMILIES (TANF) FUNDS

"SECTION 12J.1.(f) The sum of eightywo million four hundred eightyive thousand
four hundred ninetfive dollars ($82,485,495) appropriated in this section in TANF $uiad
the Department of Health and Human Services, Division of Social Services, for each year of
the 20132015 fiscal biennium shall be used for Work First County Block Grants. The Division
shall certify these funds in the appropriate Stewel services &sed on prior year actual
expenditures. The Division has the authority to realign the authorized budget for these funds
among the Statkevel services based on current year actual expenditures.

"SECTION 12J.1.(g) The sum of two million four hundred eightywo thousand two
hundred sixty dollars ($2,482,260) appropriated in this section in TANF funds to the
Department of Health and Human Services, Division of Social Services, for each year of the
20132015 fiscal biennium shall be used to support adminigiratf TANFfunded programs.

"SECTION 12J.1.(h) The sum of nine million four hundred twelve thousand three
hundred ninetyone dollars ($9,412,391) appropriated in this section to the Department of
Health and Human Services, Division of Social ServiceJ ANF funds for each year of the
20132015 fiscal biennium for child welfare improvements shall be allocated to the county
departments of social services for hiring or contracting staff to investigate and provide services
in Child Protective Services casés provide foster care and support services; to recruit, train,
license, and support prospective foster and adoptive families; and to provide interstate and
postadoption services for eligible families.

Counties shall maintain their level of expendituresliocal funds for Child Protective
Services workers. Of the Block Grant funds appropriated for Child Protective Services workers,
the total expenditures from State and local funds for fiscal yearsZDi¥8 and 2012015
shall not be less than the tomtpended from State and local funds for the 2BQ23 fiscal
year.

"SECTION 12J.1.(i) The sum of two million twentgix thousand eight hundred
seventyseven dollars ($2,026,877) appropriated in this section in TANF funds to the
Department of Health and lrhan Services, Special Children Adoption Fund, for each year of
the 20132015 fiscal biennium shall be used in accordance with TR&A-50.2. The Division
of Social Services, in consultation with the North Carolina Association of County Directors of
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Social Services and representatives of licensed private adoption agencies, shall develop
guidelines for the awarding of funds to licensed public and private adoption agencies upon the
adoption of children described in G®R8A-50 and in foster care. Paymentsa@ed from the
Special Children Adoption Fund by participating agencies shall be used exclusively to enhance
the adoption services program. No local match shall be required as a condition for receipt of
these funds.

"SECTION 12J.1.(j) The sum of six huned thirtytwo thousand four hundred sixteen
dollars ($632,416) appropriated in this section to the Department of Health and Human
Services in TANF funds for each year of the 2@035 fiscal biennium shall be used to
continue support for the Child Welfa@»llaborative.

"SOCIAL SERVICES BLOCK GRANT

"SECTION 12J.1.(k) The sum of twentynine million four hundred twenttwo thousand
one hundred thirtgeven dollars ($29,422,137) appropriated in this section in the Social
Services Block Grant to the Departmeof Health and Human Services, Division of Social
Services, foeach-year-ofthe 2012015 fiscal-bienniutihe 20132014 fiscal year anthe sum
of twentysevenmillion four hundred twentgeventhousandfifteen dollars ($2,427,01%
appropriated in thisection in the Social Services Block Gréot the 20142015 fiscal year
shall be used for county block grants. The Division shall certify these funds in the appropriate
Statelevel services based on prior year actual expenditures. The Division hashbetyuo
realign the authorized budget for these funds among the-|Bvafeservices based on current
year actual expenditures.

"SECTION 12J.1.(I) The sum of one million three hundred thousand dollars ($1,300,000)
appropriated in this section in the $9Services Block Grant to the Department of Health and
Human Services, Division of Social Services, for each year of the- 2013 fiscal biennium
shall be used to support various child welfare training projects as follows:

(1)  Provide a regional trainghcenter in southeastern North Carolina.
(2) Provide training for residential child caring facilities.
3) Provide for various other child welfare training initiatives.

"SECTION 12J.1.(m) The Department of Health and Human Services is authorized,
subjectto the approval of the Office of State Budget and Management, to transfer Social
Services Block Grant funding allocated for departmental administration between divisions that
have received administrative allocations from the Social Services Block Grant.

"SECTION 12J.1.(n) Social Services Block Grant funds appropriated for the Special
Childrens Adoption Incentive Fund will require a fifty percent (50%) local match.

"SECTION 12J.1.(0) The sum of five million forty thousand dollars ($5,040,000)
appropriatedn this section in the Social Services Block Grant for each year of theZZE3
fiscal biennium shall be allocated to the Department of Health and Human Services, Division
of Social Services. The Division shall allocate these funds to local departnfestzial
services to replace the loss of Child Protective Services State funds that are currently used by
county government to pay for Child Protective Services staff at the local level. These funds
shall be used to maintain the number of Child Prote@mmices workers throughout the State.
These Social Services Block Grant funds shall be used to pay for salaries and related expenses
only and are exempt from 10A NCAC 71R .0201(3) requiring a local match of nireaty
percent (25%).

"SECTION 12J.1.(p) The sum of three million eight hundred fityo thousand five
hundred dollars ($3,852,500) appropriated in this section in the Social Services Block Grant to
the Department of Health and Human Services, Division of Central Management and Support,
shall beused for DHHS competitive block grants pursuant to Section 12A.2 of this act for each
year of the 2012015 fiscal biennium. These funds are exempt from the provisions of 10A
NCAC 71R .0201(3).

"SECTION 12J.1.(q) The sum of three hundred sevefitye thowsand dollars ($375,000)
appropriated in this section in the Social Services Block Grant for each year of th2(A®L3
fiscal biennium to the Department of Health and Human Services, Division of Social Services,
shall be used to continue support for thal€CWdvocacy Centers and are exempt from the
provisions of 10A NCAC 71R .0201(3).

"SECTION 12J.1.(r) The sum of three million nine hundred seveeityht thousand three
hundred sixty dollars ($3,978,360) appropriated in this section in the Social SeBlocks
Grant for each year of the 202815 fiscal biennium to the Department of Health and Human
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Services, Divisions of Social Services and Aging and Adult Services, shall be used for
guardianship services pursuant to Chapter 35A of the General StatueBepartment may
expend funds appropriated in this section to support (i) existing corporate guardianship
contracts during the 2013014 and 20142015 fiscal years and (ii) guardianship contracts
transferred to the State from local management entiti@samaged care organizations during

the 20132014 and 2012015 fiscal years.

"LOW -INCOME HOME ENERGY ASSISTANCE BLOCK GRANT

"SECTION 12J.1.(s) Additional emergency contingency funds received may be allocated
for Energy Assistance Payments or Crisis Intation Payments without prior consultation
with the Joint Legislative Commission on Governmental Operations. Additional funds received
shall be reported to the Joint Legislative Commission on Governmental Operations and the
Fiscal Research Division upontriwation of the award. The Department of Health and Human
Services shall not allocate funds for any activities, including increasing administration, other
than assistance payments, without prior consultation with the Joint Legislative Commission on
Govenmental Operations.

"SECTION 12J.1.(t) The sum of fifty million eight hundred severdix thousand four
hundred forty dollars ($50,876,440) appropriated in this section in thelh@me Home
Energy Assistance Block Grant for each year of the ZWS fscal biennium to the
Department of Health and Human Services, Division of Social Services, shall be used for
energy assistance payments for the households of (i) elderly persons age 60 and above with
income up to one hundred thirty percent (130%) of tlder@ poverty level and (ii) disabled
persons eligible for services funded through the Division of Aging and Adult Services.

County departments of social services shall submit to the Division of Social Services an
outreach plan for targeting householdshw0yearold household members no later than
August 1 of each yeafhe outreach plan shalbmply withthe following:

1 Ensure that eligible households are made aware of the available assistance
with particular attention paid to the elderly populatame 60 and above and
disabled persons receiving services through the Division of Aging and Adult
Services.

(2) Include efforts by the county department of social services to contact other
State and local governmental entitéggsl communitybased organizainsto
(i) offer the opportunity terovide outreach anfi) receiveapplications for
energy assistance.

(3) Be approved by the locdloard ofsocial servicesor humanservicesboard
prior to submission.

"CHILD CARE AND DEVELOPMENT FUND BLOCK GRANT

"SECTION 12J.1.(u) Payment for subsidized child care services provided with federal
TANF funds shall comply with all regulations and policies issued by the Division of Child
Development for the subsidized child care program.

"SECTION 12J.1.(v) If funds appropated through the Child Care and Development Fund
Block Grant for any program cannot be obligated or spent in that program within the obligation
or liquidation periods allowed by the federal grants, the Department may move funds to child
care subsidies,nless otherwise prohibited by federal requirements of the grant, in order to use
the federal funds fully.

"SUBSTANCE ABUSE PREVENTION AND TREATMENT BLOCK GRANT

"SECTION 12J.1.(vl) The sum of two hundred fifty thousand dollars ($250,000)
appropriated inHis sectionin the Substance Abuse Prevention and Treatment Block @rant
the Department of Health and Human Servidewision of Mental Health Developmental
Disabilities, and Substance Abuse Servidesthe 20142015 fiscal year shall ballocated to
the Department of AdministratioDivision of Veterans Affairs, to establish a call center to
assist veterans in locatisgrvicebenefits and crisis servicebhe caltin center shall be staffed
by certified veteran peers within the Division of Veteyd\ffairs and trained by tHBivision of
Mental Health, Developmental Disabilities, and Substance Abuse Services.

"MATERNAL AND CHILD HEALTH BLOCK GRANT
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"SECTION 12J.1.(w) If federal funds are received under the Maternal and Child Health
Block Grant forabstinence education, pursuant to section 912 of Public Lawl9®442
U.S.C. § 710), for the 2013014 fiscal year or the 2042D15 fiscal year, then those funds shall
be transferred to the State Board of Education to be administered by the Depaftfdslico
Instruction. The Department of Public Instruction shall use the funds to establish an abstinence
until marriage education program and shall delegate to one or more persons the responsibility
of implementing the program and G195G81(el)(4) and4a). The Department of Public
Instruction shall carefully and strictly follow federal guidelines in implementing and
administering the abstinence education grant funds.

"SECTION 12J.1.(x) The Department of Health and Human Services shall ensure that
there will be followup testing in the Newborn Screening Program."

PART Xlll. DEPARTMEN T OF AGRICULTURE AND CONSUMER SERVICES

PLANT SCIENCES RESEARCH AND INNOVATION | NITIATIVE

SECTION 13.1.(a) The funds appropriated by this act to the Department of
Agriculture and Consumer Services for the Plant Sciences Research initiative shall be used by
the Commissioner to develop jointly with the College of Agriculture and Life Sciences at North
Carolina State University and other stakeholders a formal proposal andneconeeds
assessment for establishment of a public/private partnership between the University, other
academic institutions, private companies in the agribusiness and bioscience sectors, the
Department, and other State regulatory agencies for the foll@mogints and purposes: (i) the
sum of three hundred fifty thousand dollars ($350,000) for a partnership to be known as the
"Plant Sciences Research and Innovation Initiative" and (i) the sum of two hundred fifty
thousand dollars ($250,000) for a partngrsb be known as the "Food Processing Initiative."

SECTION 13.1.(b) The Department and North Carolina State University shall
jointly submit a copy of the proposal and report on the results of the economic needs
assessment to the Chairs of the House qgir&entatives Appropriations Subcommittee on
Natural and Economic Resources, the Chairs of the Senate Appropriations Committee on
Natural and Economic Resources, the Agriculture and Forestry Awareness Study Commission,
and the Fiscal Research Division andary 1, 2015.

BEDDING LAW ACCOUNT FUND

SECTION 13.1A. The Department of Agriculture and Consumer Services may use
funds from the Bedding Law Account not transferred pursuant to Section 2.2 of this act for the
information technology needs of the StruetuPest Control & Pesticides Division of the
Department. Any information technology project undertaken by the Department under the
authorization granted by this section shall comply with Article 3D of Chapter 147 of the
General Statutes. By February 1180and more frequently as requested, the Department shall
report to the Joint Legislative Oversight Committee on Information Technology and the Fiscal
Research Division regarding the implementation of any information technology project
undertaken by or obehalf of the Structural Pest Control & Pesticides Division.

STATE FAIR ADMISSION
SECTION 13.2.(a) G.S.150B-1(d) is amended by adding a new subdivision to
read:
"(d) Exemptions from Rule Making. Article 2A of this Chapter does not apply to the
following:

é

(26) The Board of Agriculture in the Department of Agriculture and Consumer
Serviceswith respect to annualdmission fees for the State Fair. The Board
shall annually post the admission fee schedule owWdb site and provide
notice of the fee s@udule, along with a citation to this sectiom all persons
named on the mailing list maintained pursuanGif.150B-21.2(d)"

SECTION 13.2.(b) This section is effective when it becomes law.

FARMLAND PRESERVATIO N TRUST FUND
SECTION 13.2A. Funds apprpriated by this act to the North Carolina
Agricultural Development and Farmland Preservation Trust Fund for protection of military
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buffers may only be used to match funding from the federal government for that purpose on at
least an equal basis and shaleywise revert as set forth in GIBL3G1-2.

AGRICULTURAL WELL DE VELOPMENT AS CRITERI A FOR AGRICULTURAL
WATER RESOURCES ASSISTANCE PROGRAM FUNDING
SECTION 13.3.(a) G.S.139-60(c)(3) reads as rewritten:
"(3) Establish criteria to allocate funds to locsil and water conservation
districts.The criteria shall include the development of agricultural wells.
SECTION 13.3.(b) This section is effective when it becomes law.

"GOT TO BE NC" MARKE TING CAMPAIGN TO BE THE OFFICIAL

AGRICULTURAL MARKETI NG CAMPAIG N FOR THE STATE

SECTION 13.4. G.S.106550 reads as rewritten:
"8 106550. Policy as to promotion of use of, and markets for, farm products.

(a) It is declared to be in the interest of the public welfare that the North Carolina
farmers who are produceds livestock, poultry,seafood.field crops and other agricultural
products, including cattle, sheep, broilers, turkeys, commercial eggs, peanuts, cotton, potatoes,
sweet potatoes, peaches, apples, berries, vegetables and other fruits of all kinds,aas well
bulbs and flowers and other agricultural products having a domestic or foreign market, shall be
permitted and encouraged to act jointly and in cooperation with growers, handlers, dealers and
processors of such products in promoting and stimulatingdvertising and other methods,
the increased production, use and sale, domestic and foreign, of any and all of such agricultural
commodities. The provisions of this Article, however, shall not include the agricultural
products of tobacco, strawberriesastberry plants, porcine animals, or equines, with respect
to which separate provisions have been made.

(b) The "Got to be NC marketing campaign of the Department of Agriculture and
Consumer Services shall be the official agricultural marketing campaidinef&Gtate.

DACS RESEARCH STATIONS
SECTION 13.8. G.S.1066.3 reads as rewritten:
"8 1066.3. Create special revenue fund for research stations.

The Research Stations Fund is established as a special revenue fund within the Department
of Agriculture and Consumer Services, Division of Research Stations. This Fund shall consist
of receipts from the sale of commodities produced on the Department's research stations and
any gifts, bequests, or grants for the benefit of this Fund. No General Fund apjorpshall
be credited to this Fund. Any balaneeceeding one million dollars ($1,000,0@8}nainingin
this Fund at the end of any fiscal year shadt+revertrevertto the General FundThe
Departmentmay-shall use this Fund only to develop, improvepair, maintain, operate, or
otherwise invest in research stations operated by the Department's R&tesmhStations
Division."

CERTIFICATION OF PRI VATE PESTICIDE APPLI CATORS
SECTION 13.10.(a) G.S.143-440(b) reads as rewritten:

"(b) The Board mayriclude in any such restricted use regulation the time and conditions
of sale, distribution, or use of such restricted use pesticides, may prohibit the use of any
restricted use pesticide for designated purposes or at designated times; may require the
purchaser or user to certify that restricted use pesticides will be used only as labeled or as
further restricted by regulation; may require the certification and recertification of private
applicators, and charge a fee of up to ten dollars ($10.00), witkalsef at a level to make the
certification/recertification program sedtipporting, and, after opportunity for a hearing, may
suspend, revoke or modify the certification for violation of any provision of this Article, or any
rule or regulation adopted tteindermay adopt ruleso classify private applicatorand may,
if it deems it necessary to carry out the provisions of this Part, require that any or all restricted
use pesticides shall be purchased, possessed, or used only under permit of thecBardéran
its direct supervision in certain areas and/or under certain conditions or in certain quantities or
concentrations except that any person licensed to sell such pesticides may purchase and possess
such pesticides without a permit. The Board may ireqall persons issued such permits to
maintain records as to the use of the restricted use pesticides. The Board may authorize the use
of restricted use pesticides by persons licensed under the North Carolina Structural Pest Control
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Act without a permitA nonrefundable fee of ten dollars ($10.00) shall be charged for each
examination required by this section. This examination fee is in addition to the certification or
recertification fee, and any other fee authorized pursuant to any other provisioickaf Aot of
Chapter 106 of the General Statutes."”

SECTION 13.10.(b) The Structural Pest Control Committee shall adopt rules
regarding ancillary activities that may be performed in association with the control of
wood-destroying organisms or household pastsegulated by Article 4C of Chapter 106 of the
General Statutes. The rules shall include, at a minimum, the following:

(2) Specification of the categories of ancillary activities that may be exempted
from structural pest control licensing requirementsnay be performed by
unlicensed persons acting under the direct supervision of a structural pest
control licensee. These categories shall include, but not be limited to, the
moving of furniture or bedding, as defined in GL86-65.95, and the
cleaning, maintenance, or repair of property.

(2) Provisions allowing persons engaged in exempt ancillary activities or
performing ancillary activities under the direct supervision of a certified
applicator to be engaged in such activities, whether as an employee,
independent contractor, or otherwise, for one or more structural pest control
licensees.

SECTION 13.10.(c) The Structural Pest Control Committee may issue rules
pursuant tosubsection (b) othis section without complying with the requirements of Article
2A of Chapter 150B of the General Statutes. The Committee shall post proposed rules on its
Web site within two weeks of the date this act becomes law and provide notice of the rules,
along with a citation to this section, to all persons named on the mésingraintained
pursuant to G.SL50B-21.2(d). The authority to adopt rules without complying with the
requirements of Article 2A of Chapter 150B of the General Statutes shall expire on July 1,
2016, and the Department shall adopt permanent rules tonraptesubsection (b) othis
section by that date.

INCREASE FEES ASSOCIATED WITH NATIONAL P OULTRY IMPROVEMENT
PLAN
SECTION 13.11.(a) G.S.106-543 reads as rewritten:
"§ 106543. Requirements ofnrational—poultry—improvement—plan—National Poultry
Improvement Plan must be met.
(@)  All baby chicks, turkey poults and hatching eggeducedsold or offered for sale
shall originate in flocks that meet the requirements of #aBonalpeulry—improvement
plarNational Poultry Improvement Plaas administered byhé North Carolina Department of
Agriculture and Consumer Services and the regulations issued by authority of this Article for
the control of pullorum disease and other infectious diseases provided that nothing in this
Article shall require any hatchery tdopt therationalpeultry—improvement—pldiational
Poultry Improvement Plan.
(b) The Department of Agriculture and Consumer Services shalfjehtae following
fees for certification in th&lational Poultry Improvement®lan to cover the costs of pullorum

testing

(1) An initial certification fee of fifty dollars ($50.00), plus ten ce(it§¢) per
bird.
(2)  An annual recertification fee of ten dollars ($10.00), plus ten ¢&ats per
bird."
SECTION 13.11.(b) This section is effective when it becomes lamd applies to
certifications or recertifications issued on or after that date.

FEES FOR FOREST MANAGEMENT PLANS
SECTION 13.13.(a) Article 82 of Chapter 106 of the General Statutes is amended

by adding a new section to read:
"8 1061004. Fees for bres management plans.

The Board of Agricultureshall establish by rule a schedule of fdes the preparation of
forest management pladsveloped pursuant #rticle 83 of this ChaptefThe fees established
by the Board shall not exceed the amount necegeanjfset the costs of the Department of
Agriculture and Consumer Services to prepare forest manageltaest
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SECTION 13.13.(b) The Board of Agriculture may set fees to implement this
section without complying with the requirements of Article 2A of @ba150B of the General
Statutes. When this act becomes law, the Board shall post the fee schedule on its Web site and
provide notice of the fee schedule, along with a citation to this section, to all persons named on
the mailing list maintained pursuatat G.S.150B-21.2(d). The authority to adopt fees without
complying with the requirements of Article 2A of Chapter 150B of the General Statutes shall
expire on July 1, 2016, and the Department shall adopt permanent rules to implement this
section by that ate.

TVA SETTLEMENT FUNDS
SECTION 13.15. Section 13.3 of S.L. 201360 reads as rewritten:

"SECTION 13.3.(a) In each fiscal year of the 20815 biennium, the Department of
Agriculture and Consumer Services shall apply for two million two hundred foaysand
dollars ($2,240,000) from the Tennessee Valley Authority Settlement Agreement in compliance
with the requirements of paragraphs 122 through 128 of the Consent Decree entered into by the
State in State of Alabama et al. v. Tennessee Valley Atgh@ivil Action 3:11-cv-00170 in
the United States District Court for the Eastern District of Tennessee, and Appendix C to the
Compliance Agreement. The funds received by the State under this stetibbe allocated as
follows:

(1) Five hundred thousan dollars ($500,000) foreach fiscal year of the
20132015 bienniumto award grants for "Environmental Mitigation
Projects” of the types specified in paragraph 128 of the Consent Decree in
the following counties: Avery, Buncombe, Burke, Cherokee, Clayh&ma
Haywood, Henderson, Jackson, Macon, Madison, McDowell, Mitchell,
Swain, Transylvania, Watauga, Yancey.

(2) Five hundred thousand dollars ($500,000) &=ach-fiscalyear—ofthe
20132015 biennivmthe 20132014 fiscal yearto the North Carolina
Agricultural Water Resources Assistance Program to fund projedise
following counties: Avery, Buncombe, Burke, Cherokee, Clay, Graham,
Haywood, Henderson, Jackson, Macon, Madison, McDowell, Mitchell,
Swain, Transylvania, Watauga, Yancey.

(2a) Five hundred thasand dollars ($500,000r the 20142015 fiscal yeato
WNC Communitiego fund lighting efficiency project®r public schoolsn
areas served by the organization. Of the funds allocated in this subdivision,
WNC Communities may use up to fifty thousaddllars ($50,000) for
administrative expenses.

(3) One million dollars ($1,000,000fr each fiscal year of the 202915
biennium to North Carolina Agricultural Development and Farmland
Preservation Trust Fund to be used, notwithstanding 186744, toaward
funds in thefollowing counties: Avery, Buncombe, Burke, Cherokee, Clay,
Graham, Haywood, Henderson, Jackson, Macon, Madison, McDowell,
Mitchell, Swain, Transylvania, Watauga, Yancey.

(4)  Two hundred forty thousand dollars ($240,086) each fiscalyear of the
20132015 biennium to the Appalachian Energy Center at Appalachian State
University.

"SECTION 13.3.(b) Funds allocated under subdivision (1) of subsection (a) of this section
shall not be used to acquisméland or purchase conservation easats'

PART XIV. DEPARTMENT OF ENVIRONMENT AND N ATURAL RESOURCES

AGENCIES REPORT ON FEDERAL GRANTS

SECTION 14.1. The Department of Environment and Natural Resources, the
Wildlife Resources Commission, the Department of Labor, the Department of Comaraice
the Department of Agriculture and Consumer Services shall review every active federal grant
received by the respective departments and report no later than February 1, 2015, to the Chairs
of the House of Representatives Appropriations Subcommitte®latural and Economic
Resources, the Chairs of the Senate Appropriations Committee on Natural and Economic
Resources, and the Fiscal Research Division regarding the source and amount of the grant, the
match or maintenance of effort required for the graoinf State funds, and any conditions,
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limitations, restrictions, or additional actions or programs the department is required to fulfill or
undertake as a result of accepting the grant.

NER FACILITIES AND A DMINISTRATIVE FEES

SECTION 14.2. The Department foAgriculture and Consumer Serviceshe
Department of Commerce, the North Carolina Biotechnology Center, and the Department of
Environment and Natural Resources shall negotiate indirect cost waivers with every constituent
institution of The University oNorth Carolina performing Stafended research for the Center
or the respective Departments. The waivers shall provide that the Center or the Departments
pay facilities and administrative costs at a rate no greater than the lowest rate paid by any other
State agency, department, or commission for research at that constituent institution.

EFFICIENCIES REPORTI NG BY NER AGENCIES

SECTION 14.2A.(a) The Wildlife Resources Commission and the Departments of
Environment and Natural Resources, Labor, Commerce, Aagritulture and Consumer
Services that have, within the current biennium, as defined in1&3%:1-1, undergone
reorganizations, modifications to assignments or duties, or transfers of departmental functions
or positions between fund codes shall submméort as provided in this section. The report
shall address the rationale for the reorganization or other administrative modifications, the
efficiencies achieved, and the casivings resulting from the reorganization or other
administrative modificatios, including, at a minimum, the following:

(1)  Positions eliminated.

(2) Positions transferred among divisions, sections, or programs.

3) New divisions, sections, and programs established.

(4) A comparison of the organizational charts before and after the
reorganizations or other administrative modifications with each structural
change clearly identified.

(5) A list of divisions, sections, and programs that were unaffected by the
reorganizations or other administrative modifications.

(6) Resulting coskaungs, itemized by funding source.

(7)  An explanation of improvements in the administrative capability of the
department to manage its programs and carry out its mission.

(8)  Anidentification of any obsolete or overlapping activities.

SECTION 14.2A.(b) Each department shall submit its report to the Chairs of the

House Appropriations Subcommittee on Natural and Economic Resources and the Senate
Appropriations Committee on Natural and Economic Resources and the Fiscal Research
Division of the General Assembho later than December 1, 2014.

AQUARIUM FUND FEE TR ANSFERS
SECTION 14.2C. G.S.143B-289.44 reads as rewritten:
"8 143B289.44. North Carolina Aquariums; fees; fund.

€) Feesi The Secretary of Environment and Natural Resources may adopt a schedule

of fees for the aquariums and piers operated by the North Carolina Aquariums, including:
(1) Gate admission fees.
(2) Facility rental fees.
3) Educational programs.

(b) Fund.i The North Carolina Aquariums Fund is hereby created as a special and
nonrevertng fund. The North Carolina Aquariums Fund shall be used for repair, renovation,
expansion, maintenance, educational exhibit construction, and operational expenses at existing
aguariums, to pay the debt service and lease payments related to the finhegpansions of
aguariums, and to match private funds that are raised for these purposes.

(c) Disposition of Feesi All entrance fee receipts shall be credited to the North
Carolina Aquariums FundReceipts so credited that arecessaryo support the ggonnel and
operational expenses of the aquariums shall be transferred to the aqu&amesal Fund
operating budget on a monthly basis.

ée. "

HOUSING PROGRAMS STUDY
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SECTION 14.3.(a) The Office of State Budget and Management shall study the
various progams related to housing conducted by State departments, agencies, and
commissions, including the weatherization program of the Department of Environment and
Natural Resources. The Office shall include examinations of the following in the study:

(1) Overlapor duplication between programs and the possible-sashgs or

other benefits from the merger of certain housing programs.

(2) Unmet needs or gaps in the State's housing programs, when compared to
services or programs offered by other states.

(3) Any reoommendations for changes in housing program governance for
programs that are outside or only marginally within the core mission of their
governing department, agency, or commission.

SECTION 14.3.(b) No later than February 1, 2015, the Office of State Budgd
Management shall submit its findings and recommendations to the Chairs of the House of
Representatives Appropriations Subcommittee on Natural and Economic Resources, the Chairs
of the Senate Appropriations Committee on Natural and Economic Rescamdethe Fiscal
Research Division.

COASTAL AND ESTUARIN E WATER BEACH ACCESS PROGRAM

SECTION 14.4.(a) Funds transferred from the Parks and Recreation Trust Fund to
the Division of Coastal Management pursuant to ®13:44.15(b)(3) for the Coastal and
Eguarine Water Beach Access Program shall be deposited in a nonibtaesy special fund
to be titled Coastal and Estuarine Water Beach Access Fund. The Fund shall be a special
revenue fund consisting of gifts and grants to the Fund and other monrepraipd to the
Fund by the General Assembly.

SECTION 14.4.(b) Funds previously transferred from the Parks and Recreation
Trust Fund to the Division of Coastal Management for the Coastal and Estuarine Water Beach
Access Program that were deposited initeafgunds shall be transferred to the Coastal and
Estuarine Water Beach Access Fund established by subsection (a) of this section no later than
September 30, 2014.

CAROLINA BEACH STATE PARK MARINA
SECTION 14.5.(a) The Department of Environment and NaluiResources,
Division of Parks and Recreation, shall issue a request for information (RFI) to solicit
proposals for a sublease to private parties for the operation of theo®tadd marina at
Carolina Beach State Park. The RFI shall contain sufficidatlde address the following:
(1) The services to be performed by the private party and performance
expectations.
(2) Payment and recotkkeeping requirements.
3) Compliance with State parks system rules and regulations and standards of
the Division of Castal Management's Clean Marina program.
SECTION 14.5.(b) The Division of Parks and Recreation shall report to the chairs
of the Senate Appropriations Committee on Natural and Economic Resources, the chairs of the
House of Representatives Appropriationsfo@mmittee on Natural and Economic Resources,
and the Fiscal Research Division no later than February 1, 2015, on the results of the RFI and
whether it is more cosffective to have a private party manage the marina than internal
management.

OREGON INLET

SECTION 14.7.(a) Acquisition Agreementi Notwithstanding Chapter 146 of the
General Statutes or any other provision of law, the Department of Administration, on behalf of
the State, shall seek to initiate negotiations with the appropriate agency dédiral
government for an agreement to acquire the federally owned property described in subsection
(f) of this section from the federal government in exchange for-Svated real property.

SECTION 14.7.(b) Terms.i The Secretary of the Department ofirAinistration
shall have the authority to negotiate the terms of the acquisition agreement. The agreement (i)
shall provide for the acquisition of interests in real property described in subsection (h) of this
section and no other; (ii) shall provide ttia¢ conveyances described in the agreement become
effective as soon as practicable; and (iii) shall incorporate the relevant terms of this act.
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SECTION 14.7.(c) Execution of Deedsi Within 30 days of the acquisition
becoming effective, the Attorney Geakshall execute any documents or deeds necessary to
effectuate the acquisition under the exact terms set forth in the acquisition agreement. All State
agencies and officials shall cooperate to the fullest extent possible in effectuating the
acquisition ageement.

SECTION 14.7.(d) Reporting.i Within 30 days after an agreement is entered into
pursuant to this section, the Secretary of the Department of Administration shall report to the
Joint Legislative Commission on Governmental Operations on the téiims agreement.

SECTION 14.7.(e) Creation of Oregon Inlet State Paik.If the real property
described in subsection (h) of this section is acquired by the State, then together with any other
real property owned by the State within the area describsdbisection (f) of this section, the
General Assembly authorizes the Department of Environment and Natural Resources to add
Oregon Inlet State Park, which shall consist of at least these properties, to the State Parks
System as provided in G.$13-44.14(b)

SECTION 14.7.(f) Federal Property to Be Conveyed.The federally owned
property to be conveyed shall include all of the federal government's right, title, and interest in
(i) some or all of the subaerial real property located within the area desbyiloetinecting the
following latitude and longitude points and (ii) all of the submerged real property located
within the area described by connecting the following latitude and longitude points:

Latitude:
35.78099563900
35.78178528500
35.78141354400
35.77887390700
35.77857436500
35.77781290800
35.77734893400
35.77110009400
35.76633568000
35.76116258500
35.75751496100
35.75608651600
35.75777480300
35.75860596900
35.75960484700
35.76100041400
35.76117351400
35.76212525300
35.76287562800
35.76316770200
35.76381492400
35.76415098700
35.76445468400
35.76485826900
35.76505577400
35.76%28160600
35.76548548000
35.76556574300
35.76566877400
35.76454632200
35.76357138700
35.76337226200
35.76333441200
35.76382909000
35.76335819500
35.76341367100
35.76354478800
35.76361737400
35.76383009500
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Longitude:
-75.52953510600
-75.52513394400
-75.52334019100
-75.52025162500
-75.51969654900
-75.51900873900
-75.51884305500
-75.51641608800
-75.51356516200
-75.51036495800
-75.50801176500
-75.51228522200
-75.51379949200
-75.51451482100
-75.51540263600
-75.51665469900
-75.51681019600
-75.51767780700
-75.51836186100
-75.51862812200
-75.51921814800
-75.51955669900
-75.51995078300
-75.52059025200
-75.52094720300
-75.52142243500
-75.52198988800
-75.52341266800
-75.52523906000
-75.52902085700
-75.53246190700
-75.53339199600
-75.53364756500
-75.53390886900
-75.53458675100
-75.53498008200
-75.53535025300
-75.53547511500
-75.53584104000
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35.76425804000
35.76471137600
35.7692225800

35.76521060100
35.76523404100
35.76525043500
35.76526768700
35.76532715800
35.76541340600
35.76550080400
35.7657010000

35.76597248500
35.76632062300
35.76655164400
35.76725670200
35.76764041200
35.76795847900
35.77077784300
35.7715918300

35.77148150500
35.77234520600
35.77377517700
35.77469339200
35.77590248800
35.77673545200
35.77711645600
35.7742981800

35.77771608200
35.77791539100
35.77810904100
35.77904847600
35.77912430900
35.77981427400
35.78042966800
35.78135818100

35.78175635200
35.78221194600
35.78279713100
35.78378882800
35.78766932400
35.79082109200
35.79820587700
35.79869286600

35.80046065100
35.79408521600
35.79248815800
35.79151104100
35.78867341400
35.76886839300
35.76724598100
35.7685629700

35.76966632600
35.76886839300

-75.53655388200
-75.53740653000
-75.53875413900
-75.54081681300
-75.54194712400
-75.54273769600
-75.54353888100
-75.54394387700
-75.54428520100
-75.54463107400
-75.54534161500
-75.54579049600
-75.54620555000
-75.54635947100
-75.54660003000
-75.54670534600
-75.54670661900
-75.54629895400
-75.54624921300
-75.54619720600
-75.54605784500
-75.54582711000
-75.54566942900
-75.54531166000
-75.54571296000
-75.54582301200
-75.54581293600
-75.54572387500
-75.54559449800
-75.54546879500
-75.54478184500
-75.54486803600
-75.54534862400
-75.54567367500
-75.54600030500
-75.54606539500
-75.54612839200
-75.54636296300
-75.54668308800
-75.54709605000
-75.54691243300
-75.54665906000
-75.54249624600
-75.53877586500
-75.53252823100
-75.53183764800
-75.53197071600
-75.53323291600
-75.52536743000
-75.52438052100
-75.52240411900
-75.52339266000
-75.52536743000

SECTION 14.7.(g) Condemnation Authorityi. On July 1, 2015, the Department of
Administration shall, in accordance with applicable law and terms reserved in angntelev
deeds, commence condemnation proceedings on all federally owned property that are necessary
to manage existing and future transportation corridors on the Outer Banks, as determined

pursuant to subsection (h) of this section. The Department of Admatresirshall report the
commencement of condemnation proceedings to the General Assembly, as follows:
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(2) If the General Assembly is in session, the Department shall report to the
chairs of the House of Representatives Appropriations Committee, the chairs
of the Senate Appropriations Committee, and the Fiscal Research Division.

(2) If the General Assembly is not in session, the Department shall report to the
chairs of the Joint Legislative Commission on Governmental Operations and
the Fiscal Research Divisio

SECTION 14.7.(h) Identification of Outer Banks Transportation CorridbrNo

later than November 30, 2014, the Department of Transportation shall identify federally owned
property that is necessary to construct or to manage existing and future ti@r@paoprridors

on the Outer Banks and shall report this information to the chairs of the Joint Legislative
Transportation Oversight Committee, to the Secretary of the Department of Administration,
and to the Fiscal Research Division.

SECTION 14.7.() G.S.166A-19.30(a) reads as rewritten:

"8 166A-19.30. Additional powers of the Governor during state of emergency.

€)) In addition to any other powers conferred upon the Governor by law, during a
gubernatorially or legislatively declared state of emergetizy, Governor shall have the
following powers:

(1) To utilize all available State resources as reasonably necessary to cope with
an emergency, including the transfer and direction of personnel or functions
of State agencies or units thereof for the purpo$eperforming or
facilitating emergency services.

(2) To take such action and give such directions to State and local law
enforcement officers and agencies as may be reasonable and necessary for
the purpose of securing compliance with the provisions iefAhticle and
with the orders, rules, and regulations made pursuant thereto.

(3) To take steps to assure that measures, including the installation of public
utilities, are taken when necessary to qualify for temporary housing
assistance from the federabwggrnment when that assistance is required to
protect the public health, welfare, and safety.

(4)  Subject to the provisions of the State Constitution to relieve any public
official having administrative responsibilities under this Article of such
responsibities for willful failure to obey an order, rule, or regulation
adopted pursuant to this Article.

(5) Through issuance of amexecutive order to waiverequirements for m
environmental document gsermit issued under Articles,14, and 7 of
Chapter 113A Dthe General StatuteBr the repair_protection, safety
enhancementor replacemendf a component of the State highway system
that provides thesole road acces$o an incorporated municipalityor an
unincorporated inhabited aré@rdering the Atlantic @ean orany coastal
soundwherebridge or road conditiongs a result of the events leading to the
declaration of the state of emergemose a substantial risk to public health,
safety, or welfareThe executiveorder shall list the duration of the waiver
and the activities to which the waiver appligsor purposes of this
subdivision, "coastal sourd shall have the definition set forth in
G.S.113A-103 and "replacemerit shall not be interpreted to exclude
replacementhat increasesize or capacityr that is located in a different
location than the component that is replated

SECTION 14.7.(j) G.S.113A-12 is amended by adding a new subdivision to read:

"(7) The issuance of aexecutiveorderunderG.S.166A-19.30(a)(5waiving the
requirement for aenvironmental documefit

SECTION 14.7.(k) G.S.113A-52.01 reads as rewritten:

"§ 113A52.01. Applicability of this Article.
This Article shall not apply to the following lardisturbing activities:

e
4) For the duration of an emergency, activities esakmo protect human
life-life, including activities specified in agxecutive order issued under
G.S.166A-19.30(a)(5)"
SECTION 14.7.(I) G.S.113A-103(5)b.1. reads as rewritten:
"8 113A103. Definitions.
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As used in this Article:

B) a "Development"means any activity in a duly designated area of
environmental concern (except as provided in paragraph b of this
subdivision) involving, requiring, or consisting of the construction or
enlargement of a structure; excavation; dredging; filling; dumping;
removal of clay, silt, sand, gravel or minerals; bulkheading, driving
of pilings; clearing or alteration of land as an adjunct of construction;
alteration or removal of sand dunes; alteration of the shore, bank, or
bottom of the Atlantic Ocean or any soubdy, river, creek, stream,
lake, or canal; or placement of a floating structure in an area of
environmental concern identified in GEL3A-113(b)(2) or (b)(5).

b. The following activities including the normal and incidental
operations associated therewitbhall not be deemed to be
development under this section:

1. Work by a highway or road agency for the maintenance of an
existing road, if the work is carried out on land within the
boundaries of the existingght-ef-waysright-of-way, or for
emergency regirs and safety enhancememf an existing
road as described in an executive order issued under
G.S.166A-19.30(a)(5).

SECTION 14.7.(m) Notwithstanding the provisions of Chapter 146 of the General

Statutes, Article 9A of Chapter 113A of the General st or any other provision of law,
neither the Governor nor the Council of State shall be required to approve any conveyance,
exchange, or condemnationade pursuant to this sectidiotwithstanding any other provision

of law, consultationwith or reporing to the Joint Legislative Commission on Governmental
Operationsshall notbe required prior to the conveyance, exchange, or condemnation, except as
set forth in subsection (h) of this section.

TECHNICAL CORRECTION S: CWMTF
SECTION 14.8.(a) G.S.113A-251 reads as rewritten:
"8 113A-251. Purpose.
Ihe—Genaw—AssembW—eeegm%es—#aFa—enﬁeﬂ—%ed%*&s—m%éﬁe—m%lean up
waters that
aneing the
g-#novative

It is the intent of the General Assembly that moneys from the Fund created under this
Article shall be usedothelp finance projects thanhance or restore degraded surface waters
protect and conserve surface waters, including drinking supplies, and contribute toward a
network of riparianbuffers and greenways for environmental, educational, and recreational
benefits provide buffers around military bases to protect the military missioquire land that
represents the ecological diversity of North Carglawad acquire land that contributes to the
development of a baIamteState proqram of historic properthseemeauy—aeldeess—water

and

SECTION 14.8.(b) G.S.113A-252 readss rewritten:
"8 113A252. Definitions.
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The following definitions apply in this Article:
(2) Council. i The advisory council for the Clean Water Management Trust
Fund.
) Economically—distressed—local—government—unit—Anr—economicaly
dle#essed—eeun%es—deMmd—wG%BllSlOi—eha—leeal—ge%mment

unitlocated-in-that-county.
(3) Fund.T The Clean Water Management Trust Fund created pursuant to this
Article.
4) Land.i Real property and any interest in, easement in, or restriction on real
propety.
(4a) Local government unit. Defined in G.S159G20.

(5) Trusteesi The trustees of the Clean Water Management Trust Fund.
SECTION 14.8.(c) G.S.113A-254 reads as rewritten:
"§ 113A254. Grant requirements.
€)) Eligible Applicantsi Any of the following are eligible to apply for a grant from the
Fund for the purpose @irotecting and enhancing water quality:
(1) A State agency.
(2)  Alocal government unit.
(3) A nonprofit corporation whose primary purpose is the conservation,
preservationand-or restoration of our State'savirenmentaland-—natdral
cultural, environmerst, or naturatesources.

(@al) Criteria.7 The criteria developed by the Trustees under GLSA-256 apply to
grants made under thls Artlcmhe—eemmen—eMeHa—feHMateep#e}eets—seQ@—légezg—and

SECTION 14.8.(d) G.S.113A-255(b1) is amended by adding a new subdivision to
read:

"(b1) Qualifications.i The office of Trustee is declared to be an office that may be held
concurrently with any other executive appointive office, under the authority of Article VI,
Section 9, of the North Carolina Constitution. When appointing members of the Authority, the
Governor, the President Pro Tempore of the Senate, and the Speaker of the House of
Representatives shall givconsideration to adequate representation from the various regions of
the State and shall give consideration to the appointment of members who are knowledgeable
in any of the following areas:

e
(5) Historic preservatiofi.
SECTION 14.8.(e) G.S.113A-256(b reads as rewritten:

"(b) Develop Grant Criteriai The Trustees shall develop criteria for awarding grants
under this Article. The criteria developed shall include consideration of the following:

e
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(2)  The objectives of thearious basinwide managementaps for the State's
river basins and watersheds.

e. "
SECTION 14.8.(f) G.S.113A-259 reads as rewritten:
"8 113A259. Clean Water Management Trust Fund: Advisory Council.

There is established the Clean Water Management Trust Fund Advisory Council. The
Council shall advise the Trustees with regard to allocations made from the Fund, and other
issues as requested by the Trustees. The Council shall be composed of the following or its
designees:

(2) Commissioner of Agriculture.

(2) Chair of the Wildlife Resowes Commission.

(3) Secretary of Environment and Natural Resources.
(4) Secretary of the Department of Commerce.

(5) Secretary of the Department of Cultural Resoutces.

WATER QUALITY REMEDI ATION FUNDS

SECTION 14.8A. Of the funds appropriated in this atd the Clean Water
Management Trust Fund, the sum of five hundred thousand dollars ($500,000) shall be used for
the remediation and mitigation of stormwater impacts to lakes subject to a Nutrient
Management Strategy approved by the Environmental Manag€&uoemhission.

COMMERCIAL FISHING L ICENSES

SECTION 14.9.(a) The General Assembly finds that additional funding is
necessary to support the Division of Marine FisheriesSéda Observer Program and for the
continued viability of the commercial fishing indgsin North Carolina.

SECTION 14.9.(b) G.S.113-168.2 reads as rewritten:
"8§113168.2. Standard Commercial Fishing License.

é
(e) Feesl The annual SCFL fee for a resident of this State shalvberundred-fifty
our hundred dollas ($100.00). The annual SCFL fee for a person who is not
a resident of this State shall be the amount charged to a resident of this State in the
nonresident's state. In no event, however, may the fee be |lessvthimndred-fifty-dollars
{$250-00)-four hundred dollars (&)0 00).For purposes of this subsection, a "resident of this
State" is a person who is a resident within the meaning of:

(1) Subsubdivisions a. through d. of G.BEL3130(4) and who filed a State
income tax return as a resident of No@hrolina for the previous calendar
or tax year, or

(2) G.S.113130(4)e.

ée. "

SECTION 14.9.(c) G.S.113-168.3(b) reads as rewritten:

"(b) Eligibility; Fees.7 Any individual who is 65 years of age or older and who is
eligible for a SCFL under G.313-1682 may apply for either a SCFL or RSCFL. An applicant
for a RSCFL shall provide proof of age at the time the application is made. The annual fee for a
RSCFL for a resident of this State shall dise-hundred—twentfive—dollars{$125:00)two
hundred dollarg§$200.00). The annual fee for a RSCFL for a person who is not a resident of
this State shall bere-hundred-sixtywo-dollars-and-fifty cents($162:5ayo hundredsixty
dollars (£60.00). For purposes of this subsection, a "resident of this Statgiessan who is a
resident within the meaning of:

(1)  Subsubdivisions a. through d. of G.EL3130(4) and who filed a State
income tax return as a resident of North Carolina for the previous calendar
or tax year, or

(2) G.S.113130(4)e."

SECTION 14.9.(d) G.S.113-169.2 reads as rewritten:

"8 113169.2. Shellfish license for North Carolina residents without a SCFL.

(c) Fees.i Shellfish licenses issued under this section shall be issued annually upon
payment of a fee dhirty-ene-dollars-and-twentire-cents($31-25)fty dollars ($50.00 upon
proof that the license applicant is a North Carolina resident.

é. "
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SECTION 14.9.(e) G.S.113169.3 reads as rewritten:
"§113169.3. Licenses for fish dealers.

e

(e)  Application Fee for New Fish Dealeiis An applicant for a new fish dealer license
shall pay a nonrefundable application feeseéty-two—dollars—and-fifty cents($62.5@ne
hundred dollars ($100.0@) addition to the license category fees set forth in this section.

)] License Category Feek.Every fish dealer subject to licensing requirements shall
secure an annual license at each established location for each of the following activities
transacted there, upon payment of the fee set out:

(1) Dealing in oysters$62.50$100.00.

(2)  Dealing in sallops:$62:50$100.00.

(3) Dealing in clams$62.50$100.00.

4) Dealing in hard or soft crab$62.56$100.00.

5) Dealing in shrimp, including bai&62:56$100.00.

(6) Dealing in finfish, including bait$62:56$100.00.

(7)  Operating menhaden or othish-dehydrating or oiextracting processing
plants:$62-56$100.00.

(8) Consolidated license (all categoried3#5-06$600.00.

SECTION 14.9.(f) G.S.113169.5(b) reads as rewritten:
"(b) The fee for a land or sell license for a vessel not havagritnary situs in North
Carolina istwo-hundred-fifty-deollars($250-00four hundred dollars ($400.00)r an amount
equal to the nonresident fee charged by the nonresident's state, whichever is greater. Persons
aboard vessels having a primary situs jaradiction that would allow North Carolina vessels
without restriction to land or sell their catch, taken outside the jurisdiction, may land or sell
their catch in the State without complying with this section if the persons are in possession of a
valid license from their state of residence."
SECTION 14.9.(g) G.S.113173(f) reads as rewritten:
"(f)  Duration; Feesi The RCGL shall be valid for a ofyear period from the date of
purchase. The fee for a RCGL for a North Carolina resident shd#rbethree-delars—and
seventy dollars ($70.00Yhe fee for a RCGL for an individual

seventyfive—cents{$43-75)
who is not a North Carolina resident shall theee-hundred-twelve-dollars—and-fifty—eents
{$312.50)five hundred dollar$$500.00)"

é. n

SECTION 14.9(h) G.S.113-210 reads as rewritten:
"8 113210. Under Dock Oyster Culture.

SECTION 14.9.(i) Article 14A of Chapter 113fadhe General Statutes is amended
by adding a new section to read:
"8§113173.1. North Carolina Commercial Fishing Resource Fund.

(a) Establishmenti There is hereby established the North Carolina Commercial
Fishing Resources FurfBund)as a nonrevertmspecial revenue fund in the office of the State
Treasurer. The purpose of thend isto providefunding for the development of sustainable
commercial fishing in the Stat&he principal of the Fund shall consistadifof the following

Two hundred dollars ($200.00) from each land or sell license issued
pursuant td5.S.113169.5

Thirty-five dollars ($35.00) from each Recreational Commercial Gear
License issued pursuant®S.113173

(1) Two hundreddollars ($200.00) from each Standard Commercial Fishing
Licenseissued pursuant i6.S.113168.2

(2) One hundred dollars ($100.00) from each Retired Standard Commercial
Fishing Licensessued pursuant 16.5.113168.3

(3) Twentyfive dollars ($25.00)rbm each shellfish license issued pursuant to
G.S.113169.2

(4)  Fifty dollars ($50.00) from each fish dealer license issued pursuant to
G.S.113169.3

(5

(6)
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The State Treasurer shall hold the Fund separate and apart from all other moneys, funds,
and accounts. The State Treasurer shall invest thesasfstie Fund in accordance with the
provisions o0fG.S.147-69.2, except that interest and other income received on the fund balance
shall be treated as set forth@S.147-69.1(d).

(b) Use of Fundsi The North Carolina Commercial Fishing Resource Farghted by
this sectiorshallbe usedonly for the following purposes, in order of priority:

1) First, the Fund shallully fund the Stat& incidental take permits for the
commercial fishing industry under the federal Endangered Species Act of
1973 (Pubk Law 93205) or the federal Marine Mammal Protection Act of
1972 (Public Law 9522)

(2)  After the priority set forth in subdivision (1) of this section has been fully
funded, the Fund may be usear fother projects to develomnd support
sustainable ammercial fishing in the State

© Procedure for Fund Disbursemenis.With respectto funds used pursuant to
subdivision (b)(1) of this sectiothe State Treasurer shall disbutbe principal ofthe Fund
only upon the written direction of thBirector d the Division. With respect tdunds used
pursuant to subdivisiofd)(2) of this sectionhe State Treasurer shall disbutise principal of
the Fund only upon the written direction of both the Marine Fisheries Commission and the
FundingCommitteeestabished by subsectiord) of this sectiorfollowing the procedures set
forth in the memorandum of understanding developed usdesectionf] of this sectionln
the event of a disagreement betweenGbenmission and the Committee, the Secretary of the
Depatment of Environment and Natural Resourceball decide between the directon
proposed by the Commissiandby the Committee

(d) FundingCommitteel The FundingCommitteefor the North Carolina Commercial
Fishing Resource FundCommittee)is establisbd andshall consist okix membersvho shall
serve staggered termBach of the following commercial fishing organizations shalboint
one _membefor an initial term as indicatednd provide notice of that appointmént the
manner set forth i6.S.14347.6
North Carolina Fisheries Associatidnc. for a term of three years
North Carolina Watermen Unitethc,, for a term of two years.

Ocracoke Working Waterm&nAssociationfor a term of one year
Brunswick County Fisheram's Asso@tion, for a term of three years
Carteret County Fishemn's Associationfor a term of two years
Albemarle Fishermn's Associationfor a term of one year

Upon the expiration of the terms of the initial Committee members, each member shall be
appointed by the appointing organizations designated in subdivisions (1) through (6) of this
subsection for a thregear term and shall serve until a successor is appointed and qualified.
Members may be reappointed, but no member may serve more thamisecutive full terms.

The Committee shall elect annually a chair and other officers as it deems necessary to carry out
the purposes of this section, who shall serve a term of one year corresponding to the calendar
year.

(e) VacanciesMeetings, Quorumi. Vacancies in the Committee shall be filled in the
same manner as the original appointment. The Committee may meet at any time upon the call
of the chair. A quorum of the group shall consist of four members.

(f) Memorandum of Understding. I The Marine Fishries Commission and the
Committee shall developnd implementa_ memorandum of understandisgtting forth the
procedures for agreeing to and authorizihg disbursements from the Fumieatedin this
sectionfor the purposedescribed by subdivision () of this section

[(s)] Ethics. i Members of lhe Committee are public servantsas defined in
sub-subdivision i of subdivision (30) 0f5.S.138A-3."

SECTION 14.9.(j)) Subsections (b), (c), (d), (e), (f), and (g) of this section are

effective when they beooe law and apply to fees collected for the 2Q036 license year and
all succeeding license years.

CERRE

ADVANCED SALE OF LIC ENSES
SECTION 14.10. G.S.113-168.1 reads as rewritten:
"8 113168.1. General provisions governing licenses and endorsements.
é
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()] Advance Sale of Licenses, License ReveiiuBo ensure an orderly transition from
one license year to the next, the Division may issue a license or endorsement prior to 1 July of
the license year for which the license or endorsement is valid. RevenudehBivision
receives for the issuance of a license or endorsement prior to the beginning of a license year
shall not revert at the end of the fiscal year in which the revenue is received and shall be
credited and available to the Divisianly for the license year in which the license or
endorsement is validAny license revenue carried forward from one fiscal year to the next
under this subsectiaiat remains unencumbered and unexperddde end of the fiscal year
in which the license or endorsemenvtadid shall revert to the General Fuhd.

DIVISION OF MARINE F ISHERIES JOINT ENFOR CEMENT AGREEMENTS
SECTION 14.11.(a) G.S.113-224 reads as rewritten:
"8 113224. Cooperative agreements by Department.

(a) The Department is empowered to enter into codperagreements with public and
private agencies and individuals respecting the matters governed in this Subchapter. Pursuant to
such agreements the Department may expend funds, assign employees to additional duties
within or without the State, assume aaihal responsibilities, and take other actions that may
be required by virtue of such agreements, in the overall best interests of the conservation of
marine and estuarine resources.

(b)  The Fisheries Director or a designee of the Fisheries Dirgoy enter into an
agreement with théational Marine Fisheries Service of the United States Department of
Commere allowing Division of Marine Fisheriesnspectos to accept delegation of law
enforcement powers over matters within the jurisdiction of Nagioral Marine Fisheries
Service'

SECTION 14.11.(b) G.S.1281.1 is amended by adding a new subsection to read:

"(c2) Inspectors of the Division of Marine Fisheries of the Department of Environment
and Natural Resources maso assume law enforcement powgranted to the National
Marine Fisheries Service as set fortfGr5.113-224(b)"

STUDY COMMERCIAL SHE LLFISH LEASING

SECTION 14.12. The University of North Carolina Coastal Studies Institute shall
study North Carolina's shellfish lease and franchisgyraro, including (i) the regulatory,
statutory, and other obstacles faced by the private mariculture industry in establishing or
expanding shellfish cultivation operations; (ii) a summary of shellfish leasing and franchising
programs in other states andarparison of the private mariculture industry in North Carolina
compared to other states; and (iii) recommendations for best practices to achieve greater
opportunities for North Carolina's mariculture industry and greater program efficiencies and
outcomes.The Institute shall report its findings and recommendations no later than March 1,
2015, to the Chairs of the Environmental Review Commission, the Chairs of the House of
Representatives Appropriations Subcommittee on Natural and Economic Resourcesjrthe Ch
of the Senate Appropriations Committee on Natural and Economic Resources, and the Fiscal
Research Division.

PERMIT ELECTRONIC TR ANSMISSION OF RULES
SECTION 14.13. G.S.113-221 reads as rewritten:
"§ 1,13221. Rules.

é

(b) Upon purchasing a licenseach licensee shall lggverprovided access @ copy of
the rules concerning the activities authorized by the licefise.copy may be in written or
electronic form, including by file download over the Internet. A written copy of the rules shall
be provded to a licensee upon request.

(c) The Fisheries Director shall notify licensees of a new rule or change to a rule by
sending each licensee either a newsletter containing the text of the rule or change or an updated
codification of the rules of the Marin€isheries Commission that contains the new rule or
change.The Director may elect to use electronic means rather than mail to notify licensees if
electronic means would be more timely and -@jfgctive. A written copy of any notification
produced in acadance with this section shall be provided to a licensee upon request.

ée. "
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NATURAL HERITAGE PRO GRAM ONLINE ACCESS FEES
SECTION 14.13A.(a) Article 9A of Chapter 113A of the General Statutes is
amended by adding the following new section to read:
"8 113A164.12 Access to information; fees.
(a) The Secretary may establish fees to defray the costs associatednwyithf the
following:

Q) Responding to inquiries requiring customized environmental review services
or the costs associated with developing, owprg, or maintaining
technology that supports an online interface for external users to access
Natural Heritage Program dafBhe Secretary may reduce or waive the fee
established under this subsection if the Secretary determines that a waiver or
reductian of the fee is in the public interest.

(2) Any activity authorized undeg.S.113A-253(8€), including @ inventory of
natural areas conducted under the Natural Heritage Prog@mservation
and protection planningand informational programs for owners reatural
areas, as defined (8.S.113A-164.3

(b) Fees collected under this section are receipts of the Department of Environment and
Natural Resources and shall be deposited in the Clean Water Management Trust Fund for the
purpose of supporting the opéions of the Natural Heritage Program.

SECTION 14.13A.(b) G.S.113A-253(c)(8e) reads as rewritten:

"(8e) To authorize expenditures from the Fund not to exdeedsum ofseven
hundred fifty thousand dollars ($750,008hd any fees collected under
G.S.113A-164.12to pay for the inventory of natural areas conducted under
the Natural Heritage Program established pursuant to the Nature Preserves
Act, Article 9A of Chapter 113A of the General Statutes, and to pay for
conservation and protection planning aied informational programs for
owners of natural areas, as defined in GI8A-164.3."

CDBG INFRASTRUCTURE ELIGIBLE ACTIVITIES CLARIFICATION
SECTION 14.15. Section 15.14(g) of S.L. 20130, as amended by Section
5.16(c) of S.L. 201363, reads as reviten:

"SECTION 15.14.(g)For purposes of this section, eligible activities under the category of
Infrastructure in subsection (a) of this section are limited to critical public water and
wastewatemprojeets-projects and associated connections to the masg llocated on private
property of eligible homeownersonsistent with federal laviNotwithstanding any State law or
rule, eligible activities as defined in this subsection are limited only by applicable HUD
regulations and federal law. Notwithstandimg tprovisions of subsection (e) of this section,
funds allocated to the Infrastructure category in subsection (a) of this section shall not be
reallocated to any other category.”

WATER INFRASTRUCTURE GRANT PRIORITY
SECTION 14.16. The Department of Enviroment and Natural Resources,
Division of Water Infrastructure, and the State Water Infrastructure Authority shall give
priority to loan and grant applications received from any local government meeting all of the
following criteria:
(1)  The local governmens located in a development tier one area.
(2)  The application seeks funding for a project that is required to be completed
due to an EPA administrative order.
(3) The application is deemed complete by the Division and meets the minimum
requirements fothe program from which it is seeking funding.

WATER INFRASTRUCTURE
SECTION 14.17. G.S.159G 37 reads as rewritten:

"8 159G37. Application to CWSRF, Wastewater Reserve, DWSRF, and Drinking Water
Reserve.

(a) Application.i An applicationfor a loan or gant from theCWSRF, the Wastewater
Reserve, the DWSRF, or the Drinking Water Reserve must be filed with the Division of Water
Infrastructureof the Department. An application mum# submitted on a form prescribed by the
Division and must contain the imfmation required by the Division. An applicant must submit
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to the Division any additional information requested by the Division to enable the Division to
make a determination on the application. An application that does not contain information
required onthe applicationor requested by the Division is incomplete and is not eligible for
consideration. An applicant may submit an application in as many categories as it is eligible for
consideration under this Article.

(b) Certification. i The Division of Wate Infrastructure shall require all local
governments applying for loans or grafds water or wastewater purposescertify that no
funds received from water or wastewater utility operations have been transferred to the local
governmens generalfund fa the purpose of supplementing the resources ofi¢heralfund.
The prohibition in this section shall not be interpreted to include payments made to the local
government to reimburse tigeneralfund for expenses paid from tHaid that are reasonably
alocable to the regular and ongoing operations of the utility, including, but not limited to, rent
and shared facility costs, engineering and design work, plan review, and shared personnel
costs!

GRANTS TO MUNICIPALI TIES IN DEVELOPMENT TIER ONE AND TWO A REAS
FOR WATER AND SEWER INFRASTRUCTURE IMPRO VEMENTS
SECTION 14.17A. The one million dollars ($1,000,000) appropriated in this act to
the Department of Environment and Natural Resources for grants to municipalities in
development tier one and developmget two areas, as defined in G18.3B-437.08, shall be
allocated as follows:

(1) The sum of five hundred thousand dollars ($500,000) for grants to local
governments in development tier one and development tier two areas for
water and sewer infrastructurdevelopment projects. Notwithstanding
Chapter 159G of the General Statutes or any other provision of law, the
grants shall be used for projects that serve a public purpose related to the
provision of water and sewer service to local government or ednahtio
facilities.

(2)  The sum of five hundred thousand dollars ($500,000) for loans and grants to
any local government located in a development tier one area meeting each of
the following criteria:

a. The application seeks funding for a project that is meguito be
completed due to an EPA administrative order.

b. The application is deemed complete by the Division and meets the
minimum requirements for the program from which it is seeking
funding.

AMEND SHALLOW DRAFT NAVIGATION CHANNEL A ND LAKE DREDGING
FUNDING
SECTION 14.18.(a) G.S.105449.126 reads as rewritten:

"8 105449.126. Distribution of part of Highway Fund allocation to Wildlife Resources
Fund and Shallow Draft Navigation Channel Dredging and Lake Bredging
Maintenance Fund.

(@) The Secretary shiacredit to the Wildlife Resources Fund esith of one percent

(1/6 of 1%) of the amount that is allocated to the Highway Fund unded@%849.125 and is

from the excise tax on motor fuel. Revenue credited to the Wildlife Resources Fund under this

section may be used only for the boating and water safety activities described fb&-3(c).

The Secretary must credit revenue to the Wildlife Resources Fursh-@mnua quarterly

basis.The Secretary must make the distribution within 45 days of tti@eeach quarter.

(b)  The Secretary shall credit to the Shallow Draft Navigation Chabredgingand

Lake DredgingMaintenance-und onesixth of one percent (1/6 of 1%) of the amount that is

allocated to the Highway Fund under G185449.125 and is frm the excise tax on motor

fuel. Revenue credited to the Shallow Draft Navigation ChabDnedigingand Lakebredging

Maintenancd~und under this section may be used only for the dredging activities described in

G.S.143215.73F. The Secretary shall cregivenue to the Shallow Draft Navigation Channel

Dredgingand LakeBredgirgMaintenanceé~und onar-annua quarterlybasis.The Secretary

must make the distribution within 45 days of the end of each guarter.

SECTION 14.18.(b) Notwithstanding G.S105449.125, the funds credited to the

Wildlife Resources Fund and the Shallow Draft Navigation Channel Dredging and Lake
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Maintenance Fund for the first quarter of calendar year 2014 shall be distnimutatkr than
Septemberl5, 2014. Notwithstanding G.$05449.125, the funds credited to the Wildlife
Resources Fund and the Shallow Draft Navigation Channel Dredging and Lake Maintenance
Fund for the last quarter of calendar year 2014 shall be allocated to the Highway Trust Fund.

SECTION 14.18.(c) NotwithstandingG.S.105449.125, in addition to the funds
credited under G.9.05449.126, the Secretary of Revenue shall also credit the sum of one
million six hundred seventgeven thousand one hundred thidyr dollars ($1,677,134) to the
Shallow Draft Navigation @annel Dredging and Lake Maintenance Fund for the -2014%
fiscal year no later thahlovemberl5, 2014. The funds distributed shall be from the funds
collected under Article 36C of Chapter 105 of the General Statutes from the effective date of
this act util Novemberl5, 2014.

SECTION 14.18.(d) Section 14.18(a) is effective for quarters beginning on or after
January 1, 2014. The remainder of this section is effective when it becomes law.

AQUATIC WEED CONTROL
SECTION 14.19.(a) G.S.143215.73F reads aswritten:

"§ 143215.73F. Shallow Draft Navigation ChannelDredging and Lake Dredging
Maintenance Fund.

The Shallow Draft Navigation Channéledgingand LakebredgirgMaintenancd~und is
established as a special revenue fund. The Fund consists ofdéigsccto it under G.S5A-3,
75A-38, and 105149.126. Revenue in the Fund may only be used to provide the State's share
of the costs associated with any dredging project designed to keep shallow draft navigation
channels located in State waters or watérthe state located within lakes navigable aatk.
safe, or for aquatic weed control projectswaters of the State located withiakes under
Article 15 of Chapter 113/0f the General StatuteBundng for aquatic weed control projects
is limited tofive hundred thousand dollars ($500,000) in each figeat Any project funded
by revenue from the Fund must be esilsared with notState dollars on a orte-one
basisbasis, provided thaihe costshare fora lake located within a component of the Stat
ParksSystemshall be provided by the Division of Parks and Recreation of the Department of
Environment and Natural Resourc@$ie Division of Parks and Recreation may use funds
allocated to the State Parks Syst®mcapital projectainderG.S.113-44.15 for the cosshare.

For purposes of this section, "shallow draft navigation channel’ means (i) a waterway
connection with a maximum depth of 16 feet between the Atlantic Ocean and a bay or the
Atlantic Intracoastal Waterway, (ii) a river entrance to Atkantic Ocean through which tidal
and other currents flow, or (iii) other interior coastal waterways. "Shallow draft navigation
channel” includes the Atlantic Intracoastal Waterway and its side channels, Beaufort Harbor,
Bogue Inlet, Carolina Beach Inlghe channel from Back Sound to Lookout Back, channels
connected to federal navigation channels, Lockwoods Folly River, Manteo/Shallowbag Bay,
including Oregon Inlet, Masonboro Inlet, New River, New Topsail Inlet, Rodanthe, Rollinson,
Shallotte River, Siler Lake Harbor, and the waterway connecting Pamlico Sound and Beaufort
Harbor."

SECTION 14.19.(b) G.S.75A-3(c) reads as rewritten:

"(c) The Boating Account is established within the Wildlife Resources Fund created
under G.S143-250. Interest and othemvestment income earned by the Account accrues to the
Account. All moneys collected pursuant to the numbering and titling provisions of this Chapter
shall be credited to this Account. Motor fuel excise tax revenue is credited to the Account
under G.S105449.126. The Commission shall use revenue in the Account, subject to the
Executive Budget Act and the Personnel Act, for the administration and enforcement of this
Chapter; for activities relating to boating and water safety including education and waterwa
marking and improvement; and for boating access area acquisition, development, and
maintenance. The Commission shall use at least three dollars ($3.00) of eagharone
certificate of number fee and at least nine dollars ($9.00) of eachytbmeecertifcate of
number fee collected under the numbering provisions of T6&5 for boating access area
acquisition, development, and maintenance. The Commission shall transfer on a quarterly basis
fifty percent (50%) of each ongear certificate of number feand fifty percent (50%) of each
threeyear certificate of number fee collected under the numbering provisions of $A5. to
the Shallow Draft Navigation Channé&redging and Lake Bredgirg-MaintenanceFund
established by G.943215.73F."

SECTION 14.19(c) G.S.75A-38(b) reads as rewritten:
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“(b) The Commission shall charge a fee of thirty dollars ($30.00) to issue a new or
transfer certificate of title. The Commission shall transfer on a quarterly basis at least ten
dollars ($10.00) of each new or tréascertificate of title to the Shallow Draft Navigation
ChannelDredging and LakeBredgingMaintenanceFund established by G.$43215.73F.

The Commission shall charge a fee of ten dollars ($10.00) for each duplicate title it issues and
for the recordingf a supplemental lien."

MUSEUM OF FORESTRY CHALLENGE GRANT

SECTION 14.20A. 1t is the intent of the General Assembly that, if the North
Carolina Museum of Forestry (hereinafter "Museum") fails to raise at least one hundred
thousand dollars ($100,000) mon-State funds during the 20015 fiscal year, no State funds
after the 2014015 fiscal year will be appropriated for the support of the Museum.

REDIRECT INTEREST ON CERTAIN ENVIRONMENTAL FUNDS
SECTION 14.21.(a) G.S.143B-289.59 reads as rewritten:
"§ 143B289.59. Conservation Fund; Commission may accept gifts.

é

(b)  The Marine Fisheries Commission is hereby authorized to issue and sell appropriate
emblems by which to identify recipients thereof as contributors to a special marine and
estuarine resurces Conservation Fund that shall be made available to the Marine Fisheries
Commission for conservation, protection, enhancement, preservation, and perpetuation of
marine and estuarine species that may be endangered or threatened with extinction and for
education about these issues. The special Conservation Fund is subject to oversight of the State
Auditor pursuant to Article 5A of Chapter 147 of the Gen&tutesStatutes except that
interest and other income received on the Fund balance shall diedtras set forth in
G.S.147-69.1(d). Emblems of different sizes, shapes, types, or designs may be used to
recognize contributions in different amounts, but no emblem shall be issued for a contribution
amounting in value to less than five dollars ($5.00).

SECTION 14.21.(b) G.S.113A-253 reads as rewritten:

"§ 113A253. Clean Water Management Trust Fund.

(b) Fund Earnings, Assets, and Balandes'he State Treasurer shall hold the Fund
separate and apart from all other moneys, funds, and acchwestment-earhings—credited to
balance remaining in the Fund at the
end of any fiscal year shall be carried forward in the Fund for the next succeeding fiscal year.
Payments from the Fund shall be madethe warrant of the Chair of the Board of Trustees.
ée. "
SECTION 14.21.(c) G.S.143-215.104C reads as rewritten:
"§ 143215.104C. DryCleaning Solvent Cleanup Fund.
€) Creation.i The DryCleaning Solvent Cleanup Fund is established as a special
reverue fund to be administered by the Commission. Accordingly, revenue in the Fund at the
end of a fiscal year does naivert-and-interest-and-other-investment-income-earned-by the
Fund-must-be-credited-tordvert. The Fund is created to provide revenuantiplement this
Part.
ée. "
SECTION 14.21.(d) G.S.11344.15 reads as rewritten:
"8 11344.15. Parks and Recreation Trust Fund.
€)) Fund Created. There is established a Parks and Recreation Trust Fund in the State
Treasurer's Office. The Trust Fund shadla special revenue fund consisting of gifts and grants
to the Trust Fund and other monles approprlated to the Trust Fund by the General Assembly.

SECTION 14.21.(e) G.S.87-98 reads as rewritten:
"8 87-98. Bernard Allen Memorial Emergency Drinking Water Fund.

(&8 The Bernard Allen Memorial Emergency Drinking Water Fund is established under
the control and direction of the Department. The Fund shall be&weareverting
interestbearingnonrevertingfund consisting of monies appropriated by the General Assembly
or made available to the Fund from any otkeurce—and-investment-interest-credited-to the
Fundsource.
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e. "
SECTION 14.21.(f) G.S.90A-42 reads as rewritten:
"§ 90A-42. Fees.

(b) The Water Pollution Control System Account is established as a nonreverting
account within the Department. Fees collected under this section shall be credited to the
Account and applied to the costs of administering this Artibi¢erest and other income
received on the Fund balance shall be treated as set f@&t®ih4769.1(d)"

SECTION 14.21.(g) G.S.143-215.94B reads as rewritten:
"§ 143215.94B. Commercial Leaking Petroleum Underground Storage Tank Cleanup
Fund.

é
~(e) The Conmercial Fund shall be treated as a special trust fnedshall-be-eredited
persuant to G.S147-69.2 ands-S-34#69.3G.S.147-693
except that interest and other income received on the Fund balance shall beagresatefibrth
in G,S 147-69.1(d).
é . "

SECTION 14.21.(h) G.S.143-215.94D reads as rewritten:
"§ 143215.94D. Noncommercial Leaking Petroleum Underground Storage Tank
Cleanup Fund.

é
(e)  The Noncommercial Fund shall be treated as a special trustdeeahallbe
arsuant to G.S147-69.2 andG-S-147%69.3.
G.S.147-69.3 except that interest and other income received on the Fund balance shall be
treaged as set forth B8.S.147-69.1(d).
é. "

SECTION 14.21.(i) G.S.130A-310.11 reads as rewritten:
"8 130A-310.11. Inactive Hazardous Sites Cleanup Fund created.

(@) There is established under the control and direction of the Department the Inactive
Hazardous Sites Cleanup Fund. This fund shall be a revolvingclumglsting of any monies
appropriated for such purpose by the General Assembly or available to it from grants, taxes,
and other monies paid to it or recovered by or on behalf of the Department. The Inactive
Hazardous Sites Cleanup Fund shall be treatedrasreverting special trust fuagd-shall-be

arsuant to G.S147-69.2 andG-S-14+69.3.
G.S.147-69.3 except that interest and other income received on the Fund balance shall be
treated as set forth @.S 147-69.1(d).

ée. "

SECTION 14.21.()) G.S.130A-310.38 reads as rewritten:

"8 130A-310.38. Brownfields Property Reuse Act Implementation Account.

The Brownfields Property Reuse Act Implementation Account is created as a nonreverting

trgaccount in the Office of the State Treasurer. The Account shall consist of fees

and interest collected under GI180A-310.39, moneys appropriated to it by the General
Assembly, moneys received from the federal government, moneys contributed by private
organizaions, and moneys received from any other source. Funds in the Account shall be used
by the Department to defray the costs of implementing this Part. The Department may contract
with a private entity for any services necessary to implement this Part.”

| & M AIR POLLUTION CONT ROL ACCOUNT

SECTION 14.22. The Division of Air Quality of the Department of Environment
and Natural Resourceaall use the cash balance remaining in the | & M Air Pollution Control
Account for operations in the 202915 fiscal yearrelated to the development and
implementation of air pollution control programs for mobile sources.

WATER AND AIR QUALIT Y ACCOUNT

SECTION 14.23. The Division of Air Quality of the Department of Environment
and Natural Resourceshall use the cash balanoemaining in the Water and Air Quality
Account to administer its programs in fiscal year 2Q045.

SOLID WASTE DISPOSAL TAX USES
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SECTION 14.24.(a) G.S.130A-295.9 reads as rewritten:
"8 130A295.9. Solid waste disposal tax; use of proceeds.
It is theintent that the proceeds of the solid waste disposal tax imposed by Article 5G of
Chapter 105 of the General Statutgsdited to the Inactive Hazardous Sites Cleanup Fund

pursuant td5.S.105187.63(1)shall be useéner—teHhe—f-eJrlewmg—pumeses
(&R us

the Department of Environment and
Natural Resources to fund the assessment and remediation -29g§8e
landfills, except up tdhirteen—percent{13%)ineteenpercent {9%) of the

funds credited under this subdivision may be used to fund administrative
expenses related-the-assessment-and-remediation-ofi383landfills-and
other—inactive—hazardous—waste—siteBazardous and solid waste

managemen 1'

SECTION 14.24.(b) This section applies to funds credited to the Inactive
Hazardous Sites Cleanup Fund on or after July 1, 2014.

ELIMINATE WASTE MANA GEMENT FEE CAP
SECTION 14.24A. G.S.130A-294.1(c) is repealed.

DEPARTMENT OF ENVIRO NMENT AND NATURAL RESO URCES
MANAGEMENT FLEXIBILI TY

SECTION 14.24B.(a) Notwithstanding S.L. 203360 and G.S143G6-4, the
Department of Environment and Natural Resources may take the two million dollar
($2,000,000) efficiencies reduction created by codatilig the Divisions of Water Resources
and Water Quality from other divisions and programs, subject to the following restrictions:

(2) No State attraction proposed for closure in the Current Operations and

Capital Improvements Appropriations Act of 2054, passed by either the
Senate or the House of Representatives but not enacted when that act
becomes law, may be included in the reduction by the Department.

(2)  No program or itemmexpansion funds appropriated for the 2@D35 fiscal
biennium to the Dep#@ment shall be used to offset the management
flexibility reduction under this section.

SECTION 14.24B.(b) The Department shall report on the reductions made as
required by this section no later than October 1, 2014, to the chairs of the Senate
Appropriatons Committee on Natural and Economic Resources, the House of Representatives
Appropriations Subcommittee on Natural and Economic Resources, and the Fiscal Research
Division.

WILDLIFE LICENSING C HANGES
SECTION 14.25.(a) G.S.113270.3(b)(1b) reads as rewten:
"(b) The special activity licenses and stamp issued by the Wildlife Resources
Commission are as follows:

e
(1b) Bear Management Stani@10.00. This electronically generated stamp must
be procured before taking any bear within the State. Notwittistg any
other provision of law, a resident or nonresident individual may not take any
bear within the State without procuring this stamp; provided, that those
persons who have purchased a lifetime license established by
G.S.113270.1D(b), 113270.2(c)(3, or 113351(c)(3) prior to July 1, 2014,
and those persons exempt from the license requirements as set forth in
G- SA13276(e)-G.S.113276(c), G.S.113276(d), and G.S113-276(n)
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shall obtain this stamp free of charge. All of the revenue generatédsby
stamp shall be dedicated to black bear research and management.”
SECTION 14.25.(b) G.S.113174.2 reads as rewritten:

"§ 113174.2. Coastal Recreational Fishing License.

Types of CRFLs; Fees; Duration.The Wildlife Resources Commission shiabue
the following CRFLs:
Annual Resident CRFL. $15.00. This license is vali

(1)

(1a)

(2)
(4)

(4a)

(5)
(6)

om the date of issufor a period of 12

year—from-the—date—of-issuanit
months as defined b{.S.113270.18b) and G.S.113270.1Hc). This

licenseshall be issued only to an individual who is a resident of the State.
Annual Nonresident CRFL. $30.00. This license is valitbra—period—of

ftem the date of issue for a period of 12

one-yearfrom-the-date-of-issuan
months as defined b¥.S.113-270.1B(b) andG.S.113270.1B(c). This

license shall be issued only to an individual who is not a resident of the

State.

Repealed by Session Laws 20056, s. 1.4, effective January 1, 2007.

Repealed by Session Laws 20055, s. 1.4, effective Jaary 1, 2007.

TenDay Resident CRFLL $5.00. This license is valid for a period of 10
consecutive days, as indicated on the license. This license shall be issued
only to an individual who is a resident of the State.

TenDay Nonresident CRFL. $10.00. This license is valid for a period of

10 consecutive days, as indicated on the license. This license shall be issued
only to an individual who is not a resident of the State.

Repealed by Session Laws 20086, s. 1.4, effective January 1, 2007.
Lifetime CRFLs. T Except as provided in stdubdivision j. of this
subdivision, CRFLs issued under this subdivision are valid for the lifetime of
the licensee.

a.id.
e.

f.

Repealed by Session Laws 20066, s. 1.4, effective January 1,
2007.

Infant Lifetime CRFL.T $100.00. This license shall be issued only to
an individual younger than one year of age.

Youth Lifetime CRFL.J $150.00. This license shall be issued only to
an individual who is one year of age or older but younger than 12
years of age.

(Effective until August 1, 2014)Resident Adult Lifetime CRFLL
$250.00. This license shall be issued only to an individual who is 12
years of age or older but younger than 65 years of age and who is a
resident of the State.

(Effective August 1, 2014)Resident Adult Lifetime CRFL.i
$250.00. This license shall be issued only to an individual who is 12
years of age or older but younger than 70 years of age and who is a
resident of the State.

Nonresident Adult Lifetime CRFL. $500.00. This license shdie
issued only to an individual who is 12 years of age or older and who
IS not a resident of the State.

(Effective until August 1, 2014)Resident Age 65 Lifetime CRFL.
$15.00. This license shall be issued only to an individual who is 65
years of ager older and who is a resident of the State.

(Effective August 1, 2014)Resident Age 70 Lifetime CRFLIL
$15.00. This license shall be issued only to an individual who is 70
years of age or older and who is a resident of the State.

Resident Disabled/eteran CRFL.I $10.00. This license shall be
issued only to an individual who is a resident of the State and who is
a fifty percent (50%) or more disabled veteran as determined by the
United States Department of Veterawdfairs—Affairs or as
establishd by G.S.113351(c)(3)(f). This license remains valid for
the lifetime of the licensee so long as the licensee remains fifty
percent (50%) or more disabled.
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k. Resident Totally Disabled CRFL. $10.00. This license shall be
issued only to an individual wehis a resident of the State and who is
totally and permanently disabled as determined by the Social
Security AdministrationAdministration or as established by
G.S.113-351(c)(3)(q)-

é. "
SECTION 14.25.(c) G.S.113173 reads as rewritten:
"8 1,13173. Receational Commercial Gear License.

e
() Duration; Feesi The RCGL shall be valifera-eneyearperiod-from-the-date of
from the date of issue for a period of 12 months as defined.8y113-270.1B(b)
andG.S.113270.1B(c).The fee for a RCGlfor a North Carolina resident shall be fottyee
dollars and seventfive cents ($43.75). The fee for a RCGL for an individual who is not a
North Carolina resident shall be three hundred twelve dollars and fifty cents ($312.50).
é. "

SECTION 14.25.(d) G.S.113-351 reads as rewritten:

"§ 113351. Unified hunting and fishing licenses; subsistence license waiver.

(a) Definitions.i The definitions set out in G.313-174 apply to this Article.

(b) General Provisions Governing Licenses and Waiver3he geaeral provisions
governing licenses set out in G13.3174.1 apply to licenses and waivers issued under this
section.

(c) Types of Unified Hunting and Fishing Licenses; Fees; Duraiiohe Wildlife
Resources Commission shall issue the following Unifledting and Fishing Licenses:

(1)  Annual Resident Unified Sportsman/Coastal Recreational Fishing Lidense.
$55.00. This license is valitbr—a—period—-of-one—yearfrom-thedate of
issuaneefrom the date of issue for a period of 12 months as defined by
G.S 113270.1B(b) andG.S.113270.1B(c). This license shall be issued
only to an individual who is a resident of the State. This license authorizes
the licensee to take all wild animals and wild birds, including waterfowl, by
all lawful methods in all opeseasons, including the use of game lands; to
fish with hook and line for all fish in all inland fishing waters and joint
fishing waters, including public mountain trout waters; and to engage in
recreational fishing in coastal fishing waters.

(2)  Annual Reglent Unified Inland/Coastal Recreational Fishing Licerise.
$35.00. This license is valitbr—a—period—-of-one—yearfrom—thedate of
issuaneefrom the date of issue for a period of 12 months as defined by
G.S.113270.1B(b) andG.S.113-270.1B(c). This license shall be issued
only to an individual who is a resident of the State. This license authorizes
the licensee to fish with hook and line for all fish in all inland fishing waters
and joint fishing waters, including public mountain trout waters, and to
engage in recreational fishing in coastal fishing waters.

e. "

SECTION 14.25.(e) G.S.113270.1D reads as rewritten:

"8 113270.1D. Sportsman licenses.

(@  Annual Sportsman Licensgé $50.00. This license shall be issued only to an
individual resident of ta State and entitles the licensee to take all wild animals and wild birds,
including waterfowl, by all lawful methods in all open seasons, including the use of game
lands, and to fish with hook and line for all fish in all inland and joint fishing wateaisiding
public mountain trout waters. An annual sportsman license issued under this subsection does
not entitle the licensee to engage in recreational fishing in coastal fishing waters that are not
joint fishing waters.

(b) Lifetime Sportsman Licenses.x&ept as provided in subdivision (7) of this
subsection, lifetime sportsman licenses are valid for the lifetime of the licensees. Lifetime
sportsman licenses entitle the licensees to take all wild animals and wild birds by all lawful
methods in all open asons, including the use of game lands, and to fish with hook and line for
all fish in all inland and joint fishing waters, including public mountain trout waters. A lifetime
sportsman license issued under this subsection does not entitle the licensemge |
recreational fishing in coastal fishing waters that are not joint fishing waters. Lifetime
sportsman licenses issued by the Wildlife Resources Commission are:
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e

(3)  Adult Resident Lifetime Sportsman Liceris&500.00. This license shall be
issuedonly to an individual resident of tH&tateState who is 12 years of age
or older but younger than 70 years of age.

4) Nonresident Lifetime Sportsman Liceris&1:200$1,200.This license shall
be issued only to an individual nonresident of the State.

(5) Age 70 Resident Lifetime Sportsman Licelis®15.00.This license shall be
issued only to an individual resident of the State who is at least 70 years of
age.

(6) Repealed by Session Laws 20055, s. 1.7 effective January 1, 2007.

(7) Resident Disabled \eran Lifetime Sportsman Licende $100.00. This
license shall be issued only to an individual who is a resident of the State
and who is a fifty percent (50%) or more disabled veteran as determined by
the United States Department of Veterans Affairs cestablished by rules
of the Wildlife Resources Commission. This license remains valid for the
lifetime of the licensee so long as the licensee remains fifty percent (50%) or
more disabled.

(8) Resident Totally Disabled Lifetime Sportsman Licerisé100.00. This
license shall be issued only to an individual who is a resident of the State
and who is totally and permanently disabled as determined by the Social
Security Administration or as established by rules of the Wildlife Resources
Commission."

SECTION 14.25.(f) Subsections (a) and (e) of this section become effective

August 1, 2014.

OVERSIGHT OF CERVIDS

SECTION 14.26.(a) The Wildlife Resources Commission shall not issue a
transportation permit for the importation of cervids into the State prior tdlJ@@17.

SECTION 14.26.(b) For purposes of this section, "USDA Standards" means the
United States Department of Agriculture's Chronic Wasting Disease Program Standards, May
2014 edition, and subsequent updates, but does not include any authority giv&tate to
adopt standards more stringent than those expressly set out in the May 2014 edition or
subsequent updates.

SECTION 14.26.(c) Nothing in this section is intended to limit the issuance by the
Commission of new captivity licenses or permits forvige facilities containing only cervids
originating within the State from facilities with an existing captivity license or permit that have
achieved certified status.

SECTION 14.26.(d) Except as further limited by subsection (a) of this section, or
as modfied by subsection (c) of this section, and notwithstanding any other provision of law or
regulations adopted by the Commission to the contrary, the Commission shall follow the
USDA Standards in carrying out its authority to regulate cervids.

SECTION 14.26.(e) G.S.113-272.6(a) reads as rewritten:

"(@ The Wildlife Resources Commission shall regulate the transportation, including
importation and exportation, and possession of cervids, including game carcasses and parts of
game carcasses extracted by himit€he Commission shaklillow the sale of antlers, antler
velvet, or hides from captive populations adrvids The Commission shall adopt rules to
implement this section, including requirements for captivity licenses, captivity permits, and
transportatio permits. The rules adopted pursuant to this section shall establish standards of
care for the transportation and possession of cervids, including requirements for fencing,
tagging, record keeping, and inspection of captive cervid facilities. Notwithstaady other
provision of law, the Commission may charge a fee of up to fifty dollars ($50.00) for the
processing of applications for captivity licenses, captivity permits, and transportation permits,
and the renewal or modification of those licenses penits. The fees collected shall be
applied to the costs of administering this section.”

SECTION 14.26.(f) No later than March 1, 2015, the Wildlife Resources
Commission shall report to the Agriculture and Forestry Awareness Study Commission
regarding diferences between the USDA Standards and rules adopted by the Wildlife
Resources Commission under the authority granted bylG&3272.6. The report shall include
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a list and brief summary of rules adopted by the Commission in effect immediately pher to t
enactment of this act that are more stringent than the USDA Standards.

INTERSTATE CHEMICALS CLEARINGHOUSE

SECTION 14.27. The Department of Environment and Natural Resources is
authorized to join the Interstate Chemicals Clearinghouse for the purfpaseess to key data
necessary to enhance safety in the use of toxic substances.

WATER AND SEWER FUNDS/FOREST CITY

SECTION 14.28. Of the funds appropriated in this act to the Department of
Environment and Natural Resources for grants to local governrf@ntsitical needs water
infrastructure development grants, the sum of seventeen thousand five hundred dollars
($17,500) shall be allocated to the town of Forest City for a water line extension.

PART XV. DEPARTMENT OF COMMERCE

ABC COMMISSION/USE OF FUNDS CREDITED TO ABC COMMISSION FUND
SECTION 15.1. G.S.18B-208 reads as rewritten:
"8 1,88»208. ABC Commission bonds and funds.

é

(b)  Special Fund.i A special fund in the office of the State Treasurer, the ABC
Commission Fund, is created. On and after Madver 1, 1982, all moneys derived from the
collection of bailment charges and bailment surcharges shall be deposited in the ABC
Commission Fund for the purpose of carrying out the provisions of this Chapter. The ABC
Commission Fund shall be subject to thevyisions of the State Budget Act except that no
unexpended surplus of this fund shall revert to the General Fund. The Commission shall fix the
level of the bailment surcharges at an amount calculated to cover operating expenses of the
Commission and thestirement of bonds issued for construction of a Commission warehouse
and offices. Upon payment of the bonds issued pursuant to this section, the Commission shall
reduce the bailment surcharge to an amount no greater than necessary to pay operating
expensesf the Commission as authorized by the General Assembly.

All moneys credited to the ABC Commission Fund shall be used to carry out the intent and
purposes of the ABC law in accordance with plans approved by the North Carolina ABC
Commission and the Diremt of theBHeIget,—and—aH—these—tuﬂds—aFe—app;epHated—Fesewed set
A ion-of-the-ABButhyet. The
monevs |n the Fund shall be expedabnlv upon an approprlatlon bgn act of the General

Assemtty."

TRANSFER ABC COMMISSION TO DEPARTMENT OF PUBLIC SAFETY

SECTION 15.2A.(a) The North Carolina Alcoholic Beverage Control Commission
is hereby transferred to the Department of Public Safety. This transfer shall have all of the
elements of a Type Il trsfer, as described in G.B413A-6, except that the management
functions of the ABC Commission shall not be performed under the direction and supervision
of the Secretary of the Department of Public Safety.

SECTION 15.2A.(b) G.S.143B-431(a)(2)a. is repéad.

SECTION 15.2A.(c) G.S.143B-433(1)a. is repealed.

SECTION 15.2A.(d) G.S.18B-200(a) reads as rewritten:
"8 18B-200. North Carolina Alcoholic Beverage Control Commission.

€)) Creation of Commission; compensati®nThe North Carolina Alcoholic Bevage

Control Commission is created to consist of a chairman and two associate menhhigers.
Commission shall be administratively located within the Department of Public Safety but shall
exercise its powers independentliythe Secretary of Public Safefijhe chairman shall devote
his full time to his official duties and receive a salary fixed by the General Assembly in the
Current Operations Appropriations Act. The associate members shall be compensated for per
diem, subsistence and travel as provided in @nak88 of the General Statutes.”

SECTION 15.2A.(e) G.S.143B-600 reads as rewritten:
"8 143B600. Organization.

(@  There is established the Department of Public Safety. The head of the Department of

Public Safety is the Secretary of Public Safety, whall be known as the Secretary.
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(b) The powers and duties of the deputy secretaries, commissioners, directors, and the
divisions of the Department shall be subject to the direction and control of the Secretary of
Public SafetySafety, except that the powmgeand duties of the North Carolina Alcoholic
Beverage Control Commission shall be exercised independently of the Sednetaigordance
with G.S.18B-200"

SECTION 15.2A.(f) This section becomes effective October 1, 2014.

ABC COMMISSION/30-DAY SUSPENSON OF PERMIT FOR CE RTAIN CRIMINAL
CHARGES
SECTION 15.2A1(a) G.S.18B-904(e) is amended by adding a new subdivision to
read as follows:
"(4) NotwithstandingG.S.18B-906, the Commission shall immediately suspend
permits issued by it for a period of 30ydaf both of the following apply

a. Alcohol Law Enforcement agents or local ABC Board officers
provide advance notice to the Commission Legal Division staff of the
ongoing undercover operation.

b. Upon execution of the search warrant resulting ftbmundercover
operation, five or more persons are criminally charged with
violations of the gambling, disorderly conduct, prostitution,
controlled substance, or felony criminal counterfeit trademark 'laws.

SECTION 15.2A1.(b) This section becomes effective Olsér 1, 2014, and applies
to criminal charges filed on or after that date.

SET REGULATORY FEE FOR UTILITIES COMMISS ION
SECTION 15.2B. Section 15.1(a) of S.L. 20130 reads as rewritten:

"SECTION 15.1.(a) The percentage rate to be used in calculatireg ghblic utility
regulatory fee under G.8$2-302(b)(2) is thirteen—ondiundredths—of-one—percent{0-13%)
thirteen andonehalf hundredths of one percent (83%) for each public utility's North
Carolina jurisdictional revenues earned during each quadebegin®n-erafterJuly-1,2013,
andon or after July 1, 2014."

COMMERCE FUNDS USED FOR BASE REALIGNMENT AND CLOSURE
ACTIVITIES

SECTION 15.4.(a) Funds appropriated to the Department of Commerce for the
20132014 fiscal year that are unexpended andngumbered as of June 30, 2014, shall not
revert to the General Fund but shall remain available to the Department until expended for use
in the State's preparation for United States Department of Defense Base Realignment and
Closure activities.

SECTION 15.4.(b) This section becomes effective June 30, 2014.

SPECIAL FUNDS TRANSFER/OFFSET COMMERCE ADMINISTRATION
GENERAL FUND APPROPRIATION

SECTION 15.5.(a) The Office of State Budget and Management, in conjunction
with the Office of the State Controller aide Department of Commerce, shall transfer the
unencumbered cash balances in the following funds as of June 30, 2014, to Commerce
Administration (Budget Code 146a(11):

(1) 2460925377 Energy Research Grants

(2) 2460925357 NC Green Business Fund

3 2460925621 One North Carolina Small Business Fund

(4) 2461326227 Main Street Solutions

SECTION 15.5.(b) The Office of State Budget and Management, in conjunction
with the Office of the State Controller and the Department of Commerce, shall transfer the
unencumbered cash balance in the Economic Development Reserve (Budget Coez584$09
as of June 30, 2014, to Commerce Administration (Budget Code 14800 and, upon the
transfer, close the Reserve.

SECTION 15.5.(c) The transfers in subsections (ajda(b) of this section are to
offset General Fund appropriations to the Department of Commerce for administration.
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COMMON FOLLOW -UP/COSTS SHARED BY d9ATE AGENCIES & LEAD
DEVELOP PLAN TO TRAN SFER COMMON FOLLOW -UP DATA AND
CAPABILITIES TO GDAC

SECTION 15.6(a) The Commission on Workforce Development (hereinafter
"Commission") shall prescribe a method for calculating the amount each of the agencies listed
in this subsection shall contribute to fund the Common FelpaSystem at a cost of five
hundred thousad dollars ($500,000) on a nonrecurring basis. In developing the method, the
Commission shall consider each agency's proportion of data contribution and System usage.
The agencies that shall contribute to fund the Common Fdllpystem are as follows:

Q) Department of Public Safety, Division of Adult Correction.

(2) Department of Public Instruction.

(3) Department of Commerce, Division of Workforce Solutions.

(4) Department of Health and Human Services, Division of Services for the

Blind; Division of Sodal Services; and Division of Vocational
Rehabilitation Services.
(5) North Carolina Community College System.
) The University of North Carolina.

SECTION 15.6.(b) The agencies listed in subsection (a) of this section shall
transfer their share of tharids needed to fund the Common FoHoyw System, which shall be
determined using the method prescribed by the Commission, to the Department of Commerce,
Labor & Economic Analysis Division, no later than December 31, 2014.

SECTION 15.6.(c) The Department foCommerce, Labor & Economic Analysis
Division (LEAD), shall develop a plan to transfer the information in and required capabilities
of the Common Followdp System to the Government Data Analytics Center (GDAC). By
February 1, 2015, the Department shalbrait the plan to the Office of the State Chief
Information Officer, the Joint Legislative Oversight Committee on Information Technology,
and the Fiscal Research Division.

MERGE ACCESS NC & DEMAND DRIVEN DATA DEL IVERY SYSTEMS/NC
BROADBAND REPORTING REQUIREMENT

SECTION 15.7.(a) Of the funds appropriated in this act to the Department of
Commerce, the Department shall use the sum of two hundred fifty thousand dollars ($250,000)
in the 20142015 fiscal year in nonrecurring funds to merge Access NC and Denrareh D
Data Delivery to eliminate the duplication of effort in maintaining multiple economic and labor
market data systems. By February 1, 2015, and more frequently as requested, the Department
shall report to the Joint Legislative Oversight Committee dormmation Technology and the
Fiscal Research Division on the progress of the merger, including whether there are improved
efficiencies and cost savings.

SECTION 15.7.(b) By February 1, 2015, and more frequently as requested, the
Office of the State Chielnformation Officer shall report to the Joint Legislative Oversight
Committee on Information Technology and the Fiscal Research Division on NC Connect
activities, including providing an update on how NC Broadband in the Department of
Commerce has been inmporated into NC Connect.

ECONOMIC DEVELOPMENT COMPETITIVE GRANT PR OGRAM FOR

UNDERSERVED AND LIMI TED RESOURCE COMMUNI TIES

SECTION 15.8. Section 15.10B of S.L. 201360 reads as rewritten:

"SECTION 15.10B.(a) Of the funds approprlated in thls act to th)epartment of

Commerce (Department), the sumte :
bne million two hundred flftv thousandollars ($1250 OOO)ln recurrlnq

fundsfor the 20142015 fiscal yeaand the sum dive hundred thousand dollars ($500,000)
nonrecurring funds for the 204015 fiscal yearshall be allocated for the Economic
Development Competitive Grant Program for Underserved and Limited Resource
Communities. The Department shall establish and implerhenPtogram to provide grants to
local governments and/or nonprofit organizations to encourage the development of economic
development activities, services, and projects that benefit underserved populations and limited
resource communities across the State

"SECTION 15.10B.(b) The Department shall develop guidelines and procedures for the
administration and distribution of funds allocated to the Economic Development Competitive

S744PCCS45234MDxf-1 Senate Bill 744 Pagel39




General Assembly Of North Carolina Session 2013

Grant Program for Underserved and Limited Resource Communities that include, at
minimum, the following:

(2) Eligible organizations shall be nonprofit organizations and local
governments that target underserved populations and/or limited resource
communities.

(2)  Eligible organizations shall make their application in accordance with
procedures established by the Department.

(3) Eligible organizations shall not use funds allocated in this section for renting
or purchasing land or buildings or for financing debt.

4) Priority shall be given to eligible organizations that demonstrasbleshed
community partnerships and business involvement.

(5) Priority shall be given to eligible organizations that match funds and/or have
at least one other significant source of funding.

(6) Priority shall be given to eligible organizations that ptine independent
fundraising to achieve financial sustainability apart from Shateed
appropriations."

COMMUNITY DEVELOPMEN T BLOCK GRANTS/STATE MATCHING FUNDS

SECTION 15.9.(a) Of the funds appropriated in this act to the Department of
Commerce, thewsn of six hundred thirtgeven thousand five hundred dollars ($637,500) in
recurring funds for the 20312015 fiscal year shall be used to meet the State matching funds
requirement for Community Development Block Grant (CDBG) funds. All or a portion & thes
funds shall be used to purchase and install a new grants management software program in the
20142015 fiscal year.

SECTION 15.9.(b) Effective July 1, 2014, the Secretary of Commerce shall reduce
expenditures in the amount of three hundred eighteen @hduseven hundred fifty dollars
($318,750) in recurring funds for the 202815 fiscal year for the Rural Economic
Development Division. However, the Secretary shall not make reductions as provided in this
subsection to any grant programs administeredh&yRiural Economic Development Division.

SECTION 15.9.(c) The Department shall provide the remaining required State
match funds irkind by taking the necessary steps to ensure that positions with salaries equaling
the sum of six hundred thidseven thousal five hundred dollars ($637,500) in recurring
funds for the 2014015 fiscal year are dedicated ftithe to performing duties related to
CDBG activities. To satisfy the 4kind requirement provided for in this subsection, the
Department may include pdisins in the Department of Environment and Natural Resources,
CDBG-Infrastructure, that are funded by the General Fund.

SECTION 15.9.(d) By February 1, 2015, the Department shall report to the Joint
Legislative Commission on Governmental Operations arel Riscal Research Division
regarding (i) the reduction in expenditures required by subsection (b) of this section and (ii) the
manner in which the State match will be achieved and how it will be reported to the United
States Department of Housing and Urlksvelopment, CDBG Administration.

USE OF DEOBLIGATED COMMUNITY DEVELOPMENT BLOCK GRANT FUNDS

SECTION 15.9A. The Department of Commerce may use the sum of five million

nine hundred eight thousand four hundred nisetyen dollars ($5,908,497) in deobtigg
Community Development Block Grant (CDBG) funds as follows:

(1)  Four million six hundred fiftyeight thousand four hundred ninetgven
dollars ($4,658,497) for providing public services. The category of public
services includes providing substance a&bwservices and employment
services, including job training, to homeless andiskt veterans in rural
areas of the State.

(2) Five hundred thousand dollars ($500,000) for existing CDBG programs that
encounter cost overruns.

(3)  Seven hundred fifty thousardbllars ($750,000) for providing training and
guidance to local governments relative to the CDBG program, its
management, and administration requirements.

RURAL ECONOMIC DEVEL OPMENT DIVISION/LOAN S & GRANTS TO LOCAL
GOVERNMENTS TO REUSE OR DEMOLISH BUILDI NGS AND PROPERTIES
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SECTION 15.10. G.S.143B-472.127 reads as rewritten:
"§ 143B472.127. Programs administered.

(@) The Rural Economic Development Division shall be responsible for administering
the program whereby economic development grants or loamsawarded by the Rural
Infrastructure Authority as provided in GBI3B-472.128 to local government units. The
Rural Infrastructure Authority shall, in awarding economic development grants or loans under
the provisions of this subsection, give prioritylé@al government units of the counties that
have one of the 80 highest rankings under ®43B-437.08 after the adjustment of that
section. The funds available for grants or loans under this program may be used as follows:

(2) To provide matching grastor loans to local government units in an
economically distressed county that will productively rewseant-or
demolishbuildings and properties or construct or expand rural health care
facilities—facilities, with priority given to towns or communities itWw
populations of less than 5,000. For purposes of this section, the term
"economically distressed county" has the same meaning as in
G.S5.143B-437.01.

e. "

RURAL ECONOMIC DEVEL OPMENT DIVISION/NONR ECURRING FUNDS USED

FOR GRANTS ONLY

SECTION 15.10A. The Department of Commerce, Rural Economic Development

Division, shall use nonrecurring funds appropriated in this act for the-2013 fiscal year
only for the purpose of making grants as provided in Part 22 of Article 10 of Chapter 143B of
the General States. The Department of Commerce, Rural Economic Development Division,
shall not use nonrecurring funds appropriated in this act for the-201% fiscal year for
administrative or any other expenses, but shall use those funds only for the purpose provided
for in this section.

COMMERCE STUDY ADJUSTMENTS TO DEVELOPMEN T FACTORS USED IN
MAKING DEVELOPMENT T IER DESIGNATIONS

SECTION 15.10B.(a) The Department of Commerce (Department) shall study
factors that may be used to make an adjustment to a county's aeeatofer designation
regardless of the county's actual development factor assigned undéd8B82.37.08(b). The
adjustment factors considered shall include, at a minimum, events or occurrences that
negatively impact a county's rate of unemployment, arediousehold income, percentage
growth in population, and assessed value per capita. The Department shall also consider
aligning the State's development tier designations with the U.S. Housing and Urban
Development entitlement designations.

SECTION 15.10B(b) By February 1, 2015, the Department of Commerce shall
report the findings of its study to the Joint Legislative Commission on Governmental
Operations, the House of Representatives Appropriations Subcommittee on Natural and
Economic Resources, the SwenaAppropriations Committee on Natural and Economic
Resources, and the Fiscal Research Division.

LIDAR RESERVE/TOPOGR APHICAL MAPPING OF T HE STATE

SECTION 15.12.(a) Part 1 of Article 13 of Chapter 143B of the General Statutes is

amended by adding a newctien to read as follows:
"§ 143B-603 LIDAR Reserve

The "LiDAR Reserve is established in th®epartment of Public Safetfundsin the
LiDAR Reserveshallonly be usedor LIDAR topographial mapping of the Staté.

SECTION 15.12.(b) The Office of Sta# Budget and Management, in conjunction
with the Office of the State Controller and the Department of Commerce, shall transfer the cash
balances, as of June 30, 2014, in the following funds to the LIDAR Reserve in the Department
of Public Safety:

(1) 246022959 i Disaster Relief Fund, Small Business Loans (Hurricane

Floyd)i ($122,243).
(2) 24602296671 Disaster Relief Fund, Small Business Loans (2005 Disaster
Recovery)i ($3,097,757).
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AGRICULTURE GAS EXPA NSION FUND
SECTION 15. 13 (a) G.S.143B-437.020 reds as rewntten
"§ 143B437.020.Y

agneu#u%al—pFejeets—Natural gas and propane gas for aqncultural pr0|ects

@ Definitions.i

(1)  Agriculture.i Activities defined in G.S106-581.1, whether performed on or
off the farm.

2y Economic development incentive programsAll-economic development

(3) Eligible project.i A discrete and specific economic development project
that would expand agricultural production or processing capabilities that
requires new or expanded natural gas or propane gas service.

4) Excess infrastructure costs. Any project carrying costs incurredy a
natural gas local distribution company to provide new or expanded natural
gas service to an eligible project that exceed the income the infrastructure
generates for the local natural gas distribution company, including any
standard rates, special cadt rates, minimum margin agreements, and
contributions in aid of construction collected by the natural gas local
distribution company.

5) Project carrying costd. All costs, including depreciation, taxes, operation
and maintenance expenses, and, foataral gas local distribution company,

a return on investment equal to the rate of return approved by the Utilities
Commission in the natural gas local distribution company's most recent
general rate case under G63-133.

(6) Secretaryi The Secretarpf Commerce.

(al) Establishment.i The Expanded Gas Products Service to Agricultéiend is
established as a special revenue fund in the Department of Commerce.
(b) Facilitation of New and Expanded Natural Gas Serwce to Agncultural Projects.

Secretar\may dlsbursemonevs in the Expanded Gas Products Serwce to AqnculturefBund
the following purposes:
(1) To allow the owner of an eligible project to pay for excedgstructure
costs associated with the eligible project.
(2) To allow the owner of an eligible project to pay for eeBective
alternatives that would reduce excess infrastructure costs, including:

a. Relocating equipment that uses natural gas tofardift location on
the property nearer existing natural gas lines to reduce or eliminate
the project carrying costs.

b. Adding supplemental uses of natural gas to increase annual volume
throughput and enhance the feasibility of new natural gas service,
including fuel for tractors and equipment, greenhouses, plant or
animal production, feed grain drying, and natural gas powered
irrigation pumps.

(c) Facilitation of New and Expanded Propane Gas Serwce to Agncultural Production.

Secretarymav dlsbursemonevs |n the Expanded Gas Products Serwce to Aqnculture tbund
allow the owner of an eligible project to pay for ceffective alternativeshat woulddo any of

the fllowing:

(1) reducenfrastructurecosts-eiReduce infrastructure costs.

(2) that—would—inereadacrease energy efficiency or reduce energy
consumption.

@) :
costs.

(4) e+rto—enhandenhancethe feasibility of the project or the provision of

propane gaserviceservice by adding supplemental uses of propane gas to
increase annual volume throughpuncluding (i) the—eawersion—or
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repowering-dfo convert or repowedractors, trucks, vehicles, and mowers to
use propane gasy-(ii) to provide propane gas powered tractors, equipment,
appliances, irrigation pumps, and dryers to service agricultural production
facilities oroperations, ofiii) to provide a dispensing station for the project
owner's use.
(d) Use oftreentiveFunds.| heentivetunds—utiized-in-accordance—witubsections
Disbursements made pursuanttdsection(b) ardor (c) of this section shall be paidreictly
to the owner of the eligible project.
(e) Termination.T lhreentivefunds—utilized—in—acecordance—williisbursements made

pursuant tosubsection (b) of this section shall terminate when there are no longer excess
infrastructure costs.

ntive
fundsForfeiture.i An owner of an eligible projeaivho receives a disbursemeamirsiant to
subsection (b) or (c) of this sectiforfeits theamount disburseif the ownerfails to maintain
business operations for a period of at least five years from the date of initial utilization of the
disbursementAn owner that forfeitsamounts disbursednder this section is liable for the
amountdisbursedplus interest athe rate established undérS.105241.21, computedrdm
the date of thélisbursement

(g) l:mmts—en—Ehgmte—Flrejeet—Lneentwellocatlon ofFundS| Ietal—meentwe—funels—f-or

transfer from the Ut|||ty Account to the ExpandedsGProducts Service to Agriculture Fuad

least five million dollars ($5,000,000) periennium, as defined i%6.S.143G1-1. If funds
appropriated forthe Job Development Investment Grant Progrdm, One North Carolina
Fund or a combination of these mm@amsremainunexpended and unencumbered at the end of
the fiscal year those unexpended and unencumbeifedids shall be used teimburse the
Utility Account for transfers madeduring the fiscal yearpursuant to this section
notwithstanding job creatioor other statutory requirements otherwise applicable to the
programs or funds

(h)  Mechanism not Exclusivd. The utilization ofireentivefunds in accordance with
subsections (b) or (c) of this section is intended to supplement other available meck@anisms
the extension of service to new or expanding customers and may be used in conjunction with
special contract arrangements, minimum margin agreements, and contributions in aid of
construction.

(i) Reporting Requirement. The Secretarghall publish a rport eachquarteron the
program, including a list of the eligible projects that have applied for funding, a list of the
eligible projects that have received fundittte amount of funds allocated to the program, and
the amount of funds allocated to elilgilprojects.The Secretarymust make the report available
to the public and mustubmitthe report to thdoint Legislative Commission on Energy Policy

() The Department of Commerce shall develop guidelines related to the administration
of the Expanded & Products Service to Agriculture Fund and to the selection of projects to
receive allocations from the Fund. At least 20 days before the effective date of any guidelines
or_nontechnical amendments to guidelines, the Department of Commerce must publish th
proposed quidelines on the DepartreWeb site and provide notice to persons who have
requested notice of proposed guidelines. In addition, the Department must accept oral and
written comments on the proposed guidelines during the 15 business dawysriwmegn the first
day that the Department has completed these notifications. For the purpose of this section, a
technical amendment is either of the following:

(1) An amendment that corrects a spelling or grammatical error.

(2) An amendment that makes &ardfication based on public comment and
could have been anticipated by the public notice that immediately preceded
the public commert.
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SECTION 15.13.(h G.S.150B-1(d) is amended by adding a new subdivision to
read:
"(d) Exemptions from Rule Making. Article 2A of this Chapter does not apply to the
following:

e
(18) The Department of Commerce and the Economic Investment Committee in
developing criteria and administering the Job Maintenance and Capital
Development Fund under G.$43B-437.012.
(18a) The Department of Commerce in developing criteria and administering the
Expanded Gas Products Service to Agriculture Funahder
) G.S.143B437.0D.
e. "
SECTION 15.13.(9 This section becomes effective July 1, 2014. The Department
of Commerce shall begin develag the guidelines for the administration of the program when
this act becomes law.

FUND ONE NC SMALL BU SINESS FUND

SECTION 15.14. Of the funds remaining in the One North Carolina Fund
established in G.2.43B-437.71 at the end of fiscal year 262314,an amount equal to two
million five hundred thousand dollars ($2,500,000) shall be transferred to the One North
Carolina Small Business Fund and used for the North Carolina SBIR/STTR Incentive Program
and the North Carolina SBIR/STTR Matching Funds Pnogra

MAIN STREET SOLUTION S FUNDING

SECTION 15.14A. Of the funds unexpended and unencumbered in the Industrial
Development Fund Utility Account, the sum of one million dollars ($1,000,000) shall be
transferred to the Main Street Solutions Fund to supplethenprogram for the 2012015
fiscal year.

FILM AND ENTERTAINME NT GRANT FUND

SECTION 15.14B(a) Article 10 of Chapter 143B of the General Statutes is
amended by adding a new section to read:
"8 143B437.02A. The Film and Entertainment Grant Fund.

(a) Creation and Purpose of FuridThere is created in the Department of Commerce a
special nonrevertingaccount to be known as the Film and Entertainment Grant Fund to
provide funds to encourage the production of motion pictures, television shows, and
commecials and to develop the filmmaking industry within the State. The Department of
Commerce shall adopjuidelinesproviding for the administration of the prograrhhose
guidelinesmay provide for the Secretary to award the grant proceeds over a periwme of it
to_exceed three year§hoseguidelinesshall include the following provisions, which shall
apply to each grant from the account:

1 The funds are reserved farproductionon which the production company
hasqualifying expensesf at leasthe fdlowing:

a. For a featurdength film, five million dollars ($5,000,000).

b. For avideo or televisiorseries,two hundred fifty thousand dollars
($250,000)per episode.

C. For a commerciafor theatrical or television viewingwo hundred

fifty thousand dllars ($250,000)

(2) The funds are not used to provide a grant in excess of any of the following:

a. An_amount more than twenfive percent (25%) of the qualifying
expenses for the production.

b. An _amount more than five million dollars ($5,000,000) far
featurelength film, more tharive million dollars ($%,000,000) for a
television or video series, dwo hundredfifty thousand dollars
($250,000) for a commercial for theatrical or television viewing.

The funds are not used to provide a grant tmremthan one production

company for a single production.

The funds are not used to provide a gfanta production that meets one or

more of the following:
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a. It contains material that i®bsceng as defined irG.S.14-190.], or
that is"harnful to minors" as defined irG.S.14-190.13.
b. It has the primary purpose of political advertising, fundraising, or

marketing, other than by commercialproductor service.

News programming, including weather, financial market, and current

events reportig.

Live sporting event programming, including feent and postvent

coverage and scripted sports entertainment. For purposes of this

exception, a live sporting event is a scheduled sporting competition,
game, or race that is originated solely by amteur, collegiate, or
professional organization, institution, or association for live or
tapedelayed television or satellite broadcast. The term does not

include _commercial advertising, an _episodic television series, a

television pilot, a music video, motion picture, or a documentary

production in which sporting events are presented through archived
historical footage or similar footage taken at least 30 days before it is
used.

Radio productions.

It is a talk, gamgeor awards show or other galaesy. For purposes

of this exception, an awards show is television programming

involving the filming of a ceremony in which individuals, groups, or

organizations are given an award.

It fails to contain, in the end credits of the production, a statement

that the production wd$-ilmed in North Carolind a logo provided

by the North Carolina Film Officeand an acknowledgement thfe

regional film office responsible for the geographic area in which the

filming of the production occurredAdditionally, the production
company will offer marketing opportunities to be evaluated by the

North Carolina Film Office to ensure that they offer promotional

value to the State.

(5)  Priority for the use of funds shall be givenpimductions that are reasonably
anticipatel to maximize the benefit to the State, in consideration of at least
thefollowing factors:

Percentage of employees that are permanent residents in the State.

The extent to which the production featuidsntifiable attractions or

State locales in_amanner that would be reasonably expected to

induce visitationby nonresidents of the State tloe attraction or

locale

The extent to which the production invests mermanent

improvements to men public spacecommercial districtstraditional

downtown areas, public landmarksesidential areaspr similar
properties oareas
d. The extent to which the production will be filmedaneconomically
distressedounty or areaf the State.
e. The duration of production activities in the State.

(b) Definitions.i The following definitions apply in this section:

(1) Departmenti The Department dommerce

(2) Employee.i A person who is employed for consideration for at least 35
hours a weelandwhose wages are subject to withholding under Article 4A
of Chapter 105 of the &heral Statutes.

3) Highly compensated individuai. An individual who directly or indirectly
receives compensation in excess of one million dollars ($1,000,000) for
personal services with respect to a single production. An individogives
compensation indirectly when a production company pays a personal service
company or an employee leasing company that pays the individual.

(4) Loanout companyi A personal service corporation that employs an
individual who is hired by a film or dital media production company.

(5) Production.i Any of the following:

1o

|2

[~

e

IS1®

1o
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a. A motion picture intended for commercial distribution to a motion
picture theater or directly to the consumer viewing market that has a
running time of at least 75 minutes.

b. A video or television series or _a commercial for theatrical or
television viewingFor video and television series production is all
of the episodes of the series produced for a single season

Production company. Defined inG.S.105164.3.

Qualifying expensed. The sum of the amountssted in this subdivision

substantiated pursuant tobsection ¢) of this section and spent in this

State by a production company in_connection with a production, less the

amount paid in excess of one million do#la($1,000,000) to a highly

compensated individual

a. Goods and services leased or purchased. For goods with a purchase
price of twentyfive thousand dollars ($25,000) or more, the amount

included in_qualifying _expenses is the purchase price less the fair

market value of the good at the time the production is completed.

Goods and services includes the costs of tangible and intangible

property used for, and services performed primarily and customarily

In, production, including preproduction and postproductnd other

direct costs of producing the project in accordance with generally

accepted entertainment industry practices. Goods and services
exclude costs for development, marketing, and distributiostsof
financing for the productigrof bonding reléed to the productiqrof
productionrelated insurance coverage obtained on the production
and expenses for insurance coverage purchased from a related
member

Compensation and wages and payments on which withholding

payments are remitted to the Depaenht of Revenue under Article

4A of Chapter 105 of the General Statut®ayments made to a

loanout company for services provided in North Carolina shall be

subject to gross income tax withholding at the applicable rate under
theArticle 4 of Chapter 106f the General Statutes.

Employee fringe contributions, including health, pension, and

welfare contributions.

d. Per diems, stipends, and living allowances paid for work being
performed in this State.

Related membei. Defined inG.S.105130.7A.

Secretaryi The Secretary of Commerce

=

1o

(c) Application.i A production company shall apply, under oath, to the Secretary for a

grant on a fornprescribedby the SecretaryThe Secretary shall evaluate the applications to

ensure the productits contentis created for entertainment purposébe application shall

includeall documentatiorandinformation the Secretary deems necessary to evaluate the grant

application

(d)  Substantiationi The Secretary shall work with the North Carolina Film Office

adopt guidelinesto provide a process to verify the actuwalalifying expensesf a certified

production.The Secretary may nogleasegrant funds untithe substantiation process required

by this subsectionis complete and the final verified amount of diiedl expenses is

determinedThe processhallrequireeach of the following

(1)

2
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The production companyhall submit all the qualifying expensegor the
production anddata substantiatinghe qualifying expensg including
documentation on the net expé&nde on equipment and other tangible
personal property to an independent certified public accountant licensed in
this State

The accountant shall conduct a compliance audit, at the certified
productiors expense, pursuantgaidelinesestablished bthe Secretarand
submit the results as a report, along with the required substantiating data, to
the production company and the North Carolina Film Office
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(3) The North Carolina Film Officeshall review the report and advise the
Department on the finalevified amount of qualifing expensesnade by the
certified production.

(e Report.i The Departmenshall provide to the Department of Revenue, and the
Department of Revenuenust include in the economic incentives report required by
G.S.105256, the following information itemized byproduction company

(1) The location of sites used in a production for which a graniawasded

(2) The qualifying expenses, classified by whether the expenses were for goods,
services, or compensation paid by the prodaatiompany.

(3) The number of people employed in the State with respect to gnanatsled
including the number of residents of the State employed

(4) The total cost of the granésvarded

(f) NC Film Office.i To claim a grant under this sectionp@dudion companymust
notify the Division of Tourism, Film, and Sports Development in the Department of Commerce
of its intent toapply for agrant. The notification must include the title of the production, the
name of the production company, a financial aotfor the production company, the proposed
dates on which the production company plans to begin filming the production, and any other
information required by the Division.

(@) Guidelines.i The Department of Commerce shall develop guidelines relatdzt to t
administration of the Film and Entertainment Grant Fund and to the selection of productions
that will receive grants from the Fundt least 20 days before the effective date of any
guidelines omontechnicabmendments to the guidelines, the Departneér@ommerce shall
publish the proposed guidelines on the Departisidifeb site and provide notice to persons
who have requested notice of proposed guidelines. In addition, the Department must accept oral
and written comments on the proposed guidelthamg the 15 business days beginning on the
first day that the Department has completed these notificdtions.

SECTION 15.14B(b) G.S.150B-1(d) is amended by adding a new subdivision to

read:
"(d) Exemptions from Rule Making. Article 2A of this Chapter des not apply to the
following:

é

(18) The Department of Commerce and the Economic Investment Committee in
developing criteria and administering the Job Maintenance and Capital
Development Fund under G.$43B-437.012.

(18a) The Department of Commerce inmaighistering theFilm and Entertainment
Grant FunduinderG.S.143B-437.02A.

ée. "

SECTION 15.14B(c) This section becomes effective January 1, 2015, and expires
July 1, 2020. The Secretary shall not award a grant for any qualifying expenses for which a
taxpayer receives a tax credit under G185130.47 or G.S105-151.29.

EMPLOYMENT SECURITY RESERVE FUND
SECTION 15.15. Section 15.4(a) of S.L. 20130 reads as rewritten:

"SECTION 15.4.(a) There is appropriated from the Employment Security Reserve Fund to
the Department of Commerce, Division of Employment Security, the amount needed for the
201320140142015fiscal year to fund the interest payment due to the federal government for
the debt owed to the U.S. Treasury for unemployment benefits."

APPOINTMENT OF DEPUTY COMMISSION ERS FOR INDUSTRIAL COMMISSION
SECTION 15.16.(a) G.S.97-79(b) reads as rewritten:

"(b) TheChair of theCommission may appoirdeputiesa#he-deputy commissionens®
serve a term ofix years.No person may serve more than two terma deputy commissioner.
In_calculating the number of terms served, a partial term of less than two years shall not be
included.Deputy commissionershall have the same power as members of the Commission
pursuant to G.97-80 and the same power to takeidencegvidenceand enter orders,
opinions, and awards based thereon as is possessed by the members of the Corihssion.

! i Bemy the term, the deputy

commissionemay only be removed from office purant t0G.S.97-78.1.Upon the expiration
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of eachterm, the deputy commissiorgremployment shall be separated unless reappointed by
the Chair of the Commissidn.

SECTION 15.16.(b) G.S.1265 reads as rewritten:
"§ 1265. Employees subject to Chapter; eemptions.

é
(cl) Except as to the provisions of Articles 6 and 7 of this Chapter, the provisions of this
Chapter shall not apply to:
é

(2)  Officers and employees of the Judicial Department.
(Za) Deputy commissioners appointed pursuan®is.97-79.
é

é
(d)

é

(7) Hearing Officersi Exceptfor deputy commissioners appointed pursuant to
G.S.97-79 and as otherwise specifically provided by this section, no
employee, by whatever title, whose primary duties include the power to
conduct hearings, take evidenesd enter a decision based on findings of
fact and conclusions of law based on statutes and legal precedents shall be
designated as exempt. This subdivision shall apply beginning July 1, 1985,
and no list submitted after that date shall designate as ex@mgmployee

) described in this subdivision.

ée. "

SECTION 15.16.(c) As of August 1, 2014, the terms of all current deputy

commissioners are as follows:

(1) The seven deputy commissioners with the least time of service shall each
serve a term of six montlexpiring February 1, 2015.

(2)  The seven deputy commissioners with the next least time of service shall
each serve a term of 12 months expiring August 1, 2015.

(3)  The remaining deputy commissioners not covered under subdivision (1) or
(2) of this subseatn shall each serve a term of 18 months expiring February
1, 2016.

(4)  Time of service shall be calculated beginning with the hire date of the person
as a deputy commissioner.

(5) Nothing in this section shall prohibit a current deputy commissioner from
being eligible for reappointment to a sypear term, as provided by
subsection (a) of this section.

SECTION 15.16.(d) Section 60(b) of S.L. 201813 is repealed.

SECTION 15.16.(e) This section is effective when it becomes law.

WORKERS' COMPENSATIO N/REIMBU RSEMENT FOR PRESCRIPTION DRUGS

AND PROFESSIONAL PHARMACEUTICAL SERVICES

SECTION 15.16A.(a) Article 1 of Chapter 97 of the General Statutes is amended

by adding a new section to read as follows:
"§ 97-26.2. Reimbursement for prescription drugs and professnal pharmaceutical
services.

(a) The reimbursement for prescription drugs and professional pharmaceutical services
shall be limited toninety-five percent 95%) of the average wholesale price (AWP) of the
product, calculated on a penit basis, as of thdate of dispensing.

(b)  All of the following shall apply to the reimbursement for prescription drugs and
professional pharmaceutical services:

(1) A health care provideseeking reimbursement for drugs dispensed by a
physician shall include the originahanufacturés National Drug Code
(NDC) number, as assigned by the United States Food and Drug
Administration, on the bills and reports required by this section.

(2) Inno event may a physiciaeceivereimbursement in excess wihetyfive
percent 95%) of the AWP of the drugs dispensed by a physicias
determined by reference to the original manufacwiibDC number.

(3) A repackaged NDC number may not be used and will not be considered the
original manufactures NDC number. If ahealth careprovider seeking
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reimbursement for drugs dispensed by a physician does not include the
original manufacturés NDC number on the bills and reports required by this
section, reimbursement shall be limited to one hungexdent(100%) of

the AWP of the least expame clinically equivalent drug, calculated on a
perunit basis.

(4) No outpatient provider, other than a licensed pharmacy, neagive
reimbursement fora Schedule llcontrolled substanceas defined in
G.S.90-90, or a Schedule Idontrolled substancas defined ifG.S.90-91,
dispensed in_excess of an initial fiday supply, commencing upon the
employeés initial treatment following injury. Reimbursemeohder this
subdivisionshall be made for the fiveéay supply at the ratggovidedin this
section

(5) For purposes of this section, the te'talinically equivalent means a drug
has chemical equivalents which, when administered in the same amounts,
will provide essentially the same therapeutic effect as measured by the
control of a symptom or disease

SECTION 15.16A.(b) This section is effective when it becomes law.

INDUSTRIAL COMMISSIO N FEES
SECTION 15.16B.(a) G.S.97-73 reads as rewritten:
"8 97-73. Fees.

€) Claims.T Fhe-Except as provided in subsection (e) of this section Iriastrial
Commission may establish by rule a schedule of fees for examinations conducted, reports
made, documents filed, and agreements reviewed under this Article. The fees shall be collected
in accordance with rules adopted by the Industrial Commission.

(b), (c)Repaled by Session Laws 20@84, s. 10.33(d), effective July 1, 2003.

(d)  Safety.i A fee in the amount set by the Industrial Commission is imposed on an
employer for whom the Industrial Commission provides an educational training program on
how to prevent oreduce accidents or injuries that result in workers' compensation claims or a
person for whom the Industrial Commission provides other educational services. The fees are
departmental receipts.

(e) Exceptions. T Notwithstanding subsection (a) of this sewci the Industrial
Commissiomrmay not charge fees for any of the following:

(1) A hearing before a Deputy Commissiom@der this Chapter.

(2) A hearing before th&ull Commission under this Chapter.

3) Processing of an agreement for compensation obilitya an employes
admission of employée right to permanent partial disabilityor a
supplemental agreement as to payment of compensation.

SECTION 15.16B.(b) This section becomes effective July 1, 2015.

NC BIOTECHNOLOGY CEN TER
SECTION 15.17. Secton 15.30 of S.L. 202360 reads as rewritten:

"SECTION 15.30.(a) Of the funds appropriated in this act to the North Carolina
Biotechnology Center (hereinafter "Center"), the sum of twelve million six hundred thousand
three hundred thirtgight dollars ($2,600,338) for each fiscal year in the 2€A®BL5 biennium
shall be allocated as follows:

(1)  Job Creation: Ag Biotech Initiative, Economic and Industrial Development,
and related activities $2,709,073;

(2) Science and Commercialization: Science and Teldgy Development,
Centers of Innovation, Business and Technology Development, Education
and Training, and related activitie$8,165,019; and

3) Center Operations: Administration, Professional and Technical Assistance
and Oversight, Corporate Communioats, Human Resource Management,
Financial and Grant Administration, Legal, and Accounti®i,726,246.

"SECTION 15.3Q(al) The Center shall prioritize funding and distribution of loans over
existing funding and distribution of grants.

"SECTION 15.30.(b) Except to provide administrative flexibility, up to ten percent (10%)
of each of the allocations in subsection (a) of this section may be reallocated to one or more of
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the other allocations in subsection (a) of this section if, in the judgment of @eameagement,
the reallocation will advance the mission of the Center.
"SECTION 15.30.(c) The Center shall comply with the following reporting requirements:
(2) By September 1 of each year, and more frequently as requested, report to the
Joint Legislative @mmission on Governmental Operations and the Fiscal
Research Division on prior State fiscal year program activities, objectives,
and accomplishments and prior State fiscal year itemized expenditures and

General Assembly Of North Carolina
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fund sources.

(2) Provide to the Fiscal Research Bian a copy of the Center's annual audited
financial statement within 30 days of issuance of the statement.
"SECTION 15.30(d) Of the funds appropriated in this act to the Centerstlre ofone

million dollars ($1,000,000) in nonrecurring fundsr the 20142015 fiscal year shall be

allocated as follows:

(1) Continued efforts growing the Ag Biotech sedtd$250,000.

(2) Concentratedttentionon biodefense clustefforti $750,000"

RESEARCH TRIANGLE IN STITUTE ENERGY RESEARCH
SECTION 15.18. The Reseah Triangle Institute shall share with the State Energy
Office any research supported wholly or partially through funds appropriated by this act that

pertains to energy or energy efficiency.

GRASSROOTS SCIENCE RROGRAM

SECTION 15.19. Section 15.25A of S.12013360 reads as rewritten:

"SECTION 15.25A.(a) Of the funds appropriated in this act to the Department of

Commerce for Statéid, the sum of two million three hundred for$gven thousand seven
hundred eightywo doIIars ($2,347 782) for the 202814 frscal year and the sum d#ve

m|II|on four hundred fortquht thousand four hundred twemm dollars ($2 448 429‘)3r

the 20142015 fiscal year are allocated grantsn-aid for each fiscal year as follows:

20132014 20142015
Aurora Fossil Museum $61,821 $61,821860,526
Cape Fear Museum $85,248 $85.24884,340
Carolina Raptor Center $74,916 $74:91876,365
Catawba Science Center $93,041 $93,04%93,328
ColburnEarth Science Museum, Inc. $62,547 $62,54562,426
Cowan Museum of History and Science $58,0M
Core Sound Waterfowl Museum $67,395 $67.39%66,761
Discovery Place $261,617 $261,61$254,746
Eastern NC Regional Science Center $59,587 $59,58%59,637
FascinateJ $65,616 $65,61665,792
Granville County Museum Commission,

Inc.i Harris Gallery $60,651 $60,65161,068
Greensboro Children's Museum $83,575 $83,57%79,322
HandsOn! i A Child's Gallery $58,000
The Health Adventure Museum of Pack

Place Education, Arts and

Science Center, Inc. $73,352 $73.3530
Highlands Nature Center $62,816 $62,81862,887
Imagination Station $67,588 $67,58%65,349
The Iredell Museums, Inc. $61,013 $61,01360,720
Kidsenses $65,233 $65.,23364,967
MarblesKids Museum $58,000
Museum of CoastaCarolina $65,454 $65,45466,591
The Natural Science Center

of Greensboro, Inc. $116,532 $116,53%$115,410
North Carolina Estuarium $58,000 $58,00%62,359
North Carolina Museum of Life

and Science $203,545 $203.54%197,983
Pisgah Astronomical Researchtitse $74,925 $74,92%83,281
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Port Discover: Northeastern
North Carolina's Center for

HandsOn Science, Inc. $60,610 $60,61(560,248
Rocky Mount Children's Museum $66,463 $66;46367,464
Schiele Museum of Natural History

and Planetarium, Inc. $100,990 $100,90$107,868
Sci Works Science Center and

Environmental Park of Forsyth County $83,725 $83,72%84,336
Sylvan Heights Waterfowl Park

and EceCenter $69,864 $69,86468,981
Western North Carolina Nature Center $74,973 $74.97372,400
Wilmington Children's Museum $66,684 $66,68469,274
Total $2,347,782 $2.347,7832448,429

é
"SECHON-1525A () Each-museum-listed-in-subsection(a)-of this-section-shall-do the
&5

&)

STUDY FUTURE USE OFBROUGHTON HOSPITAL F ACILITIES

SECTION 15.20.(a) Upon the Department of Commerce's raising the sum of two
hundredthousand dollars ($200,000) in r8tate funds for the study described in subsection
(b) of this section, the Department shall use those funds, together with the sum of two hundred
thousand dollars ($200,000) in nonrecurring funds appropriated in this thet Department of
Commerce for the 2012015 fiscal year, to conduct the study described in subsection (b) of
this section.

SECTION 15.20.(b) The Department of Commerce shall, in conjunction with the
Department of Health and Human Services, the Degamttrof Administration, the City of
Morganton, and the County of Burke, use the funds described in subsection (a) of this section
to study potential uses for vacated Broughton Hospital facilities and potential development or
redevelopment of adjoining Stav@vned properties to ascertain the economic benefits of use,
development, and redevelopment. The study required by this section shall examine all of the
following:

(2) Potential uses of vacated Broughton Hospital facilities and development or

redevelopmendf adjoining Stateowned properties.

(2) Benefits to the State, local governments, and the private sector of each

potential use identified in the study.

3) Costs to the State, to the City of Morganton, to the County of Burke, and to

the private sector adach potential use identified in the study.

(4)  Opportunities to use the properties for pupliovzate partnerships.

(5)  Any other matters that the Department of Administration deems relevant to

this study of potential economic benefits in the use of tealcBroughton
Hospital facilities and properties.

SECTION 15.20.(c) No later than December 31, 2014, the Department of
Commerce shall submit an interim report on the study to the Chairs of the Joint Legislative
Oversight Committee on Health and Human ®&w, to the Chairs of the Joint Legislative
Committee on Economic Development and Global Engagement, and to the Chairs of the Joint
Legislative Commission on Governmental Operations. No later than June 30, 2015, the
Department of Administration shall sulina final report on the results of the study to the
Chairs of the same committees.

SECTION 15.20.(d) The Department of Administration shall cooperate fully with
the performance of the study required by this section and shall provide timely information
about the facilities and other properties being evaluated as part of the study to the Department
of Commerce.
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FUNDS FOR THE EARL SCRUGGS CENTER
SECTION 15.2Q(a) Of the funds appropriated in this act to the Department of
Commerce for State Aid, the sum ofo hundred fifty thousand dollars ($250,000) in
nonrecurring funds for the 2042015 fiscal year shall be allocated to Destination Cleveland
County, Inc., for the Earl Scruggs Centeisupport the Center's activities related to the history
and culturaltaditions of Cleveland County and the surrounding region.
SECTION 15.2Q(b) Destination Cleveland County, Inc., shall do the following:
(2) By September 1 of each year, and more frequently as requested, report to the
Joint Legislative Commission on Govemantal Operations and the Fiscal
Research Division on the Center's prior State fiscal year activities,
objectives, and accomplishments and prior State fiscal year itemized
expenditures and fund sources.
(2) Provide to the Fiscal Research Division a copthefCenter's annual audited
financial statement within 30 days of issuance of the statement.

PART XVI. DEPARTMENT OF PUBLIC SAFETY
SUBPART XVI-A. GENERAL PROVISION S

GOVERNOR'S CRIME COM MISSION
SECTION 16A.2. G.S.143B-1101(b) reads as rewritten:

"(b) The Governor's Crime Commission shall review the level of gang activity
throughout the State and assess the progress and accomplishments of the State, and of local
governments, in preventing the proliferation of gangs and addressing the needs of juveniles
who have been identified as being associated with gang activity.

The Governor's Crime Commission shall develop recommendations concerning the
establishment of priorities and needed improvements with respect to gang pretwerhen
General-Assembhand slall report those recommendations to tB&airs of the Senate
Appropriations Committee on Justice and Public Safé¢iye Chairs ofthe House of
Representatives Appropriations Subcommittee on Justice and Public, 8aféty the Chairs
of the Joint Legislawe Oversight Committee on Justice and Public Sadatgr before March 1
of each year."

LIMITED AUTHORITY TO RECLASSIFY AND ELIMI NATE CERTAIN POSITIO NS

SECTION 16A.3. Notwithstanding any other provision of law, subject to the
approval of the Director ahe Budget, the Secretary of the Department of Public Safety may
reclassify or eliminate existing positions in the Division of Administration that are not
specifically addressed in this act as needed for the efficient operation of the Department. No
posiion shall be reclassified pursuant to this section solely for the purpose of providing a
person in that position with a salary increase. The Secretary of the Department of Public Safety
shall report any position reclassification undertaken pursuant tedti®n to the Chairs of the
House of Representatives Appropriations Subcommittee on Justice and Public Safety, the
Chairs of the Senate Appropriations Committee on Justice and Public Safety, and the Fiscal
Research Division within 30 days of the reclésation. The report shall include the position
number, original title, original fund code, original budgeted salary, new title, new fund code,
and new budgeted salary for each reclassified position.

SUBPART XVI-B. DIVISION OF LAW E NFORCEMENT

COMPLIANCE WITH CJIS DATA SECUR ITY STANDARDS

SECTION 16B.1. The Department of Public Safety shall use funds available to the
Division of Law Enforcement to ensure compliance with applicable Federal Bureau of
Investigation security standards relating to the accedatafin its Criminal Justice Information
System. The Department is encouraged to use funds transferred to the State from federal asset
forfeiture programs for this purpose.

ABC PERMIT FEE INCRE ASE
SECTION 16B.2.(a) G.S.18B-903 reads as rewritten:

Pagel52 Senate Bill 744 S744PCCS45234MDxf-1



OCO~NOUITRAWNE

General Assembly Of North Carolina Session 2013

"§ 18-903. Duration of permit; renewal and transfer.

e
(b) Renewali Application for renewal of an ABC permit shall be on a form provided
by the Commlssmn An appllcatlon for renewal shall be accompanled by an appleatadn
g —fee. The
appllcatlon fee shaII be the same amount as the |n|t|al fee éhSul8B~902 except that the
renewal application fee for each wine shop permit shall be five hundred dollars ($500.00), and
the renewal application fee for each mixed beverages permit and each guest room cabinet
permit shall beseven-hundred-fifty dollars{$750-0Me thousand dollars ($1,008).renewal
fee shall not be refundable.
(b1) Registrationi Each person holding a madeverage, fortified wine, or unfortified
wine permit issued pursuant to G18B-902(d)(1) through G.S.8B-902(d)(6) shall register
by May 1 of each year on a form provided by the Commission, in order to provide information
needed by the State in enforgithis Chapter and to support the costs of that enforcement. The
registration required by this subsection shall be accompanied by an annual registration and
inspection fee ofwo-hundred-dollars{$200-g0ur hundred dollars ($400.0®)r each permit
held. The fee shall be paid by May 1 of each year. A registration fee shall not be refundable.
Failure to pay the annual registration and inspection fee shall result in revocation of the permit.
ée. "

SECTION 16B.2.(b) This section applies to fees assessed lbeated for permits
issued or renewed on or after July 1, 2014.

ESTABLISH HAZARDOUS MATERIALS FACILITY F EE/NEW HAZMAT
RESPONSE TEAM
SECTION 16B.3.(a) G.S.166A-21 reads as rewritten:
"8 166A21. Definitions.
As-used-n-this-Artieldhe following definitons apply in this Article:
(1) Departmenti The Department of Public Safety.
(2) D|V|S|on | The Division of Emergency Manaqement

Hazardous materlals emerqency response teanhtazmat teamJ An

organized group of persons specially trained and equipped to respond to and
control actual or potential leaks or spills of hazardous materials.

2)(4) “Hazardeus—materialmeans—anyHazardous materiali  Any material
defined as a hazdwus substance under 29 Code of Federal Regulations §
1910 120(a)(3)

aFHazardousmaterlaIs |nC|dent or hazardous materlals emerqeno‘;(n

uncontrolled release or threatenelkase of a hazardous substance requiring
outside assistance by a local fire department or hazmat team to contain and
control.

4)(6) “Regional-response-tednmeans—aRegional response team.A hazmat
team under contract with the State to provide respdonsdazardous
materials emergencies occurring outside the hazmat team's local jurisdiction
at the direction of the Department of Public Safety, Division of Emergency
Management.

B)(7) “Seecretar-means—theSecretary.i The Secretary of the Department of
Public Safety.

6)(8) “Fechnicianlevel—entry—capabilit—means—the Technicianlevel entry
capability. T The capacity of a hazmat team, in terms of training and
equipment as specified in 29 Code of Federal Regulations 8§ 1910.120, to
respond to a hazardous teaals incident requiring affirmative measures,
such as patching, plugging, or other action necessary to stop and contain the
release of a hazardous substance at its source.

H(9) “FerroristincideAtmeans—activitiesTerrorist incident.i Activities that
occur within the territorial jurisdiction of the United States, involve acts
dangerous to human life that are a violation of the criminal laws of the
United States or of any state, and are intended to do one of the following:

a. Intimidate or coerce awlian population.
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b. Influence the policy of a government by intimidation or coercion.
C. Affect the conduct of a government by mass destruction,
assassination, or kidnapping."
SECTION 16B.3.(b) Article 2 of Chapter 166A of the General Statutes is antnde
by adding a new section to read:
"8 166A-29.1. Hazardous materials facility fee.
(a) Definitions.i The following definitions apply in thisection
1) EPCRA.T The federal Emergency Planning and Community Righi€now
Act, P.L. No. 99499 et. seq
(2 Hazardous chemical As defined in29 C.F.R. 1910.1200(c), except that the
term does not includeny ofthe following:

a. Any food, food additive, color additive, drug, or cosmetic requlated
by the Food and Drug Administration
b. Any substance preserts a solid in any manufactured item to the

extent _exposure to the substance does not occur under normal
conditions of use
Any substance to the extetitat it is used for personal, family, or
household purposes or is present in the same form and c@icent
as a product packaged for distribution and use by the public
Any substance to the extethiatit is used in a research laboratory or
a hospital or other medical facility under the direct supervision of a
technically qualified individual
e. Any substance to the extetttat it is used in routine agricultural
operations or is a fertilizer held for sale by a retailer to the ultimate
consumer.

(3) Extremely hazardous substanteAny substanceregardless of its stateet
forth in 40 CF.R. Part 355 Appendk A or B.

(b)  Annual FeeShall Be Chargedi A person required under Section 302 or 312 of
EPCRA to submit a notification or an annual inventory form to the Division shall be required to
payto the Departmerdn annuafeein the amount set fortim subsection (c) of this section

() Amount of Feel The amount ofhe annuafee charged pursuant to subsection (b)
of this section shall bealculated in accordance with the followjngp to a maximum annual
amount of five thousand dollars ($5,000)

(1) A fee of fifty dollars ($50.00¥hallbe assessed for each substance reported
by a facility that is classified as a hazardous chemical.

(2)  Afee of ninety dollars ($90.0@hallbe assessed for each substance reported
by a facility that is classifiedsaan extremely hazardous substance.

(d) Late Fees! The Division may impose a late fee for failure to submit a report or
filing that substantially complies with the requirements of EPCRA by the federal filing
deadline or for failure to pay any fee, indlugl a late fee. This fee shall be in addition to the fee
imposed pursuant to subsection (c) of this sectyor to imposing a late fe¢he Division
shall provide theerson who will be assessed the latevidgh written notice that identifies the
specfic requirements that have not been met iafokms the personof its intent to assess a late
fee. Theassessment of a late fee shalkhbject to thdollowing limitations:

(1) If the report filing or fee is submitted within 30 days after receipt of the
Division's noticethat it intends to assess a late,fee late feeshall be
assessed.

(2)  If the report filing or feéhas notbeensubmittedby the end of th@eriodset
forth in subdivision (1) of this subsectidhge Division may impose a late fee
in anamount equal to the amount of the fd®rged pursuant to subsection
(c) of this section

(e) Exemptionsi No fee shall be charged under this sectmany of the following

(1)  Anowner or operator cd family farm enterprisea facility owned bya Stae
or local governmenr a nonprofitcorporation.

(2)  An owner or operator o facility wheremotor vehicle fuelsare storecind
from which such fuelsare offeredfor retail sale However, hazardous
chemicals or extremely hazardous substancesicti afacility, other than
motor vehicle fuels for retail salshall not le subject to this exemption

(3) A motor vehicle dealer, as that term is define®i.20-286(11).
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) Use of Fee Proceedis.The proceeds of fees assessed pursuant to this sectibn shal

be usedor the following:
(1) To pay osts associated with the maintenance of a hazardous materials
database
(2) To support the operations die regional response program for hazardous
materials emergencies and terrorist incidents
(3) To provide grats to counties for hazardous materialsergencyesponse
planning training, and related exercises
SECTION 16B.3.(c) The Department of Public Safety may establish and operate
an additional hazmat team to serve Lee and Moore Counties and shall usslprfoom fees
assessed and collected pursuant to G68A-29.1 to ensure that the hazardous materials
emergency response capabilities in Moore and Lee Counties are sufficient to respond to any
hazardous materials emergencies occurring in those counties rasult of natural gas
exploration and extraction.
SECTION 16B.3.(d) G.S.166A-22 reads as rewritten:
"8 166A22. Hazardous materials emergency response program.

(8 The Secretary shall adopt rules establishing a regional response program for
hazardousnaterials emergencies and terrorist incidents, to be administered by the Division of
Emergency Management. To the extent possible, the regional response program shall be
coordinated with other emergency planning activities of the State. The regionahsespo
program shall include at leasix-sevenhazmat teams located strategically across the State that
are available to provide regional response to hazardous materials or terrorist incidents requiring
technicianlevel entry capability and 2Aour dispatchand communications capability at the
Division of Emergency Management Operations Center. The rules for the program shall
include:

é .
SECTION 16B.3.(e) This section applies to fees assessed on or after July 1, 2014.

MOBILE VIPER RADIOS FOR THE STATE HIGH WAY PATROL

SECTION 16B.5. The Department of Public Safety shall use the sum of two
million eight hundred ninetjour thousand one hundred eigigight dollars ($2,894,188) of
funds available to the Division of Law Enforcement to purchase mobile VIPEBsréafi the
State Highway Patrol. The Department is encouraged to use funds transferred to the State from
federal asset forfeiture programs for this purpose.

STATE CAPITOL POLICE /RECEIPT-SUPPORTED POSITIONS

SECTION 16B.6.(a) The State Capitol Police mapmtract with State agencies for
the creation of receigupported positions to provide security services to the buildings
occupied by those agencies.

SECTION 16B.6.(b) The State Capitol Police shall report the creation of any
position pursuant to this sgmn to the Chairs of the House Appropriations Subcommittee on
Justice and Public Safety, to the Chairs of the Senate Appropriations Committee on Justice and
Public Safety, and to the Fiscal Research Division within 30 days of the position's creation.

AUTHORIZE ADDITIONAL AS SISTANT ADJUTANT GEN ERAL POSITION
SECTION 16B.7. G.S.127A-19 reads as rewritten:
"8 127A19. Adjutant General.

The military head of the militia shall be the Adjutant General who shall hold the rank of
major general. The Adjutant Geaé shall be appointed by the Governor in the Governor's
capacity as commander in chief of the militia, in consultation with the Secretary of Public
Safety, and shall serve at the pleasure of the Governor. No person shall be appointed as
Adjutant General Wo has less than five years' commissioned service in an active status in any
component of the Armed Forces of the United States. The Adjutant General, while holding this
office, may be a member of the active North Carolina National Guard or naval militia.

Subject to the approval of the Governor and in consultation with the Secretary of Public
Safety, the Adjutant General may appoint (i) a deputy adjutant general who may hold the rank
of major general, and (igatwo assistanadjutantadjutantsgeneral forArmy National Guard,
and an assistant adjutant general for Air National Guard, each of whom may hold the rank of
brigadier general and who shall serve at the pleasure of the Governor. The Adjutant General
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